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PROCEEDI NGS

CHAI RVAN BAIRD: Let's call the neeting to
order. Board of Manufactured Housing, Ofice of
Manuf act ur ed Housi ng, Wdnesday, COctober 15th, 1 o'cl ock
p.m neeting is now officially called to order. Roll
call, please.

MS. CORELLA: Sam Baird?

CHAI RVAN BAI RD: Her e.

MS. CORELLA: Arthur Chick?
MR CH CK: Here.

MS. CORELLA: Paul DeSanctis?
MR. DESANCTI S: Her e.

MS. CORELLA: Terry d eeson?
MR GLEESON: Here.

MS. CORELLA: Neal Haney?

MR HANEY: Here.

MS. CORELLA: Joe Hart?

MR HART: Her e.

MS. CORELLA: Everette Hoyl e?
MR HOYLE: Here.

MS. CORELLA: M chael M nnaugh?
Absent

Zeek g eh?

Absent

Gene Pal ma?
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PAL VA: Her e.

CORELLA: Debra Bl ake?
BLAKE: Here.

CORELLA: Mary WIlians?

5 5 D p 3

W LLI AMS: Her e.

CHAI RVAN BAI RD:  Thank you. First item on
the agenda is our mnutes fromour previous neeting. |
think it was the July 16th neeting. Any comments,
questions, issues, on the m nutes?

Havi ng heard none, the board will accept a
notion to accept the m nutes.

MR GLEESON: | nmke a notion we accept.

CHAl RVAN BAI RD:  Second?

MR HOYLE: Second.

CHAl RVAN BAIRD: All in favor?

BOARD MEMBERS: Aye.

CHAI RVAN BAI RD:  Qpposed?

Motion carried. Now to our favorite part of
the neeting. Departnent information, Ms. Debra Bl ake.

MS. BLAKE: Thank you, Chairman Baird. So
let's just get started on the departnent updates.

Legi sl ati ve updates, nothing except a
conversation with AVHO at MHCA. Just nade them aware of a
recent scenario that may drive sone | egislative change if

they decide to take it forward. And it had to do wth a
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change in use where a park was cl osi ng, gave the
departnent notice, and then after the departnment got al

t he tenants through the relocation process, the park owner
chal l enged the statute saying that he had | ost significant
rent revenue when tenants noved prior to the term nation
of their existing | ease.

And so as we | ooked at the statutes and
asked for clarification and review fromMary with the AG s
office, the statutes are really silent on the effect a
change in use notice has on the term nation date of an
exi sting | ease.

It's al ways been assuned that if you are
closing the park, as long as you give a 30-day witten
notice to the park managenent that you plan to nove on
this date, that that sufficed.

And so the departnment will just continue the
practice as we always have. W don't give any advice to
any tenant. W tell themto work out those issues with
their park managenment. But for clarification purposes,
one of the stakehol ders, AWVHO or MHCA, may want to get
sone clarifying | anguage in the statute that just avoids
t hat issue goi ng forward.

| haven't had confirmation fromeither
organi zati on whet her or not they feel a need to nove

forward with it, but that's the only thing I'm aware of
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out there at this tine.

MR HANEY: | can't believe that.

MS. BLAKE: Yeah. | know.

Staff changes. Nothing with the depart
in terns of staff changes to report.

Just a quick update on the fiscal '14
performance goals. As you're aware, the departnent h
sone statutory obligations wth turnaround times of

service levels, for plan review, issuing manufactured

ment

as

home

permts, issuing FBB permts. And | would just like to

share with you that the departnment exceeded all those

expectations for all of fiscal '14.

The statutory tinme frane for plan review

processing is 20 days. The averages for the fiscal y

wer e under 5 days.

The manuf actured hone permt, the statutory

requi rement is 7 business days. Ayde, of course,

processes those and does a great job, and she turns t

ear

hem

around to issue themin less than 2 days. And the sane

for denying them less than 2 days. So that's wonderful.

Just a little bit of financial data and

vol une regardi ng those goals. Manufactured honme permts

for last fiscal year were 776 permts issued, conpare
636 the year before or about a 21 percent increase.

that's good news.

dto

So
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Revenues, of course, with the fee increases
t hat the board had approved, revenues al nost doubl ed.
They are 2- -- 268,000 |last fiscal year. They were
190, 000 the prior fiscal year.

FBB permts were down slightly, 279 conpared
to 287 the prior fiscal year or about a 3 percent
decrease, and the revenue followed that with a slight
decrease, about four and a half percent.

So a lot of facts and figures. |It's
available in the financial reports, and we can tal k about
that later when it's agendi zed.

