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Executive Summary
AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b)

Introduction

The State of Arizona 2018-2019 Annual Action Plan (Action Plan) is a document required by the
U.S. Department of Housing and Urban Development (HUD) to be submitted by all jurisdictions
that directly receive HUD formula funds. The Arizona Department of Housing (ADOH)
developed the five year 2015-2019 Consolidated Plan (Consolidated Plan), of which the Annual
Action Plan is the annual update. The Consolidated Plan determines priorities, establishes
strategic goals, and allocates resources for the HUD funded programs administered by ADOH,
namely: the Community Development Block Grant Program (CDBG); the HOME Investment
Partnerships Program (HOME);, Housing Opportunities for Persons with AIDS Program
(HOPWA); and the Emergency Solutions Grant Program (ESG) administered by the Arizona
Department of Economic Security (ADES); and the Housing Trust Fund (HTF).

The Annual Action Plan covers the timeframe from July 1, 2018 to June 30, 2019, a one-year

period.

The primary focus of the HUD programs is on assisting low-income households. Throughout this
document, there are several references to various income levels: 1) extremely low-income
households are those earning at or below thirty percent (30%) of the area median income; 2) very
low-income households are those earning thirty-one percent (31%) to fifty percent (50%) of the
area median income; and 3) low-income households are those earning fifty-one percent (51%) to

eighty percent (80%) of the area median income.

ADOH anticipates receiving the following funds: 1) CDBG: $ 11,743,486; 2) HOME: $6,141,681; 3)
HOPWA: $309,509; 4) ESG: $1,747,908; and 5) HTF: $3,997,777.
Summarize the objectives and outcomes identified in the Plan

This could be a restatement of items or a table listed elsewhere in the plan or a reference to another
location. It may also contain any essential items from the housing and homeless needs

assessment, the housing market analysis or the strategic plan.
Evaluation of past performance

This is an evaluation of past performance that helped lead the grantee to choose its goals or

projects.

Arizona Department of Housing 1
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Arizona made progress on its priority needs and objectives. The amounts were expended from
July 1, 2016 through June 30, 2017 are as follows: CDBG -$7,825,252; CDBG Colonia - $2,751,855;
HOME - $5,458,998; ESG - $ 1,450,701; and HOPWA- $195,687.

Approximately $6.7 million in federal HOME and CDBG funding was committed to preservation
and improvement in the form of owner-occupied housing rehabilitation. Approximately $5.2
million in CDBG funds was committed to public infrastructure projects, as they are the primary
focus of rural counties and communities participating in the State and small cities CDBG program
through ADOH. Infrastructure improvements including streets, sidewalks, water, wastewater,
curbs, gutters, and drainage improvements were funded addressing the Department’s priority to
promote sustainable and accessible communities. Additionally, approximately $1.6 million in

CDBG funds was committed to community facilities.

The Rental Division of ADOH led the efforts on the development of new rental units with a
variety of resources. These include HOME, Low-Income Housing Tax Credits (LIHTC), NSP, and
HTF. This will result in 2,114 multi-family rental units. Of those, 833 units were new construction

and 804 units were preserved through rehabilitation.

HOPW A monies provided $232,592 in funds for tenant-based rental assistance, leasing assistance,
and supportive services for two (2) different agencies in three (3) contracts. ADOH contracted
with three (3) organizations to administer the HOPWA programs which serve five (5) of the

thirteen (13) non-entitlement counties.

McKinney-Vento monies provided $ 4,863,700 to 983 households through twenty seven (27)
contracts. Most of this money went for rental assistance while less than ten percent (10%) was
directed toward supportive services. Five percent (5%) of the budget is for the Homeless

Management Information System and $126,491 is specifically for planning.
Summary of citizen participation process and consultation process
Summary from citizen participation section of plan.

ADOH held two public hearings at different stages of the Action planning process (August 2017
and April 2018). The public hearings addressed community development and housing needs,
development and proposed activities and a review of program performance. ADOH encouraged
citizen participation throughout the development of the Action Plan by consulting stakeholders,
local and regional governments, holding public meetings and encouraging public comment
during the public review period. The following two (2) public meetings were held: 1) Phoenix,
Arizona: August 24, 2017 at 4:00 p.m., Scottsdale Princess Resort; 2) Phoenix, Arizona, April 5,
2018 at 10:00 a.m., Arizona Department of Housing, 1110 West Washington Street, Suite 250.

Arizona Department of Housing 2



FY2018-2019 Action Plan

Newspaper advertisements, email bulletins and website information were published at
least fifteen (15) days prior to the meetings held to receive public input. The draft Action Plan was
made available to the public for a thirty (30) day comment period beginning March 23, 2018 and
ending April 23, 2018. Among those receiving email notifications were governments, Continuums
of Care, businesses, developers, institutions, non-profit organizations and all agencies serving

low income, special needs (including persons with disabilities) and minority residents.
Summary of public comments

This could be a brief narrative summary or reference an attached document from the Citizen

Participation section of the Consolidated Plan.

Comments centered the availability of NHTF for the rural areas. ADOH provided assurances that
NHTF used as gap financing in LIHTC projects would be available to the Balance of State due to
the Balance of State Set-Asides and the ability for ADOH to issue a stand-alone RFP if necessary.

Summary of comments or views not accepted and the reasons for not accepting them
Summary

Two public meeting were held with a total of twenty-nine (29) persons in attendance.

Arizona Department of Housing 3
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PR-05 Lead & Responsible Agencies - 91.300(b)
Agency/entity responsible for preparing/administering the Consolidated Plan

The following are the agencies/entities responsible for preparing the Consolidated Plan and those

responsible for administration of each grant program and funding source.

Table 1 - Responsible Agencies

CDBG Administrator Kathy Blodgett, CD&R Programs Administrator

HOPWA Administrator Karia Basta, Special Needs Administrator

HOME Administrator Andrew Rael, Assistant Deputy Director - Programs

ESG Administrator Alfred Edwards, Arizona Department of Economic Security
Narrative

Consolidated Plan Public Contact Information

Andrew Rael, Assistant Deputy Director — Programs
andrew.rael@azhousing.gov
(602) 771-1010

Arizona Department of Housing 4
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AP-10 Consultation - 91.110, 91.300(b); 91.315(1)

Introduction

ADOH is involved on a continual basis in numerous planning efforts with other State agencies
and departments; local, regional, and county governments; housing and social service providers;
businesses; and citizens. The planning bodies responsible for these efforts often consist of
members that are recipients of ADOH funding or share in some respect ADOH’s mission to
address housing and community development needs for low-income and special needs
populations throughout the state. ADOH consulted with these planning bodies regarding the use

of all funding sources.

Provide a concise summary of the state's activities to enhance coordination between public
and assisted housing providers and private and governmental health, mental health and

service agencies (91.215(1)).

Provide a concise summary of the state’s activities to enhance coordination with local

jurisdictions serving Colonias and organizations working within Colonias communities.

Describe coordination with the Continuum of Care and efforts to address the needs of
homeless persons (particularly chronically homeless individuals and families, families with

children, veterans, and unaccompanied youth) and persons at risk of homelessness.

In 2017, the Arizona Department of Housing hired a Continuum of Care Coordinator to take on
the extra responsibilities within the Balance of State due to the 2009 HEARTH Act and subsequent
HUD rule issued in July of 2012. This position is responsible for the coordination of the BOSCOC
which requires collaborating with homeless and housing providers including local networks and
coalitions whose purpose is to end homelessness, develop contracts with local coalitions to meet
benchmarks and performance measures at regional level, schedule and chair quarterly meetings
comprised of local representatives, chair the BOSCOCO Governance Advisory Board quarterly
meetings and provide technical assistance to the providers in the BOSCOC. The following
statewide goals and objectives were adopted and introduced at meetings of all three (3) Continua
of Care (COCQ).

END CHRONIC HOMELESSNESS: 1) Move 300 chronically homeless individuals or families
into permanent housing each year for the next five years; 2) implemented statewide use of a
common assessment tool to prioritize housing placement based on vulnerability; and 3) support,
monitor, and assess through coordinated entry the prioritization of those who are chronically
homeless as well as other vulnerable homeless persons in Permanent Supported Housing.

Arizona Department of Housing 5
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PREVENT and END VETERAN HOMELESSNESS: 1) Insure all mainstream and community
resources identify veteran status and connect veterans to resources; and 2) target and prioritize
use of HUD VASH vouchers for chronically homeless veterans. Both the Northern and Southern
Arizona VA Health Care Systems Homeless programs were onboarded to HMIS and in are
actively involved in many of the Local Coalitions to End Homeless (LCEH), working from a By-

Name List which includes homeless veterans and is resulting in permanent housing placements.

PREVENT AND END HOMELESSNESS FOR FAMILIES, YOUTH, CHILDREN: 1) Develop
common reporting standards for family units versus beds to determine housing needs; 2) adopt
common definition of homeless youth; and 3) add 300 units of permanent housing to the housing

system each year for the next ten years.

MEASUREMENT STANDARDS, DATA COLLECTION, ACCURATE REPORTING: Each
year all three Arizona continuums organize a comprehensive statewide street and shelter survey
which is analyzed, and compared with previous years and also used to set goals for the future.
The three continuums share this data at the Housing Forum and statewide homeless conference
each year.; AZBOSCOC has increase data quality which is reviewed on a monthly basis and for
COC funded programs is currently at an average of 99.70% and for the entire BOSCOC
Continuum it is 96.85%. This level of accuracy increases confidence in the data shown in the

Performance Measure Reports that are run on a quarterly basis.

HOMELESS PREVENTION SYSTEM: 1) Expand Coordinated Entry system to become housing
options centers with access to all forms of affordable housing, rental assistance, and emergency
housing solutions; 2) implement a statewide re-entry process for jail and prison inmate release to
prevent release to homelessness starting with a pilot project at one prison. A curriculum is being
developed for those about to be released from prison on apartment renting; and 3) expand the
number of individuals trained in SOAR in order to obtain social security benefits for eligible

individuals.

Describe consultation with the Continuum(s) of Care that serves the State in
determining how to allocate ESG funds, develop performance standards for and
evaluate outcomes of projects and activities assisted by ESG funds, and develop

funding, policies and procedures for the operation and administration of HMIS

Agencies, groups, organizations and others who participated in the process and

consultations

Arizona Department of Housing 6
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Table 2 - Agencies, Groups, Organizations Who Participated

1 | Agency/Group/Organization

Arizona Coalition to End Homelessness

Agency/Group/Organization Type Housing

Services - Housing
Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Services-Persons with HIV/AIDS
Services-Victims of Domestic Violence
Services-homeless
Services-Health
Services-Education
Services-Employment
Service-Fair Housing

Services - Victims

Health Agency

Other government - State

Other government - County

Other government - Local

Regional organization

Arizona Department of Housing
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What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

HOPWA Strategy

Market Analysis

Briefly describe how the
agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

ADOH and ADES are members of AZCEH and are sponsors of the
AZCEH annual Statewide conference. Additionally ADES and the
ADOH Special Needs Program Administrator participate on
committees within AZCEH that coordinate and plan the conference.
Coordination with AZCEH provides access to all major non-profits,
service providers, developers and agencies in Arizona who are working
to end homelessness and provide services to persons experiencing
homelessness. ADOH and DES membership in ACEH continues to
provide education, development of the Statewide Homeless Strategy
and identification of the housing and services needs for populations

experiencing homelessness in particular veterans, persons with

disabilities, victims of domestic violence and unaccompanied youth.

Arizona Department of Housing
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2 | Agency/Group/Organization

Arizona Housing Alliance

Agency/Group/Organization Type

Housing

Services - Housing
Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Services-Victims of Domestic Violence
Services-homeless
Services-Health
Services-Employment
Service-Fair Housing

Services - Victims

Other government - State

Other government - County
Other government - Local
Regional organization

Business Leaders

Business and Civic Leaders

What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

Non-Homeless Special Needs

Market Analysis

Arizona Department of Housing
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Briefly describe how the
agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

The Arizona Housing Alliance (AHA) is an organization formed to
support housing initiatives and programs in the State of Arizona. The
Alliance is made up of 151 member entities that consist of Developers;
non-Profits; Real Estate Professionals; Property Management
Companies; Financial Institutions; Service Providers for persons
experiencing homelessness or persons with disabilities; foreclosure and
homebuyer counseling agencies; City, Town, and County
Governments; Regional Councils of Government; and private citizens
who are involved with or interested in furthering efforts to solve
housing issues for low to moderate income persons and vulnerable
populations such as persons experiencing homelessness, veterans or
persons with disabilities. Examples of member agencies include A New
Leaf, Arizona Coalition to End Homelessness, Bank of America, Merrill
Lynch, Bethel Development, Chicanos Por La Causa, City of Casa
Grande, Dohrmann Architects, Foundation for Senior Living, Habitat
for Humanity, Housing Authority of Maricopa County, Housing
Solutions of Northern Arizona, Native American Connections, etc.
ADOH has consulted frequently with AHA especially regarding multi-
family housing. AHA has attended consolidated plan and annual action
plan hearings as well as the annual ADOH Housing Forum.
Consultation with AHA gives ADOH access to a wide cross-section of
housing practitioners who help to define the most pressing housing and

service needs within Arizona.

3 | Agency/Group/Organization

NORTHERN ARIZONA COUNCIL OF GOVERNMENT

Arizona Department of Housing
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Agency/Group/Organization Type

Housing

Services - Housing
Services-Children
Services-Elderly Persons
Service-Fair Housing

Other government - County
Other government - Local

Regional organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Briefly describe how the
Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

Northern Arizona Council of Governments (NACOQG) is a partner with
ADOH on the delivery of Community Development Block Grant funds
in Apache, Coconino, Navajo and Yavapai counties as well as the
communities within those counties. NACOG is frequently the project
administrator for those counties and communities. NACOG coordinates
with ADOH on the method of distribution for the CDBG funds allocated
to the region on an annual basis. NACOG is also the responsible agency
for the Head Start and Area Agency on Aging programs in northern
Arizona. Their input into housing needs assessment, and housing and

community development needs is critical to the development of the

consolidated plan and annual action plan.

Arizona Department of Housing
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4 | Agency/Group/Organization

Central Arizona Association of Governments

Agency/Group/Organization Type

Housing

Services - Housing
Services-Children
Services-Elderly Persons
Services-Education
Service-Fair Housing

Other government - County
Other government - Local
Regional organization

Planning organization

What section of the Plan was addressed by

Housing Need Assessment

Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

Consultation? Market Analysis
Economic Development
Briefly describe how the | Central Arizona Council of Governments (CAG) is a partner with

ADOH on the delivery of Community Development Block Grant funds
in Gila and Pinal counties as well as the communities within those
counties. CAG is frequently the project administrator for those counties
and communities. CAG coordinates with ADOH on the method of
distribution for the CDBG funds allocated to the region on an annual
basis. CAG is also the responsible agency of the region for Workforce
Investment Act, Transportation Planning, GIS data and mapping and is
a Federal Economic Development District. Their input into housing
need assessment and community development needs is critical to the

development of the consolidated plan and annual action plan.

Arizona Department of Housing
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5 | Agency/Group/Organization

WESTERN ARIZONA COUNCIL OF GOVERNMENTS

Agency/Group/Organization Type

Housing

Services - Housing
Services-Children
Services-Elderly Persons
Services-homeless

Other government - County
Other government - Local

Regional organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Market Analysis

Economic Development

Arizona Department of Housing
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Briefly describe how the
Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

Western Arizona Council of Governments (WACOG) is a partner with
ADOH on the delivery of Community Development Block Grant funds
in LaPaz, Mohave and Yuma counties as well as the communities within
those counties. WACOG coordinates with ADOH on the method of
distribution for the CDBG funds allocated to the region on an annual
basis. WACOG is the responsible agency for the Head Start and Area
Agency on Aging programs in western Arizona as well as the agency
responsible in the region for social services block grant funds. WACOG
also provides Housing Counseling services and is a member of the
Regional Council on Aging. Their input into housing need assessment,
and housing and community development needs is critical to the
development of the consolidated plan and annual action plan.