Gt her changes. HUD. HUD sent out a recent
notification rem nding everyone and especially HUD
manuf acturers that all HUD manufactured hones are for
single famly residential use only. And that neans that
i f a manufacturer builds a hone, puts a |abel on it
know ng that the end user is going to use it for
nmultifamly purposes, |ike you' ve probably heard "Man
Canps" where people are comng in and out of them
unr el at ed peopl e each have a room and share bat hroom and
kitchen facilities. O if you're using it for office
pur poses, the fines to the manufacturer can be very hefty.
So I'mnot sure what pronpted that rem nder, but
nonet hel ess, we shared that w th our manufacturers.

The other news with HUD is they're changi ng
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their inplant audit procedures. They are inplenenting a
formal reply/response process, which is a positive step.
Ari zona al ways replies and we never get any response. So
" m happy to know that. Now, hopefully we'll get a
response from HUD.

Ot her changes related to HUD. The
Manuf act ured Housi ng Consensus Conmmittee -- this is the
federal advisory commttee that provides recommendati ons
to HUD to change both construction and safety standards,
installation regul ations, disputes, programregul ations --
it held its first conference call neeting since 2012
earlier this year. And | actually just booked ny travel.
They're having their first face-to-face neeting the first
week of Decenber. So that will be good.

Anni e Santana, the director of engineering
for Cavco here in Arizona, and | are both appoi nted
nmenbers to the conmttee. The current topics they're
| ooki ng at are tanper-resistant receptacle outlets, arc
fault breakers, ventilation systens and air quality in
manuf act ured hones, and to correct and clarify a recent
HUD rul e change having to do with supply air ducts. So
t hose are the four hot topics currently.

Lots of activity, |I'm happy to report to
you, with 1GAs. Not all good, but lots of activity. And

this is aresult of Mke Mieller, who you'll recall froma
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prior update was pronpted into that position to be there
to support and manage activities with I1GA partners. And
now t hat he's done with his training for Ron

Booer [phonetic] down in Tucson, he's devoting his ful
attention to the | GA partners.

Cot t onwood had sone political changes in
their jurisdiction and basically their whol e buil ding
departnent got up, wal ked off the job, and left. W' ve
had an |GA with them They did hire a new staff and asked
us to conme up and tal k about everything frompermtting to
what's their jurisdiction as a local, what's their
jurisdiction wearing their hat as an | GA partner for the
State. And then M ke Mieller spent the foll ow ng day up
there out in the field with their inspector just answering
questions, verifying his conpetency levels. So that's --
t hat' s good.

La Paz County is going to be receiving a
conditional termnation letter very shortly. They have
not responded to nultiple requests regardi ng whet her or
not they're interested in renewing their contract with us.
In addition, they're nonconpliant with their nonthly
reporting for the second half of 2013 and they've yet to
produce a report for 2014.

So they either want to participate or they

don't. So we'll give themthe conditional term nation
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whi ch basically identifies the issues, gives them 30 days
to either conme into conpliance, or it's our official
notification that we're going to termnate the 1 GA. Not
necessarily a good thing for us because that neans we have
to take on the inspections. Not sure how nmuch activity's
going on up there, but it does inpact our service |evels.

Greenly County lost its only inspector
several nonths ago, so the departnent had to tenporarily
suspend the | GA and support inspections there until they
could hire people, provide training. W're currently
nmentoring the new i nspector to bring himup to speed.

Dewey- Hunmbol dt, which is up in Yavapai
County, signed a new | GA contract with us. The training
Is going well and so we're about to finish up with them

Tusayan, up near the Grand Canyon, is -- is
aggressively seeking an | GA with the departnent.
Unfortunately, the person the town hired to be their
bui | di ng i nspector has no constructi on background and no
experience in codes or anything to do with it, so he's got
a huge hurdl e.

We give our installer test just as a neasure
for basic skills and he failed it three tines. So we're
working with him nentoring him He cones down here and
shadows al ong with inspectors and we w il make sone

attenpts to go up there. But at this point in tine,
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obvi ously, we cannot enter into an agreenent with them
until they have sonebody conpetent to do the inspections.

And Yavapai -- Yavapai County just renewed
its contract. They've been an | GA partner. Just a recent
change in their ordinances that's been of a little concern
to sone of our licensees is that apparently a | ot of areas
up there have expansive soil conditions. And because of
t hat concern, Yavapai County is going to start, and kind
of already has, requiring engineered soil reports.

So the departnent worked with themthrough
our | GA partnership froma couple perspectives. And that,
nunber one, is naking sure we're -- they are only
I npl ementing this requirenent if the specific site has
t hat expansive soil condition. There's no sense in adding
the cost, the tinme del ays unless that condition is
present. And nunber two, not to have a delay in issuing
installation permts. Rather, just |ike any other
engi neered plan, it nmust be on site during the inspection.
And so that's kind of a wap-up with the | GAs.

| attended the WHA -- MHA. IVHI
Manuf act ured Housing Institute's annual convention that
was hosted here in Scottsdale. And | attended their
technical activities conmmttee -- conmt -- easy for nme to
say -- technical activities commttee. They had asked for

a state of the state for Arizona factories, any
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chal | enges, insights, concerns froman |IPlIA perspective
and an SAA perspective. And since the departnment serves
both of those roles with HUD, it was a nice opportunity to
provi de sone i nformation.