6 | Agency/Group/Organization

SouthEastern Arizona Governments Organization (SEAGO)

Agency/Group/Organization Type

Housing

Services - Housing
Services-Elderly Persons
Services-Persons with Disabilities
Services-homeless

Other government - County
Other government - Local
Regional organization

Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Market Analysis

Economic Development

Arizona Department of Housing
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Briefly describe how the
Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

South Eastern Arizona Governments Organization (SEAGO) is a
partner with ADOH on the delivery of Community Development Block
Grant funds in Cochise, Graham, Greenlee and Santa Cruz counties as
well as the communities within those counties. SEAGO is frequently the
project administrator for those counties and communities. SEAGO
coordinates with ADOH on the method of distribution for the CDBG
funds allocated to the region on an annual basis. SEAGO is also the
responsible agency for the Area Agency on Aging and Social Services
Block Grant programs in southeastern Arizona. SEAGO is also a
member of the Transportation Advisory Committee for the region and
is a Federal Economic Development District. Their input into housing
need assessment, and housing and community development needs is
critical to the development of the consolidated plan and annual action

plan.

7 | Agency/Group/Organization

Arizona Home Foreclosure Prevention Funding Corporation (AHFPFC)

Agency/Group/Organization Type

Housing
Services-Persons with HIV/AIDS

Grantee Department

What section of the Plan was addressed by

Consultation?

Housing Need Assessment

Arizona Department of Housing
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Briefly describe how the
Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

The Arizona Home Foreclosure Prevention Funding Corporation
(AHPFC) offers assistance to homeowners facing foreclosure in
Arizona's Hardest Hit Markets. AHPFC provides assistance in the form
of Mortgage Modification, Principal Forbearance, Mortgage Payment
Relief and Second Lien Elimination. AHPFC makes constant
programmatic adjustments in order to remain relevant to current
market conditions and the mitigation needs of those homeowners facing
foreclosure. AHPFC input into the consolidated planning process

provides key information and data on current housing market

conditions.

8 | Agency/Group/Organization

Arizona Department of Economic Security

Agency/Group/Organization Type

Services - Housing
Services-Children
Services-Elderly Persons
Services-homeless

Other government - State

What section of the Plan was addressed by
Consultation?

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

Arizona Department of Housing

16



FY2018-2019 Action Plan

the
Agency/Group/Organization was consulted. What

Briefly describe how
are the anticipated outcomes of the consultation or

areas for improved coordination?

The Arizona Department of Economic Security (ADES) is the State
agency responsible for administering federal Emergency Solutions
Grant funding. Data collected from ADES includes critical information
on the number of persons in Arizona receiving emergency homeless
services to prevent homelessness or to rapidly re-house individuals and
families experiencing homelessness. ADOH consults with ADES on the
ESG program several times annually to prepare either for the annual
Action Plan or the CAPER.

Agency/Group/Organization

ARIZONA DEPT OF HOUSING /ARIZONA HOUSING FINANCE
AUTHORITY

Agency/Group/Organization Type

Housing

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Market Analysis

the
Agency/Group/Organization was consulted. What

Briefly describe how
are the anticipated outcomes of the consultation or

areas for improved coordination?

The Arizona Finance Authority (AzFA) is the mortgage bond authority
for the thirteen (13)rural counties of the State. ADOH consults with the
AzFA continuously throughout the year through data sharing to
understand the homebuyer market and needs in the rural parts of our
State.

Arizona Department of Housing
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10

Agency/Group/Organization

Balance of State Continuum of Care (BoSCoC)

Agency/Group/Organization Type

Housing

Services - Housing
Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Services-Persons with HIV/AIDS
Services-Victims of Domestic Violence
Services-homeless
Services-Health
Services-Education
Services-Employment
Service-Fair Housing

Services - Victims

Regional organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

HOPWA Strategy

Arizona Department of Housing
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Briefly describe how the
Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

ADOH serves as the Collaborative Applicant and Homeless
Management Information System (HMIS) lead agency for the
Continuum of Care for the thirteen (13) non-metro counties in the State.
A Continuum of Care is a community planning process to organize and
deliver housing and services to meet the specific needs of people

experiencing homelessness as they move to stable housing and

maximum = self-sufficiency. This process

governments, community businesses, faith-based organizations, non-

profits, current and/or formerly homeless persons to develop local

solutions to end homelessness.

brings together local

11

Agency/Group/Organization

Arizona Division of Behavioral Health Services (AzDBHS)

Agency/Group/Organization Type

Housing
Services-homeless
Services-Health
Health Agency

Other government - State

What section of the Plan was addressed by
Consultation?

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

Non-Homeless Special Needs

HOPWA Strategy

Arizona Department of Housing

19



FY2018-2019 Action Plan

Briefly describe how the
Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

The Arizona Division of Behavioral Health Services (AzDBHY) is the
ADOH connection to behavioral health service providers who become
part of the BOSCOC. Consultation provides critical information on the
housing and service needs of behavioral health clients who are either

non-homeless or experiencing homelessness.

12

Agency/Group/Organization

MARICOPA COUNTY

Agency/Group/Organization Type

Housing

Services - Housing
Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Services-homeless

Other government - County

What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans

Homelessness Needs - Unaccompanied youth

Homelessness Strategy

Arizona Department of Housing
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Briefly describe how the
Agency/Group/Organization was consulted. What
are the anticipated outcomes of the consultation or

areas for improved coordination?

ADOH partners with Maricopa County to fund the development or
rehabilitation of multifamily affordable housing through the Low
Income Housing Tax Credit and HOME programs. DES ESG funds are
used within the county to support Emergency Shelter, Rapid Re-
housing, Outreach and HMIS. Finally, ADOH is the entity that provides
Maricopa County with the Certification of Consistency with the

13

Consolidated Plan.

Agency/Group/Organization Pima County Community Development & Neighborhood Conservation
Department

Agency/Group/Organization Type Housing

Services - Housing
Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Services-homeless

Other government - County

What section of the Plan was addressed by
Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy
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21



FY2018-2019 Action Plan

Briefly describe how the | ADOH partners with Pima County to fund the development or
Agency/Group/Organization was consulted. What | rehabilitation of multi-family affordable housing through the Low
are the anticipated outcomes of the consultation or | Income Housing Tax Credit and HOME programs. DES ESG funds are
areas for improved coordination? used within the county to support Emergency Shelter, Rapid Re-
housing and Outreach. Finally, ADOH is the entity that provides Pima
County with the Certification of Consistency with the Consolidated
Plan.

Identify any Agency Types not consulted and provide rationale for not consulting

ADOH, through consultation with the Arizona Housing Alliance, Arizona Coalition to End Homelessness, rural Councils of
Government, Arizona Division of Behavioral Health Services, Arizona Housing Finance Authority, Arizona Home Foreclosure
Prevention Funding Corporation, Balance of State Continuum of Care, Maricopa County, Pima County and the Arizona Department
of Economic Security is confident that all agency types have been given the opportunity to assist with determination of needs for the
State.

Other local/regional/state/federal planning efforts considered when preparing the Plan

Table 3 — Other Local/Regional/Federal Planning Efforts

Name of Plan Lead Organization How do the goals of your Strategic Plan
overlap with the goals of each plan?

Continuum of Care

Narrative
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AP-12 Participation - 91.115, 91.300(c)

Summary of citizen participation process/Efforts made to broaden citizen participation
Summarize citizen participation process and how it impacted goal-setting

Summary citizen participation process and efforts made to broaden citizen
participation in Colonias

Arizona has sixty-three (63) designated Colonias existing in the southern counties of Cochise,
Gila, Graham, Greenlee, La Paz, Pima, Santa Cruz, and Yuma as well as on the Cocopah, and
Tohono O’odham Indian Reservations. The State, in consultation with the University of Arizona
Drachman Institute, developed a Colonia housing assessment guide and water/sewer/housing
assessment questionnaire that is completed by Colonias communities and used to determine the
eligibility and needs of the Colonias. Most of the State CDBG eligible Colonias communities
partner with their corresponding city, town or county governments to apply for funding through
the State set aside program. Additionally, the State of Arizona has a partnership with the regional
Councils of Governments (COGs) in Arizona to provide both technical and administrative
assistance to these CDBG eligible grantee communities. Finally, the State is a participating
member of the Rural Water Infrastructure Committee (RWIC) where other state agencies, non-
profit and for profit entities come together to discuss current water and wastewater projects or
technical assistance needs for rural communities including Colonias. The State sets aside ten
percent (10%) of its CDBG funds annually for infrastructure and housing activities within
Colonias and holds a competitive application round bi-annually to facilitate the ability to award
funding in an amount sufficient for the Colonias to address their water, sewer or housing need

in its entirety.

Arizona Department of Housing 23



FY2018-2019 Action Plan

Citizen Participation Outreach

Table 4 — Citizen Participation Outreach

Residents of
Public and

Assisted Housing

community and

non-profits.

Sort Mode of Target of Summary of Summary of Summary of URL (If
Order Outreach Outreach response/attendance | comments received comments applicable)
not accepted
and reasons
Minorities
Non-English . .
: Meeting was held in
Speaking - i .
] Phoenix, Arizona:
Specify other
) August 24, 2017 at Comments
language: Spanish ) .
4:00 p.m., Princess pertained to the
) Resort. There were length of time to
Persons with ]
) ) o 12 in attendance apply for NHTF All comments were
1 Public Hearing disabilities . .
representing local and eligible accepted.
N government, private | activities with the
on-
business, the Weatherization
targeted/broad
) development Program.
community

Arizona Department of Housing




FY2018-2019 Action Plan

Residents of
Public and
Assisted Housing

business, the
development
community and

non-profits.

Housing Trust.

Sort Mode of Target of Summary of Summary of Summary of URL (If
Order Outreach Outreach response/attendance | comments received comments applicable)
not accepted
and reasons
Minorities . .
Meeting was held in
] Phoenix, Arizona,
Non-English .
] April 5, 2017 at 10:00
Speaking - ) Comments
) a.m., Arizona .
Specity other pertained to the
. Department of
language: Spanish i method of
Housing, 1110 West o
) distribution for the
] Washington Street,
Persons with ] NHTE. Other
. . o Suite 250. There .
2 Public Hearing disabilities . questions centered
were 19 in .
around the public
attendance L
Non- . participation
representing local .
targeted/broad . process involved
. government, private .
community with the State
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Introduction

Expected Resources
AP-15 Expected Resources — 91.320(c)(1,2)

ADOH anticipates receiving the following approximate amounts. Budgets will be proportionally increased or decreased from the

estimated funding levels to match actual allocation amounts: 1) CDBG: $ 11,743,486; 2) HOME: $6,141,681; 3) HOPWA: $309,509; 4)
ESG: $1,747,908; and 5) HTF: $3,997,777.

Anticipated Resources

Table 5 - Expected Resources — Priority Table

Expected Amount Available Year 1 Expected
Amount
Available
Remainder
Source Annual | Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds | Uses of Funds $ $ $ $ $ Narrative Description
CDBG | Public | e Acquisition State of Arizona CDBG
- * Admin and State and Small Cities
federal | Planning Program
e Economic
Development
e Housing
e Public
Improvements
e Public
Services 11,743,486 0 0 11,743,486 | 20,975,548

Arizona Department of Housing
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Program

Source
of
Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income:

$

Prior Year
Resources:

$

Total:

Expected
Amount
Available
Remainder
of
ConPlan
$

Narrative Description

CDBG
Colonias
Set-aside

public

federal

e Admin and
Planning

¢ Homeowner
rehab

e Multifamily
rental rehab

e Public
Improvements

1,174,349

1,174,349

1,107,656

CDBG Colonia funds will
be distributed to Arizona
designated Colonias on a

competitive basis.

HOME

public

federal

e Acquisition
e Homebuyer
assistance
e Homeowner
rehab

e Multifamily
rental new
construction

e Multifamily
rental rehab

o New
construction
for ownership

e TBRA

6,141,681

6,141,681

8,524,258

State of Arizona HOME
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Expected Amount Available Year 1 Expected
Amount
Available
Remainder
Source Annual | Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds | Uses of Funds $ $ $ $ $ Narrative Description
HOPWA | Public | ¢ Permanent State of Arizona
- housing in HOPWA
federal facilities
Permanent
housing
placement
Short term or
transitional
housing
facilities
STRMU
Supportive
services
TBRA 309,509 0 0 309,509 719,358
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Program

Source
of
Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income:

$

Prior Year
Resources:

$

Total:

Expected
Amount
Available
Remainder
of
ConPlan
$

Narrative Description

ESG

public

federal

e Conversion

and rehab for
transitional
housing
Financial
Assistance
Overnight
shelter
Rapid re-
housing
(rental
assistance)
Rental
Assistance
Services
Transitional
housing

1,747,908

1,747,908

5,057,172

State of Arizona ESG
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Expected Amount Available Year 1 Expected
Amount
Available
Remainder
Source Annual | Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds | Uses of Funds $ $ $ $ $ Narrative Description
HTF Public | e Acquisition ADOH will distribute
y ¢ Admin and HTF throughout Arizona
federal | ¢ Planning on a competitive basis in
* Ho.mebuyer accordance with Housing
assistance
e Multifamily Trust Fund Interim Rule
rental new (24 CFR Parts 91 &
construction 93)Eligible Activities for
e Multifamily HTF are the production,
rental rehab preservation and
* New ) rehabilitation of
constructmn‘ affordable rental housing
for ownership ) ]
developments in which
all or a portion of the
rental units are set-aside
for individuals and
families with extremely
low income (30% of the
HUD Area Median
3,997,777 0 0 3,997,777 | 3,997,777 Income).
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Expected Amount Available Year 1 Expected
Amount
Available
Remainder
Source Annual | Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds | Uses of Funds $ $ $ $ $ Narrative Description
Other | public | ¢ Acquisition NA
- Admin and
federa] | ® Planning
e Multifamily
rental new
construction
e Multifamily
rental rehab
e Permanent
housing
placement 0 0 0 0 0
Other | public | ¢ Acquisition ADOH will distribute
- » Homebuyer NSP Program Income
federal assistance throughout Arizona on a
e Multifamily itive basis i
rental new competitive basis in
. accordance with the
construction
o Multifamily Unified NSP1 and NSP2
rental rehab 3,127,107 0 0 3,127,107 3,025,874 Notice - October 19, 2010.
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Explain how federal funds will leverage those additional resources (private, state and
local funds), including a description of how matching requirements will be satisfied

The NSP 1 Program Income leverages mortgage financing as well as construction financing, local
government contributions and private equity. The LIHTC/HOME Program leverages
construction financing, local government contributions, Federal Home Loan Bank-AHP and
private equity. The CDBG program leverages local government contributions. Arizona Housing
Trust Fund will provide the twenty-five percent (25%) HOME match requirement and the
administrative funds for ADOH’s Continuum of Care funds. HTF will leverage private financing
and other soft financing.

If appropriate, describe publically owned land or property located within the

jurisdiction that may be used to address the needs identified in the plan
The State has no land holdings that will be used to address the needs in this plan.

Discussion
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Goals Summary Information

Annual Goals and Objectives
AP-20 Annual Goals and Objectives — 91.320(c)(3)&(e)