Ji m Lange, who you know is our installation
manager, and Ron Clifton, our nost tenured installation
I nspector, are presenting at the sem annual Arizona
bui l ding official training next week. It's in Prescott.
They do two a year. One in Prescott, one in Phoenix, and
we've participated for the last 3 or 4 years. And it's a
good opportunity to share the information wi th buil ding
officials. Many of themare already our | GA partners, as
wel | as ROC contractors who attend those neeti ngs.

The departnent staff is al nbost conpleted the
annual installer training schedule. There are a couple
sessions left to do in Cctober, and then of course we
participate in the Arizona Housi ng Associ ati on's annual
convention so that their nenbers can attend the
convention, attend our training at the convention, and
earn their credits. And that is Novenber 6th and 7th.

And then of course the departnment continues
to attend AHA, Arizona Housi ng Associ ation, chapter
neetings to be avail able for questions.

And then two nore things. Just a recap of

the action itens fromthe | ast board neeting. One of the
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I ssues was sending an e-mail to board nenbers with the end
of fiscal '14, or as we call it, the 13th nonth reporting,
and that was all sent to you in August.

Al so, sone question canme up at the | ast
board neeting because termexpiration dates for all board
menbers except M chael term nate the sane day, which was
ki nd of an unusual situation. So | |ooked into that, sent
an e-nail out to all of you the end of August verifying
your expiration date and your term and we'll tal k about
that |ater because it's part of your packet.

And then the -- we tal ked at the | ast board
nmeeting about call to public forms. Those also are in
your board packet for review and consideration, and we can
tal k about that later.

The | ast thing on ny departnment updates is
just a rem nder. On Septenber 11th, | sent an e-nmail to
all board nmenbers regarding the topic of conpensation for
board menbers attendi ng board neetings. | asked to hear
back fromyou. |'ve heard back from four

So if you have not yet responded to ne on
that, please let nme know that you're interested and -- in
t hat conpensation or you are not. And if you are, then
w Il hook you up with Holly who will wal k you through the
HR process, gather the information that's necessary for

you to be conpensat ed.
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CHAl RVAN BAIRD: Did I respond?

MS. BLAKE: No, sir.

CHAI RVAN BAI RD:  Ckay.

MS. BLAKE: M. Chairman, you did not.

CHAl RMAN BAIRD:  All right. | didn't think
| did.

MS. BLAKE: So - -

MR CHCK: Wll, why was it necessary to
respond?

CHAI RVAN BAIRD: | -- | thought if you
didn't want to do it, you didn't have to. But that's
fine.

MS. BLAKE: Wll, a response would be a
record that you received the information and that you
decl ared your -- your option. So --

MR PALMA: Can | go back ny 12 years?

MS. BLAKE: No.

MR CH CK: For the record, |I'mnot.

M5. BLAKE: No, you nay not.

So if you have not yet responded to ne and
if you care to do so, please respond to ne and yay or nay.
And if yay, 1'lIl further direct you.

MR CHCK Ckay. Wll, can | do it now?

CHAI RVAN BAI RD:  She wants it in witing.

MR CHI CK: Ch, okay.
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CHAI RVAN BAI RD:  She wants it in witing.

MR CHCK: 1'lIl send her an e-nmil

CHAI RVAN BAI RD:  Just a record that says,
"Nay. "

MS. BLAKE: Yep.

MR CH CK: Ckay. Send to Deb.

MR, DESANCTIS: Isn't it -- isn't it like
too nmuch work for |ike $22 or sonething?

MS. BLAKE: That woul d be your deci sion, not
mne. | have -- | don't have to do anything. So it's not
my work, but --

CHAI RVAN BAI RD:  Those that haven't
responded, perhaps if you would resend that to us, we
could just respond with a yay or nay then. It will be a
| ot easier.

MS. BLAKE: M. Chairman, | can do that.

CHAI RVAN BAI RD: Thank you.

MS. BLAKE: And that conpletes the
departnents updat es.

CHAI RVAN BAI RD:  Very good. | have a
question concerning the -- the non-single famly potenti al
of a HUD coded product out there.

MS. BLAKE: Yes.

CHAl RVAN BAI RD:  What if the manufacturer

isn't aware?
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I mean, | know there's several things that
cone across ny desk that look like office units and then
we figure kind of like it's -- if it walks |like a duck and
quacks |like a duck, it's probably a duck. So we have to
say no, that's an office unit. They can't be HUD coded.