Table 6 — Goals Summary

Sort Goal Name Start | End Category Geographic | Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
1 | Improve 2015 | 2019 | e Affordable State of e Accessibility for CDBG: | Rental units rehabilitated: six
quality of Housing Arizona Disabled $2,900,000 | (6) Household Housing Unit
housing stock e Public Housing Persons HOME:
e Owner Occupied $3,500,000
Housing CDBG | Homeowner Housing
Rehabilitation s
« Rental Housing Colonias | Rehabilitated: 118 Household
Development Set-aside: | Housing Unit
and $146,000
Rehabilitation
2 Construction 2015 | 2019 | e Affordable State of ¢ Rental Housing HOME: | Rental units constructed: 280
and Housing Arizona Development $2,000,000 | Household Housing Unit
Rehabilitation * Public Housing and HTE:
of Rental Units e Homeless Rehabilitation $3,597,999
* Non-‘Homeless NSP 1 | Rental units rehabilitated:
Special Needs .
Program forty-five (45) Household
Income: | Housing Unit
$3,127,107
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Sort Goal Name Start | End Category Geographic | Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
3 Clearance and | 2015 | 2019 Affordable State of | ¢ Owner Occupied CDBG: | Buildings Demolished: two (2)
Demolition of Housing Arizona Housing $198,000 | Buildings
Substandard Non-Housing Rehabilitation
Units Community e Rental Housing Housing Code
Development Development Enforcement/Foreclosed
Household Housing Unit
4 | Public Services | 2015 | 2019 Non-Housing State of | e Public Services CDBG: | Public service activities other
for LMI Community Arizona $312,000 | than Low/Moderate Income
Development Housing Benefit: 4800 Persons
Assisted
5 | Provide Public | 2015 | 2019 Non-Housing State of | ¢ Public Facilities CDBG: | Public Facility or
Infrastructure Community Arizona and $4,000,000 | Infrastructure Activities other
and Facilities Development Improvements than Low/Moderate Income
Housing Benefit: 18000
Persons Assisted
6 Housing and 2015 | 2019 Affordable State of | ¢ Public Services HOPWA: | Public service activities for
Services for Housing Arizona | *® Rental Housing $236,060 | Low/Moderate Income
Persons with Non-Homeless Development Housing Benefit: ten (10)
HIV/AIDS Special Needs and o Households Assisted
Rehabilitation
HIV/AIDS Housing
Operations: 10 Household
Housing Unit
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Sort Goal Name Start | End Category Geographic | Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
7 | Rental 2015 | 2019 Homeless State of | ¢ Emergency ESG: | Public service activities for
Assistance and Arizona Services $1,545,994 | Low/Moderate Income
Services for the Rental Housing Benefit: 200
Assistance Households Assisted
Homeless .
Rental Housing
Development Tenant-based rental assistance
and / Rapid Rehousing: 200
Rehabilitation Households Assisted
8 Further Fair 2015 | 2019 Affordable State of Further Fair NA: | Other: 300 Other
Housing and Housing Arizona Housing $153,000
Address
Impediments
9 | Improve the 2015 | 2019 Non-Housing State of Economic CDBG: | Jobs created/retained: 20 Jobs
Economic Community Arizona Development $50,000 | Businesses assisted: 2
Environment Development and Section 108 Businesses Assisted
10 | Assist New 2015 | 2019 Affordable State of Homebuyer
Homebuyers Housing Arizona Assistance
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35




FY2018-2019 Action Plan

Sort Goal Name Start | End Category Geographic | Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
12 | Housing for 2015 | 2019 Affordable State of e Accessibility for | HOPWA: | Public service activities for
persons with Housing Arizona Disabled $100,000 | Low/Moderate Income
special needs Homeless Persons HOME: | Housing Benefit: fifty (50)
Non-Homeless Emergency $1,000,000 Households Assisted
Special Needs Services
Rental Housing ESG: | Tenant-based rental assistance
Development $700,000 | / Rapid Rehousing: fitty (50)
and Households Assisted
Rehabilitation
Overnight/Emergency
Shelter/Transitional Housing
Beds added: 500 Beds
Homelessness Prevention: 50
Persons Assisted
13 | Provide ADA | 2015 | 2019 Affordable State of Accessibility for CDBG: | Public Facility or
improvements Housing Arizona Disabled $100,000 | Infrastructure Activities other
for housing Non-Housing Persons HOME: | than Low/Moderate Income
Community Owner Housing Benefit: 200 Persons
) $250,000 i
Development Occupied Assisted
Housing
Rehabilitation Rental units rehabilitated: 10
Public Facilities Household Housing Unit
and Homeowner Housing
Improvements Rehabilitated: 10 Household
Rental Housing Housing Unit
Development
and
Rehabilitation
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Goal Descriptions

Table 7 - Goal Descriptions

Goal Name

Improve quality of housing stock

Goal Description

The poor quality of the housing stock is generally identified as one of Arizona's largest housing problems.
By improving the quality of the housing stock through rehabilitation of existing single family and multi-
family units, the community sustains its affordable housing stock while allowing the current residents to
be able to afford their homes.

Goal Name

Construction and Rehabilitation of Rental Units

Goal Description

This goal will aid individuals and families with finding affordable housing through the construction and
rehabilitation of affordable rental units. HOME and HTF funding will be used for this purpose.

Goal Name

Clearance and Demolition of Substandard Units

Goal Description

Provide the necessary assistance for local governments to clear and demolish substandard buildings

alleviating hazards to the health and safety of its residents.

Goal Name

Public Services for LMI

Goal Description

This goal is to assist individuals and families in obtaining the necessary public services to improve their
quality of life.

Goal Name

Provide Public Infrastructure and Facilities

Goal Description

Assist local governments with providing and upgrading public facilities including community buildings,
parks, water and drainage infrastructure, streets, sidewalks, lighting, water treatment facilities and

energy infrastructure.

Goal Name

Housing and Services for Persons with HIV/AIDS

Goal Description

Provide the necessary rental assistance and services for persons suffering with HIV/AIDS.
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7 | Goal Name

Rental Assistance and Services for the Homeless

Goal Description

Through coordination with the Continua of Care, ADOH will address the housing needs of the homeless
persons and provide the necessary supportive services to help them attain stability.

8 | Goal Name

Further Fair Housing and Address Impediments

Goal Description

This goal encourages sub-recipients to further fair housing in their communities and address the

impediments that may be hindering housing choice for the protected classes.

9 | Goal Name

Improve the Economic Environment

Goal Description

Develop economic opportunities to improve the economic environment for the State of Arizona especially

the rural areas.

10 | Goal Name

Assist New Homebuyers

Goal Description

Assist families and individuals with the financial and educational resources to become homebuyers
through homebuyer counselling classes, low interest mortgage bond financing and down payment

assistance provided by the Arizona Housing Finance Authority (AzHFA).
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11

Goal Name

Housing for persons with special needs

Goal Description

Increase the number of housing units that accommodate the following populations: homeless individuals
and families, elderly (62 and over), persons with sensory or physical disabilities, persons with
developmental disabilities, veterans, victims of violence, persons recovering from substance abuse and

seriously mentally ill.

Arizona received an additional ESG allocation of $270,326 bringing Arizona’s allocation to $1,991,483.
Arizona will use the additional funds as follows: 1) Expand Rapid Rehousing and Emergency Shelter
Services to the Cochise County); 2) Increase Homeless Prevention Services in Mohave, Yavapai and
Coconino Counties by adding to existing contracts; 3) Increase Homeless Prevention Services in Maricopa
and Pima County through an RFP process; and 4) Increase Emergency Shelter and Rapid

Rehousing Services for Maricopa/Pima County by adding to existing contracts.

12

Goal Name

Provide ADA improvements for housing

Goal Description

Provide ADA improvements for housing and public facilities to ensure accessibility to persons with

physical and sensory impairments.
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AP-25 Allocation Priorities — 91.320(d)

Introduction

The State determines allocation priorities through analysis of need, demand, historical funding data and through consultation with public and private partners, units of local

government, service providers, for profit and non-profit entities. Funding allocation priorities are shown in the table below.

Funding Allocation Priorities

Table 8 - Funding Allocation Priorities

Rental Housing
Construction Housing and Assistance Further Fair for
Improve and Clearance and Public Provide Public Services for | and Services Housing and Improve the persons
quality of Rehabilitation Demolition of | Services Infrastructure | Persons with for the Address Economic Assist New with Provide ADA Colonias
housing of Rental Units Substandard for LMI and Facilities HIV/AIDS Homeless Impediments Environment Homebuyers special improvements | Set-Aside | Total
stock (%) (%) Units (%) (%) (%) (%) (%) (%) (%) (%) needs (%) | for housing (%) (%) (%)
CDBG 21 1 2 3 54 0 0 1 1 0 5 1 10 99
CDBG
Colonias
Set-aside 7 0 0 0 93 0 0 0 0 0 0 100
HOME 45 55 0 0 0 0 0 0 0 0 0 100
HOPWA 0 0 0 0 0 100 0 0 0 0 0 100
ESG 0 0 0 0 0 55 0 0 0 45 0 0 100
HTF 0 100 0 0 0 0 0 0 0 0 100
Other NA 0 0 0 0 0 0 0 0 0 0 0
Other
NSP 1
Program
Income 0 100 0 0 0 0 0 0 0 0 0 0 0 100

Reason for Allocation Priorities

The State determines allocation priorities through analysis of historical project funding data; Consolidated Annual Performance Evaluation Reports (CAPER); public meetings held

Arizona Department of Housing
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and public comment received during the development of this plan.

How will the proposed distribution of funds will address the priority needs and specific objectives described in the Consolidated Plan?
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AP-30 Methods of Distribution — 91.320(d) & (k)

Introduction:

The method of distribution for the State takes into consideration the number of rurally located communities as well as the metropolitan

areas which have the highest density populations. To reach all of these areas the State awards funds to sub-recipients who administer

the projects and programs. The method of distribution for each funding source, as well as the award selection process is described
below. ADOH anticipates receiving the following amounts: 1) CDBG: $ 11,743,486; 2) HOME: $6,141,681; 3) HOPWA: $309,509; 4) ESG:

$1,747,908; and 5) HTF: $3,997,777.

Distribution Methods
Table 9 - Distribution Methods by State Program
1| state Program Name: CDBG
Funding Sources: CDBG

Describe the state program addressed by the
Method of Distribution.

CDBG Eligible activities are found in 24 CFR Part 570.482, as amended and
typically involve construction and rehabilitation of public facilities (parks,
streets, water, sewer, community facilities) as well as public services like
job training. ADOH plans to utilize no less than seventy percent (70%) of
the CDBG funds for activities that directly benefit persons of low- and
moderate-income and no more than thirty percent (30%) toward
addressing community blight or other urgent need activities. Those

activities listed in SP-25 of this document that have received a priority

ranking of high are eligible for funding under this Action Plan.
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Describe all of the criteria that will be used to
select applications and the relative importance of
these criteria.

Applicants must propose projects that are financially viable, necessary and
feasible, ready to start, conform to compliance standards, meet a national
objective and result in benefit. Projects must adhere to contracted
timeliness parameters for both progress and expenditures. Projects must
comply with the priorities communicated through this Annual Action
Plan. Benefit to low-income persons, preventing or eliminating slum or
blight or meeting other urgent community needs must be measurable by

the end of the approved contract timeframe.

If only summary criteria were described, how can
potential applicants access application manuals or
other state publications describing the application
criteria? (CDBG only)

All application materials are available from the ADOH website.
Additionally, the following handbooks are available: CDBG Application
Handbook; CDBG Administration Handbook; Environmental Review
Handbook and CDBG Procurement Handbook.

Describe the process for awarding funds to state
recipients and how the state will make its
allocation available to units of general local

government, and non-profit organizations,

including community and faith-based

organizations. (ESG only)

Not applicable to this program.

Identify the method of selecting project sponsors
(including providing full access to grassroots
faith-based
organizations). (HOPWA only)

and other community-based

Not applicable to this program.
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Describe how resources will be allocated among
funding categories.

The State expects to retain one percent (1%) set aside for technical
assistance and two percent (2%) plus $100,000 for State administration.
ADOH will provide the two percent (2%) required match in non-federal
matching funds. HUD mandates the State expend at least ten percent (10%)
of its CDBG project allocation in areas designated as Colonias. Eighty-five
percent (85%) of the remaining amount of CDBG funds after allocations to
administration, technical assistance and the Colonia set aside will be
distributed into the Regional Account (RA). The RA is divided into four
(4) sub-accounts, one (1) for each of the non-metropolitan Council of
Governments (COG) areas. To determine the amount of CDBG funding
allocated to each COG’s sub account, the State uses a formula based on
population and persons in poverty. Regional Account allocations are as
follows: CAG $2,648,257;, NACOG $1,967,504; SEAGO $1,210,779; and
WACOG $2,772,769. Each COG region must adopt a Method of
Distribution (MOD) and submit it to ADOH for approval. The MOD
contains a multi-year schedule indicating how CDBG allocations are to be
distributed such that all eligible communities within each respective COG
region will receive funding. This will allow each community to plan its

CDBG projects in advance.

After the MOD is determined, local governments must complete
applications for funding and route them through the COG to ADOH. The
COG reviews each application for completeness, priority project selection
and assists the applicant with rectifying any application deficiencies. The

COGs have no discretion to approve or reject applications and must

forward all applications to the State. Only those communities and counties
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identified as eligible to receive funding in the current year MOD may

submit an application.

All applications for the Regional Account are due to ADOH by 4:00 P.M.
on the following dates: NACOG, WACOG - July 1 annually; SEAGO
- August 1 annually; and CAG - September 1 annually.

Fifteen percent (15%) of the remaining amount of CDBG funds, after
allocations to administration, technical assistance and the Colonia Set
Aside will be distributed into the competitive State Special Projects
Account (SSP). All communities eligible to receive funding from the State
CDBG program are eligible to apply for SSP funding. Eligible categories
are as follows: 1) Public facilites and improvements; 2)
Community/supportive housing facilities; 3) Housing; 4) Economic
development and 5) Neighborhood revitalization and redevelopment.
Applications submitted must propose all activities pursuant to 24 CFR 570
that are ready to begin implementation immediately with environmental
review requirements completed, Release of Funds issued, land control
secured, planning, design and permitting complete and all other related
upfront issues resolved. A NOFA will be released and will include the
application form and applicable deadlines. Additionally the NOFA will
indicate any variances in project eligibility, documentation requirements,
etc. Projects will be selected for SSP funding through a competitive process
in which applications are scored by a rating and ranking system that
includes project priority, project need, percentage of low/mod income
persons served, project readiness, leveraged funds and organizational

capacity. Projects must receive a minimum score of seventy (70) points to

be eligible for an award. The highest scoring applications that have also
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achieved the minimum score of seventy (70) points will be awarded until
SSP funding is exhausted.
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Describe threshold factors and grant size limits.

ADOH applies performance criteria to all communities that submit CDBG
funding applications. ADOH acceptsone (1) application per
community and three (3) applications per county for the RA and one (1)
per applicant for the competitive State Special Project round. Applications
will be funded only if the following threshold criteria are met on the date
the application is received by ADOH: all reporting required by the
Department is up to date; all monitoring findings have been cleared;
recipient is compliant with all current contracts; recipient has no existing
contracts in which project completion reports have not been submitted to
ADOH within 60 days of the final draw; recipient has no current contract
in which funds have not been drawn for six (6) months. Additional
thresholds apply for recipients with current contracts for projects
previously awarded and are as follows: Recipients with contracts that have
reached their expiration must be one hundred percent (100%) complete
with Scope of Work and CDBG funds must be one hundred percent (100%)
expended or de-obligated; Recipients with contracts that are three-fourths
of the way through their original term must be in compliance with the
project schedule of completion and CDBG funds must be fifty percent
(50%) expended; Recipients with contracts with contracts that are one-half
of the way through their original term must be in compliance with the
project schedule of completion and CDBG funds must be thirty percent
(30%) expended; and recipients with new contracts that are one-fourth of
the way through their original term must be in compliance with the project
schedule of completion and must have submitted at least one (1) pay
request for reimbursement of CDBG expenditures. However, ADOH

reserves the right to limit the number of applications submitted by any one

(1) community or county based on past performance.
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Grant size for Regional Account projects are determined by the formulas
used for each COG's approved method of Distribution. Grant size for
Colonia set aside projects is determined by 2 years of pooled ten percent
(10%) set asides and then through project application budgets and sources

and uses. SSP grant size is a maximum $300,000 per project.

What are the outcome measures expected as a
result of the method of distribution?

Investment of CDBG funds will create suitable living environments,
promote sustainability and make housing affordable and accessible. Over
the year covered by this plan, ADOH anticipates assisting 370 households
and 149,369 persons through investment of CDBG funds.

State Program Name:

CDBG Colonias Set Aside

Funding Sources:

CDBG Colonias Set-aside

Describe the state program addressed by the
Method of Distribution.

State of Arizona CDBG Colonias Set Aside. HUD mandates the State
expend at least ten percent (10%) of its CDBG project allocation in the areas
designated as Colonias. Colonia funding will be distributed through a
competitive application process. ADOH will issue a funding notice, once
every two (2) years, to solicit projects located in eligible, designated

Colonias. Eligible projects include water or sewer infrastructure and

substantial housing rehabilitation.
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Describe all of the criteria that will be used to
select applications and the relative importance of
these criteria.