O it's a duplex or whatever.

MS. BLAKE: Unh- huh.

CHAl RVAN BAIRD: W do that. But we do know
t hat sonme of our HUD units end up as office units.

MS. BLAKE: Well --

CHAl RVAN BAI RD:  But way after the fact, you
know.

MS. BLAKE: And that's kind of a -- a |long
di scussi on because | think the intent is whether or not
t he manuf acturer knew or should have known. |If the design
l ends itself to being an office, you should have known,
whet her you did know or you didn't know.

But further beyond that, the discussion gets

to -- because sonme of the feedback I've had, well, okay.
Soit's a HUD hone. 1It's got a HUD | abel. You know, a
nmom dad, and kids bought it, lived in it, and then they

deci ded to do sonething different and now they're renting
it to three coll ege students who share it. Well, who's
going to police that?

Certainly, we're not.
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Now, the other scenario that we do see quite
a bit is -- and especially in the Tucson area, although
|"msure it happens here too -- is a manufactured hone,
10, 15 years old. Sonebody sells it. Sonebody buys it
cheap. They park it along the corner of a busy
i ntersection and it becones Debbie's Dog G oon ng, you
know.

CHAI RVAN BAI RD:  Sure.

MS. BLAKE: So we get a lot of that. People
pick it up cheap and then they turn it into conmerci al
use. A radio station, K-- and | don't renenber the cal
nunbers -- they bought one in Tucson and they're going to
use it for their radio station.

MR. DESANCTIS: So -- and I'"'msorry to --
interesting. Are you tal king about how the -- it's
desi gned fromthe manufacturer or are you talking about
I ntent of use?

Because how did the -- the factory, how did
t hey know?

| mean, it's not going to happen if there's
financi ng, because there is --

MS. BLAKE: Right.

MR DESANCTIS: -- no type --

MS. BLAKE: Wll, and just to clarify for

the record, this that we're tal king about, the board can't
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take any action about. It's a --
M5, WLLIAMS: O discuss.
MS. BLAKE: O discuss.
It was a public record --
MR PALNMA:  Ckay.
MS. BLAKE: -- this docunent that went out,

but -- so if we want to have a nore in-depth di scussion
about it, we can agendize it for the next neeting. So
woul d you like for that to be on the agenda?

CHAI RVAN BAIRD: | don't think it's
necessary. The individuals can talk to you directly, |
bel i eve.

MS. BLAKE: Sure.

CHAI RVAN BAIRD: And that's the way we
shoul d handle it.

MS. BLAKE: Ckay. Thank you.

CHAI RMAN BAI RD: It's -- it's -- like you
said, it's very conplicated and it's certainly not bl ack
and white, and it really cones down to what the official
definition of single famly is as well.

MS. BLAKE: That's true.

CHAl RVAN BAI RD:  You know, so -- over the
years | built several houses that are dual nmaster suites
that had unrelated folks live in, retired folks.

MS. BLAKE: Right.
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CHAl RVAN BAIRD: M. and Ms. Smth and
M's. Jones live together. |Is that a single famly?
You know, you go -- there you go. So
that's -- that's -- | don't think that's what HUD s after
really.
MS. BLAKE: No. | think the main focus is

not for conmercial use.

CHAI RVAN BAI RD:  Yeah.

MS. BLAKE: And so --

CHAI RVAN BAI RD: That's a good way of
| ooking at it. Yeah. Ckay.

MS. BLAKE: Ckay.

CHAI RVAN BAI RD: Thank you.

Any questions for Debra on the state of the
depart nent ?

No? Geat. Let's nove on then to the
financial report. Let's have sonebody new do this.

Debra, would you like to do this for us?

MS. BLAKE: |'d be thrilled to do it for
you.

CHAI RVAN BAI RD: Thank you. Thank you.

MS. BLAKE: \Wat you see presented on page 7
i n your packet -- well --

MR DESANCTI S: Page 8.
MS. BLAKE: Page 8. Thank you.
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MR, DESANCTIS: [I'll notion to agree.
MS. BLAKE: -- is the 13th nonth reporting.
As | indicated, this was already sent to all of you when

it becone avail abl e.

CHAI RVAN BAI RD:  Yeah.

MS. BLAKE: What you see is obviously
sumari zed fromwhat you nornally see to just show the
vol une, the year-to-date fees, and -- and that kind of
I nf or mati on.

The good news, the exciting news about all
of this is the board successfully adjusted fees over the
| ast couple of years so that the proration that the board
I's tasked with naking decisions to i npact nust be between
95 percent and 105. It ended up at 99. 3.

And this is also consistent with the results
of the sunset audit that you' ve all had information about
before where we were directed and tasked with full cost
recovery, which of course would be 100 percent. And so
you -- you got real close. So that's good news.
Congr atul ati ons for that.