According to Section 916 of the Cranston-Gonzalez Act of 1990, a
“Colonia” is any identifiable community that: is located within 150 miles
of the border between the United States and Mexico, except within any
standard metropolitan statistical area that has a population exceeding
1,000,000; is designated by the State or county in which it is located as a
Colonia; is determined to be a Colonia on the basis of objective criteria,
including the lack of potable water supply, lack of adequate sewage
systems and lack of decent, safe and sanitary housing; and is generally
recognized as a Colonia before the enactment of the National Affordable
Housing Act of 1990.

All cities, towns, counties and tribal reservations that contain either
geographically defined neighborhoods or unincorporated communities
designated as Colonias and that are eligible to receive CDBG Colonia Set
Aside funding through ADOH are eligible to apply for these funds.
Maricopa and Pinal Counties, as well as the communities and tribal
reservations located within those counties, are excluded from eligibility for
Colonias funding. Under this funding, ADOH is able to serve eligible
designated Colonia in Pima County, although the county is not eligible to
receive other CDBG funds from ADOH. The funding notice will further
outline the Colonia Set Aside maximum project funding, application
requirements as well as the scoring categories which will be designed to
award projects for Colonias demonstrating the greatest need due to severe
water, sewer and housing issues. Other scoring categories will include, but
are not limited to, poverty level, leveraged funds, project need, project
priority, project readiness, past performance and organizational capacity.

An application for Colonia Set Aside funds will not affect a jurisdiction’s
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eligibility for other CDBG funding. CDBG Colonia resources for will be
combined and will be awarded through one (1) competitive funding round
announced through a Notice of Funding Availability (NOFA).
Water/sewer infrastructure (delivery and/or treatment systems) and
substantial housing rehabilitation activities will be considered eligible

Colonia Set Aside projects for areas certified as designated Colonia.

If only summary criteria were described, how can
potential applicants access application manuals or
other state publications describing the application
criteria? (CDBG only)

All  Colonia  Set  Aside  application and
materials will be available on the ADOH website; in the NOFA; and in the
CDBG Application Handbook. Additionally, the following handbooks are
available: CDBG Administration; Environmental Review and CDBG

Procurement.

requirements

Describe the process for awarding funds to state
recipients and how the state will make its
allocation available to units of general local

government, and non-profit organizations,

including community and faith-based

organizations. (ESG only)

Not applicable to this program.

Identify the method of selecting project sponsors
(including providing full access to grassroots
faith-based
organizations). (HOPWA only)

and other community-based

Not applicable to this program.

Describe how resources will be allocated among
funding categories.

Resources will be allocated based on relative needs based on needs

assessment data provided in each application.
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Describe threshold factors and grant size limits.

Thresholds are outlined in the NOFA when released as well as in the
CDBG Application Handbook. Grant size is limited to the total amount of
available funds listed in the NOFA and is usually two (2) years” worth of
CDBG Colonia Set Aside funds at ten percent (10%) per year. This will
allow sufficient funding for applicants to address water, sewer or housing

related issues in their entirety.

What are the outcome measures expected as a
result of the method of distribution?

Colonia Set Aside funding will provide accessibility/affordability,
promote sustainability and create suitable living environments. It is
anticipated that Colonia Set Aside Funds will provide assistance to

approximately 400 Colonia residents every two (2) years.

State Program Name:

ESG

Funding Sources:

ESG

Describe the state program addressed by the
Method of Distribution.

Emergency Solutions Grant (ESG) funds support Street Outreach Services
to homeless persons living on the streets; basic shelter and supportive
services for homeless persons in the form of operation costs and direct
services for homeless persons living in Temporary Emergency Shelters;
funding for Homeless Prevention services to assist individuals and
families at risk of losing housing and becoming homeless; and Rapid Re-
Housing support for individuals and families who are homeless and need
assistance to return to housing and independent living. ESG funds also
support HMIS data collection, information management and reporting
systems and Administrative services necessary to coordinate grant

activities. ESG funding for Outreach Essential Services and Temporary

Emergency Shelter will not exceed sixty percent (60%) of the grant amount.
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Describe all of the criteria that will be used to
select applications and the relative importance of
these criteria.

The method of distribution for ESG funding is determined based on the
percent of homeless served and counted as represented in the annual
demographics report and the annual Point In Time count submitted to the
Homeless Coordination Office each year by each Continuum of Care. The
cumulative percent is then set as a target for the percent of total available
funding to be awarded in each of the three (3) Continua of Care. Funds are
then awarded through contracts with specific providers from each
Continuum as long as there are enough providers who qualify for funding
based on the RFP selection process. The DES will award contracts through
a competitive request for proposal (RFP) process. Proposals are reviewed
by a panel comprised of internal staff, Continua of Care and community
partners. Proposals are assessed using the rating system published in each
RFP. The rating system may include service methodology, experience and

expertise, cost, capacity and other factors deemed relevant.

If only summary criteria were described, how can
potential applicants access application manuals or
other state publications describing the application
criteria? (CDBG only)

Not applicable to this program.
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Describe the process for awarding funds to state
recipients and how the state will make its
allocation available to units of general local

government, and non-profit organizations,

including community and faith-based

organizations. (ESG only)

ESG funding is allocated based on the percent of homeless served and
counted as represented in the annual demographics report and the annual
Point In Time count submitted to the Homeless Coordination Office each
year by each Continuum of Care.

The DES will award contracts through a competitive request for proposal
(RFP) process. Proposals are reviewed by a panel comprised of internal
staff, Continua of Care and community partners. Proposals are assessed
using the rating system published in each RFP. The rating system may
include service methodology, experience, expertise, cost, capacity and

other factors deemed relevant.

Homeless Prevention is being expanded statewide because according to
the HUD System Performance Measures from all Continua in the state, the
number of First Time Homeless Persons has increased. Rapid Rehousing
and Shelter Services are being expanded to counties which we currently
do not serve based on the Point In Time count (PIT) for the Balance of State
which indicated approximately 80 individuals were either unsheltered or
sheltered. Increasing Rapid Rehousing and Shelter for existing Maricopa
and Pima Counties contracts based on the Point In Time count (PIT),
would alleviate the wait times individuals are experiencing for the Rapid

Rehousing Program.

Identify the method of selecting project sponsors
(including providing full access to grassroots
faith-based
organizations). (HOPWA only)

and other community-based

Not applicable to this program.
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Describe how resources will be allocated among

funding categories.

ESG funds are administered through the Arizona Department of Economic
Security (DES). The DES retains seven and one-half percent (7.5%) of the
grant award for administrative costs. After administrative funds retention,
the remaining ESG Funds will be allocated as follows: approximately ten
percent (10%) for Street Outreach; approximately fifty percent (50%) for
Temporary Emergency Shelter; approximately five percent (5%) for
Homelessness Prevention; and approximately thirty-five percent (35%) for

Rapid Re-Housing.

Describe threshold factors and grant size limits.

Contracts are awarded based on the needs of the service area and available
service providers. There are no grant size limits other than the budget
proposals included in the RFP response. One aspect of the review process
is assessing the number of people that each provider commits to serve and
the projected cost per person served reflected in the proposed budget.
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What are the outcome measures expected as a
result of the method of distribution?

The State will utilize this grant to increase the availability and accessibility
of suitable living environments and housing options by providing a wide
range of supportive services to persons experiencing homelessness or at
risk of homelessness including Street Outreach Services, Temporary
Emergency Shelter, Rapid Re-Housing and Homeless Prevention Services.
Approximately 14,500 people are anticipated to be served using ESG
funding for Emergency Shelter and Street Outreach Essential Services.
Additionally, 1,100 to 1,250 households are expected to be served through
Rapid Re-Housing activities.

Contracts with sub-grantees also call out specific performance measures to
be accomplished;

6.0 Performance Measures

6.1 Seventy-five percent (75%) of participants improve in overall Arizona
Self-Sufficiency Matrix score from participant entry to participant

exit.

6.2 Sixty percent (60%) of participants who exit the Rapid Re-Housing
program, exit to permanent housing during the program year.

6.3 Seventy-five percent (75%) Rapid Re-Housing participants who exit
the Rapid Re-Housing program score at least four (4) on the

income question of the self-sufficiency matrix..