Any questions as you' ve had a coupl e of
nmonths to review these final nunbers?

And sonmething that | added to it that's on
page 11, because | know there's been sone confusion in the

past about noneys comng into the departnent, specifically

Griffin & Associates Court Reporters
602.264.2230




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

- October 15, 2014

20

for Ofice of Manufactured Housing. And so page 11 was ny
attenpt to explain the difference between what are the fee
based revenues comng in --

CHAI RMAN BAI RD: Uh- huh.

MS. BLAKE: -- and the other noney,
sonetines called grant noney, that we get from HUD, and
t hen the anmobunt of noney we use fromthe rel ocation fund
as statutorily authorized, not only to cover the actual
cost of relocation, which is its purpose, but also the
direct and indirect cost of staff to handle those calls
fromtenants, handl e those petitions, and those itens that
relate to the Modbil e Honme Landl ord-Tenant Act.

CHAI RVAN BAIRD: It's very clear.

MS. BLAKE: Well, thank you.

Ckay. |If no questions or discussion about
that, we'll nove on to page 13. That is the unofficial
cl ose of business. The end of the fiscal year ends, as
you know, June 30th. Those are the nunbers as they were
presented before any adjustnents, as they were refl ected
on the 13th nonth report we just | ooked at.

CHAI RMAN BAI RD: Uh- huh.

MS. BLAKE: And then on page 15 is the July
report. | think | would just point you to page 16. That
| ooks I'i ke so far for 2014, you know, volunes are slightly

above or at |east near what the production was for | ast
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year, which is inproved greatly from 2012.

And then on page 17, our npbst current report
avai l able is the August 2014. And as the board had
requested, the charts on page 19 and 20, just for the
nost -- and 21, just for the nobst current reporting.

Any questions, coments, on the financi al
reporting?

CHAI RVAN BAI RD:  No one has a question about
t he note?

This would be the first tinme we've had a
nmeeti ng where no one's questioned the note off to the
ri ght about the educational grants.

MR CHCK It was well explained |ast tine.

CHAl RVAN BAI RD: Last seven tines.

MS. BLAKE: Have we beat that dead horse to
deat h yet?

CHAI RVAN BAIRD:  I'Il just point out that
the -- if you | ook at the August -- page 18, | ook at
August for the production trend, up significantly over
| ast year versus other nonths. 40, probably 30 percent
hi gher. So hopefully that's an indication for us.

If there's no other questions or conments,
let's -- let's see if we can accept these.

MR CH CK: | nove that we accept the

financials as presented.
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CHAI RVAN BAI RD: And seconded by Joe.

Al in favor?

BOARD MEMBERS: Aye.

CHAI RVAN BAI RD:  Qpposed?

Motion carri ed.

Thank you, Debr a.

MS. BLAKE: You're wel cone.

CHAI RVAN BAI RD: Okay. Recovery fund.

MS. BLAKE: Ckay. If you turn in your
packet to page 22, the standard report that you see every
board neeting is the recovery fund summary. The bal ance
as of Septenber 1st, 2014, plus the prior nonths' cash
bond i nterest earned, gives us a new bal ance of 263, 000.
There are no clainms awaiting to go to hearing, no clains
t hat had been to hearing, and |I'm not aware of any that
we' ve received any notification about froma consuner. So
t he balance is growwng slowy, but it is growi ng as
I ndi cated there.

Begi nning on page 23 is the summary of the
conplaints that the departnent is working on, and those
are the three conplaints filed in cal endar year 2014,
identifies dealer issue or manufacturer and installer
I ssue and whether or not they are possible recovery fund
clains. The only one that is possible is the Horning

conplaint, although | believe it's been resol ved.
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l'"msorry. Let ne reread that.

CHAI RVAN BAI RD: Uh- huh.

MS. BLAKE: OCh. The deal er has not
corrected, and so that may go to a recovery fund claim

The next two pages, 24 and 25, are the sane
conplainants just with a little bit nore detail as to who
was bei ng held accountable for it and what the high | evel
detail issues were.

CHAI RVAN BAI RD:  Ckay.

MS. BLAKE: Questions, comments on that
section?

CHAI RMAN BAI RD: | guess not.

MS. BLAKE: Ckay.

MR, GLEESON. Nope.

CHAI RVAN BAI RD: Let's nove on.

MS. BLAKE: M. Chairman, would you like to
nove along to fee schedul e?

CHAl RVAN BAIRD: Let's nove on to the fee
schedul e.

MS. BLAKE: Thank you, sir.

Begi nni ng on page 26, this is the fee
schedul e that the board voted on. Fees went into effect
July 1st. And it's just here for your reference.

CHAI RVAN BAI RD:  No changes.

MS. BLAKE: No changes.
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CHAl RVAN BAI RD:  The next section was the --
| guess ny area. | was calling for a call to the public
form sonething that people could fill out as they wal ked
in or do it in advance if they wanted to speak to us.

The departnent canme up with this formthat's
on page 29. | think it's great. | see no -- there are no
nmenbers of the public here today. That's the first tinme
that's happened in a long tine, you know. W nust be
doi ng a wonderful job. Congratul ations everyone. O it's
Ebola or it's the stock market. | don't know what, you
know. Everybody's afraid.

But first of all, 1'd like to -- do we think
we need this formor can we keep it as infornmal as we' ve
been keeping it?

Comments on that?

MR HOYLE: M. Chairman, | think it's a
good idea to keep the form

CHAI RVAN BAI RD:  Ckay. Any ot her comments?

| -- | agree as well. | think it's good to
have it and we'll just have it available. You can put it
on your website?

MS. BLAKE: W can. And we'll -- we'll put

it as part of the agenda packet. Just to make you awar e,
we can nmake it available. |It's helpful to the board if we

know what they're going to talk about. But if they cone

Griffin & Associates Court Reporters
602.264.2230




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

- October 15, 2014

25

to the board neeting, they have not prepared a form they
don't want to do a form you -- they still have to be
heard - -

CHAI RMAN BAI RD: Ri ght .

MS. BLAKE: -- at the neeting.

CHAI RVAN BAI RD:  Ri ght now we kept call to
the public at the end of our neeting. So we coul d nake
sone forns avail able here --

MS. BLAKE: Unh- huh.

CHAl RVAN BAIRD: -- that they could fill
out. It's not required, but if they're there and they
want to speak, | would think generally they'd want to fill
It out.

Yeah. So | think we can do that.

MS. BLAKE: Ckay. So we can post it on our
website --

CHAI RVAN BAI RD:  Yeah.

MS. BLAKE: -- have it avail able at each
board neeting. Ckay.

MR, HART: M. Chairnman, we were di scussing
a nove in that to the front of the neeting?

CHAl RVAN BAI RD: W tal ked about that and
there's -- | thought we said last tine that we woul d | eave
It at the end of the neeting?

MS. BLAKE: |'"d have to | ook at the court
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reporter transcript --

CHAI RVAN BAIRD: All right.

MS. BLAKE: -- but | don't recall there was
any deci sion to nmake a change.

CHAl RVAN BAIRD: We can bring it up again.
I'mokay with leaving it at the end, especially with
having this formout there to give themtine to fill it
out .

MR HART: That works.

CHAI RVAN BAIRD: | don't think it really
matters, this -- you -- you're just trying to cross a T
and dot the 17?

MR. HART: There you go.

CHAI RVAN BAI RD: There you go. GCkay. Well,
we'll leave it the way it is then if everybody's okay wth
t hat ?

Paul , you don't care? Paul's both ways. He
sai d okay.

MR. DESANCTIS: | thought it was going to be
at the beginning. That was ny recoll ection.

CHAl RVAN BAI RD:  Yeah. W tal ked about it.

All right. The next section | have, and --
I f there's nothing el se on the board public forumdeal is
the -- is the expirations. Page 31 shows when we're al

expiring here. |f Ebola doesn't get us first, we'll be
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over here in January, which neans, if you want to serve
agai n, great.

Turning to page 32, it tells us all how |l ong
we have served and where we are in our term basis.

Mysel f, for exanple, | -- I've had three terns; right?
This is ny third term so in January it'll -- I'll have
served for 9 years. And we have M. Haney who has served
for 12 years or will be in January. Four different terns.

So -- and then going along with this, so you
know t his and you' ve seen how nmuch servi ce you' ve given,
is the -- the attendance that we've been able to -- the
record of attendance, as | should say, for everyone. And
you can see the percentages for '12, '13, and ' 14.

And obvi ously, we tal ked about this | ast
time, about if you want to be here, then you should -- and
want to serve, then you should be here if you can. So we
all know busi ness is business and we do it.

We all agreed also that tel ephonically,
although it's available, it really doesn't work, you know.
You can testify to that, Paul. You' ve done nore of them
t han anybody. It's just -- you just --

MR DESANCTI S: The other day, | don't

know -- | neant to ask them | had to phone in to the
board and it was perfect. | -- 1 don't know what they're
doing wth their system It really worked pretty well.
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CHAI RVAN BAI RD: Real | y?

MR. DESANCTI S: But again, | think when we
spoke about that, there's -- it's not as nmuch of an i ssue,
quorum Because that was the original, | think, intent.

MS. BLAKE: Uh-huh. Yes.

CHAI RVAN BAI RD: Yeah. | agree.

Any comments on that? Everybody?

Ckay. Does everybody know what to do if you
want to sign up again, howto do it?

MS. BLAKE: And | -- and | would just --

CHAl RMAN BAIRD: |If you don't, call Debra.

MS. BLAKE: Yeah. Call Debra.

And | woul d just suggest because all the
termdates are January 19th, January 21st is the first
board neeting we have scheduled. | have no idea if boards
and conmm ssions is going to be appointing new -- well, the
governor appoints you to the board. Because this is a
gubernatorial election, is that going to be top on
anyone's agenda? M guess is not, but | don't know.

If -- it's ny understanding and I'Il confirm
it before the January neeting. |If you were senate
confirmed, you can continue to serve even if you haven't
been reappointed. |If you were not senate confirned, you
were just appointed, then at the -- at the end of your

term you can't serve on the board. So --
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MS. WLLIAMS: Let ne -- because --

MS. BLAKE: Yeah. W're going to --

MS. WLLIAMS: There's sone new ones in
Phoeni x. All of them are either senate confirned or not.

MR GLEESON: W are.

M5. WLLIAMS: By statute. Are you
confirned by the senate?

MR GLEESON: | think we all are.

MR DESANCTIS: Al of us.

MS. BLAKE: Were you, Neal ? Because | don't
know how - -

MR HANEY: Oh, several tines.

MS. BLAKE: Yeah.

CHAI RVAN BAI RD:  Ch, yeah. Neal was there.
W were there together

MS. BLAKE: Ckay.

CHAl RVAN BAIRD:  All of us were there
t oget her.

MS. BLAKE: Ckay. W'll clarify, but --

CHAI RVAN BAIRD: | think all of us were. |
don't know about M chael, but --

MS. BLAKE: -- if -- if you want to be
reappoi nted and you haven't received information from
boards and comm ssions, | wll know that probably at the

sane tine or before you will.
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CHAI RVAN BAI RD:  Yeah.

MS. BLAKE: Then we'll get clarification
t hat you can continue to serve or cannot before the
January board neeti ng.

CHAI RVAN BAI RD: Thank you.

When does the board deci de about
chai rmanshi p of the board?

MS. BLAKE: It's an annual deci sion.

MR HANEY: W decided | ast neeting.

M5. WLLIAMS: Can't do it today.

MS. BLAKE: You can't do it today.

CHAI RVAN BAIRD: Do not m ss a neeting.

MS. BLAKE: W can agendi ze that for the
January neeting.

CHAl RVAN BAIRD: Let's do that.

MS. BLAKE: G ving up already?

CHAI RVAN BAIRD: No. And those of you that

want to entertain being chairman, please bring your

t houghts and we'll have an open di scussion about it.

MR GLEESON: | think you do a great job as
chai r man.

MR HART: | second that.

CHAI RVAN BAI RD:  Yeah. I -- 1 like

spreadi ng things around, letting other people get involved

as well, but we'll see. But it should be an agenda item
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We shoul d discuss it.

MR CHCK: Soit's always the third
Wednesday?

CHAI RVAN BAI RD: Yeah. W're sticking to
the -- pretty nmuch third Wednesday of the nonth -- of the
guarter.

MR CH CK: Oh, Debra. Excuse ne,

M. Chai r man.

CHAl RVAN BAI RD:  Certainly.

MR CHICKE M termends the 19th. The next
neeting is the 21st. | do not plan on requesti ng anot her
term

MS. BLAKE: You're not going to request
r eappoi nt nent ?

MR CH CK: No.

MS. BLAKE: Ckay.

MR CHCK: |I'mgetting too old. It's tine
to retire.

MS. BLAKE: Ckay.

CHAI RVAN BAI RD:  Qur package isn't that
great.

MR CH CK: Comng into Phoenix is becom ng
a chore.

CHAI RVAN BAI RD: | hear you.
MR CH CK: And --
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CHAI RVAN BAI RD:  Wel |, thank you.

MR CHCK: And ny wife's vacation tine
is -- is inportant.

CHAI RVAN BAIRD: | woul d think so.

MR CHCK So that's -- that neans that |

don't nake a neeting in the summertine. Too many things

happen at ny age, so -- |'ve enjoyed serving here. | --
Il -- 1 enjoy all the people that -- that are on the board,
so -- and you've done a good job and | can see the

dedi cati on. And hopefully whoever takes ny place enjoys
it as much as | have. So -- thank you.

MR. DESANCTI S: Now, you can do what | do.
Because | plan on com ng back as a nenber of the public
and keeping you all here all day.

CHAl RVAN BAI RD: Yeah. You'll be able to
attend the neetings fromthat perspective; right?

MR HANEY: That does raise a question,
t hough. | nean, there nay be others who do not plan on
applying to reappointment. And in this case, if Art's
not, then that seat's going to be vacant until sonebody
el se applies, is appointed, and is confirned.

MS. BLAKE: Correct.

MR HANEY: And so if there are several, is
that -- and that takes us down bel ow a quorum then --

MS. BLAKE: Then you can't neet.
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MS. WLLIAMS: Then you can't neet.

MS. BLAKE: You can't neet. |'m aware of
two now that Art has indicated, but 1've not had feedback
from anyone el se.

CHAI RVAN BAI RD: Wl |, what's our quorum
nunber ?

MS. BLAKE: Fi ve.

R ght? Yeah, five.

MR DESANCTI S: I --

CHAI RVAN BAIRD: | plan on redoing it.

MS. BLAKE: You are? Ckay.

CHAl RVAN BAI RD:  Two, three, four.

MR. DESANCTIS: Nope. But I'Il showup if
t hat becones an i ssue.

CHAl RVAN BAIRD: Well, it's not because
M chael 's just in.

MR HANEY: Well, you can't show up to the
nmeeting if you haven't reapplied and been reappoi nt ed.

MS. WLLI AVE: No, the --

MR. DESANCTIS: Applied with boards and
conmi ssi ons?

MR GLEESON: You don't have to be
r eappoi nt ed.

CHAI RVAN BAI RD:  You just have to be

reappl i ed.
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MR. DESANCTIS: R ght. |1've got that thing
down and - -

MS. BLAKE: Well, we're going to get
confirmation.

CHAI RVAN BAI RD:  We t hi nk.

MS. WLLIAVS: W'Ill figure it all out.

MR GLEESON: So if we're senate con- --
confirned, we don't have to even reapply or do we reapply?

MS. BLAKE: No. You have to reapply if your
termis up.

MR HANEY: But you can continue to serve --

M5 WLLIAVS: Right.

MR. HANEY: ~-- until such tinme as you've
been t hrough the process.

MS. BLAKE: At your request.

M5. WLLIAMS: Yes.

MR DESANCTIS: So -- but can someone junp
into, like, fill a spot if someone resigned? Not during
this sort of up tinme, but just in the mddle of the course
of the terns.

MS. BLAKE: Well, that's what M chael did.

CHAI RVAN BAI RD:  That's what M chael did.

MS. BLAKE: They will replace vacant seats
even if the termhasn't expired.

CHAI RVAN BAI RD: So if we can all attend, it
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sounds like we're all going to try to reapply and then we
can all have a neeting and have a quorum present if
M chael shows up and the rest of us show up.

One, two, three, four, five. That would be
five.

Do you know -- have you heard from Zeek?

MS. BLAKE: | have not.

CHAI RVAN BAI RD:  Ckay.

Ckay.

MS. BLAKE: Ckay. So | would just encourage
you, if you are going to reapply, the informati on was in
your board packet for the July session, gives you the
website, and | would encourage you to get out there and do
It sooner than |ater because it is a process. |It's not
| i ke you just apply.

And they're going to | ook at other people
who' ve applied that fit the seat that you're in, the group
that you represent. Chances are you woul d get
reappoi nted, but | wouldn't wait until the last mnute if
It's something that you're interested in continuing to do.

CHAl RVAN BAIRD: Ckay. Call to the public?

We have none.

Announcenents of future business?

There's January 21st we tal ked about and

there's a schedule for the remai nder of the year as well
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for your cal endars.

So any other topics we need to discuss
today? Anything -- anything?

No?

WIIl soneone |like to make a notion?

MR HANEY: So noved.

CHAl RVAN BAI RD:  Second?

MR HART: Seconded.

CHAI RVAN BAI RD:  Seconded.

Favor ?

Goodbye.

(Proceedi ngs concluded at 1:43 p.m)
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STATE OF ARI ZONA. )
) ss
COUNTY OF MARI CCPA )

BE IT KNOMW that the foregoi ng proceedi ngs
were taken before me; that the foregoing 36 pages are a
full, true, and accurate record of the proceedi ngs, al
done to the best of ny skill and ability; that the
proceedi ngs were taken down by me in shorthand and
thereafter reduced to print under ny direction.

| CERTIFY that | amin no way related to any
of the parties hereto, nor aml| in any way interested in
t he out cone her eof.

[ ] Review and signature was requested.
[ ] Review and signature was wai ved.
[ X] Review and signature not required.

| CERTIFY that | have conplied with the ethical
obligations set forth in ACIA 7-206(F)(3) and ACJA 7-206
J(1)(g) (1) and (2). | | |

Dat ed at Phoeni x, Arizona, this 29th day of
Cct ober, 2014.

SARA J. TELLO RPR
Certified Reporter
Arizona CR No. 50837

FY that CGRI FFIN & ASSCCI ATES, LLC, has
et hical obligations set forth in ACIA
) through (6).

o —

GRI FFI N & ASSOCI ATES, LLC
Regi stered Reporting Firm
Ari zona RRF No. R1005
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