6.4 Sixty percent (60%) of Rapid Re-Housing participants meet at least one
of the priority populations criteria.

6.5 Forty percent (40%) percent of Temporary Emergency Shelter clients

exit to Positive Permanent Housing Situations during the program

year.
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State Program Name:

HOME

Funding Sources:

HOME

Describe the state program addressed by the
Method of Distribution.

The Home Investment Partnership (HOME) program provides funding to
State and local governments and non-profit organizations for local
programs that support the construction or rehabilitation of rental housing

and the rehabilitation of ownership housing.

Describe all of the criteria that will be used to
select applications and the relative importance of
these criteria.

Competitive applications rounds are announced through a Notice of
Funds Available (NOFA) and applications are selected through a
competitive process. Competitive criteria include readiness, project team
capacity, priority populations served and percentage of leverage funds in
the project. Competitive point scoring favors non-entitlement areas

outside of Maricopa and Pima Counties.

If only summary criteria were described, how can
potential applicants access application manuals or
other state publications describing the application
criteria? (CDBG only)

Not applicable to this program.

Describe the process for awarding funds to state
recipients and how the state will make its
allocation available to units of general local

government, and non-profit organizations,

including community and faith-based

organizations. (ESG only)

Not applicable to this program.
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Identify the method of selecting project sponsors
(including providing full access to grassroots
faith-based and other = community-based
organizations). (HOPWA only)

Not applicable to this program.

Describe how resources will be allocated among
funding categories.

ADOH will allocate new funding to the following activity in the
approximate following amount: 1) Rental housing development, including
CHDO set-aside ($921,252): $2,027,513; and 2) Owner-occupied housing
rehabilitation (OOHR) : $3,500,000

The State will make available owner-occupied housing rehabilitation
funds through a competitive Notification of Funds Availability (NOFA)
which will be announced and will include information regarding project
eligibility, maximum funding amounts, application requirements, etc. A
competitive advantage will exist in each NOFA for areas of the state that
do not have access to other HOME funds or CDBG funds.

HOME funds set aside for rental development are expected to be utilized
as gap financing in projects that are successful in securing a competitive
Low-Income Housing Tax Credit (LIHTC) allocation. Any remaining
funds may be made available through a competitive process NOFA. If
CHDO funds remain available, a NOFA strictly for CHDO projects may be

released.

Ten percent (10%) will be for ADOH administrative costs. Of the multi-
family projects, an amount equal to fifteen percent (15%) of the total

HOME allocation will be reserved for CHDO sponsored multi-family

development.
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Describe threshold factors and grant size limits.

To be eligible to apply for HOME funds (for any project type) the applicant
and all of its team members, with the exception of the applicant’s
consultant (“Applicant Team”) must meet the following performance
criteria on all SHF and CDBG contracts on the date the application is
received by ADOH: all reporting required by ADOH is up to date; all
monitoring findings have been cleared; all fees payable to ADOH are paid;
Applicant Team is compliant with all current contracts; Applicant Team is
in conformance with all original contract project timelines or has obtained
ADOH approvals for revisions or amendments to their project timelines;
for all previously funded projects, environmental clearances have been
obtained and scope of work has begun; Applicant Team has no existing
contracts in which project completion reports and data have not been
submitted and accepted by ADOH within sixty (60) days of a final draw;
Applicant Team has no current contract in which funds have not been
drawn for six (6) months; Applicant Team with contracts in their twenty-
fourth (24th) or greater month must be one hundred percent (100%)
complete with Scope of Work, Contract Close-out Report received and
approved and HOME Funds one hundred percent (100%) expended or de-
obligated; Applicant Team has no outstanding or unresolved contractual,
property, or beneficiary-related compliance issues; the applicant is an
eligible party to apply for funding through ADOH; the activity, project and
property type is eligible; SHFs are budgeted for eligible uses; the proposed
beneficiaries are eligible; the amount of SHF invested per unit does not
exceed the program limits and is at least $1,000/unit; applicant has certified
that all development or rehabilitation will meet, at a minimum, all local

building codes and the property is properly zoned for the proposed use

and meets local ordinances; the applicant (and all of its team members) is
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not included on the Federal Excluded Parties List located at:
www.sam.gov; the Environmental Review requirements pursuant to 24
CFR Part 58, (up to Part Il HUD Appendix A for Single Family Owner-
Occupied Rehabilitation) are complete and an Authority to use Grant
Funds from HUD or ADOH is provided; and all funding sources (loans,
grants, fee waivers, land donations, etc.) must be secured with written
binding commitments at application and the project must be scheduled to
start within ninety (90) days of executing a Funding Agreement with the
ADOH.

Grant sizes are determined in each NOFA but typically are $500,000 per
multi-family project and $350,000 per Owner Occupied Housing
Rehabilitation Project.

What are the outcome measures expected as a
result of the method of distribution?

The State will use its HOME allocation for program funding to increase the
availability/accessibility and affordability of decent housing and provide
suitable living environments for low-income households. ADOH
anticipates assisting approximately one hundred (100) households at or
below eighty percent (80%) AMI with owner occupied housing
rehabilitation and approximately sixty-six (66) households at or below

80%AMI with construction or new or rehabilitation of multi-family rental

units.
5 | State Program Name: HOPWA
Funding Sources: HOPWA
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Describe the state program addressed by the
Method of Distribution.

Housing Opportunities for Persons with HIV/AIDS (HOPWA) funds
provide housing and supportive services for persons with HIV/AIDS.
These funds may go toward acquisition, rehabilitation or new construction
of housing units and may also fund rental assistance, facility operations,
short-term homelessness prevention, medical and mental health services,
chemical dependency treatment, nutritional services, case management

and other supportive services.

Describe all of the criteria that will be used to
select applications and the relative importance of
these criteria.

In the rural (Balance of State) areas of Arizona, there are only three service
providers qualified to provide services eligible through the HOPWA
Program to persons with HIV/AIDs. These providers are Catholic
Charities , Southern Arizona AIDs Foundation and Mohave County. It is
these three entities that receive HOPWA funds through performance
based contacts that stipulate the criteria through which they are selected
to provide HOPWA prescribed services. The criteria are as follows: 1)
capacity and experience sufficient to deliver eligible services; 2) a Scope of
Work agreed upon by ADOH and the provider; and 3) a Schedule of
Completion agreed upon by ADOH and the provider. The services
provided are Tenant Based Rental Assistance, Short Term Rent, Mortgage
and Utility Assistance.

If only summary criteria were described, how can
potential applicants access application manuals or
other state publications describing the application
criteria? (CDBG only)

Not applicable to this program.
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Describe the process for awarding funds to state
recipients and how the state will make its
allocation available to units of general local

government, and non-profit organizations,

including community and faith-based

organizations. (ESG only)

Not applicable to this program.

Identify the method of selecting project sponsors
(including providing full access to grassroots
faith-based other

organizations). (HOPWA only)

and community-based

Contracts will be reviewed annually, with additional proposals solicited
as necessary. Project sponsors are selected by ADOH after extensive
outreach efforts to local governmental entities, non-profits and grassroots

organizations.

Describe how resources will be allocated among
funding categories.

ADOH will allocate HOPWA Funds as follows: Three percent (3%) or will
be retained by ADOH to cover administrative related expenses of the
program; grantees will be allowed to utilize seven percent (7%) or of the
grant money for grantee administration costs. The remaining ninety
percent (90%) of the grant award will be spent on rental assistance and
direct service provision. ADOH will contract with housing providers to
administer the HOPWA program within the thirteen (13) non-entitlement
counties. Two-thirds (2/3) of the funding will be spent for housing
assistance, most for tenant-based subsidies, while the remaining one-third

(1/3) will be used for supportive services.

Describe threshold factors and grant size limits.

Contracts are awarded based on the needs of the service area and available

service providers. There are no grant size limits.
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What are the outcome measures expected as a
result of the method of distribution?

ADOH will utilize HOPWA funds to increase the availability/accessibility
and affordability of suitable living environments and decent housing
through organizations that provide planning for housing needs,

education, and access to essential community resources.

In the FY2015, approximately fifty (50) people are anticipated to be served
using available HOPWA funds.

State Program Name:

HTF

Funding Sources:

NA

Describe the state program addressed by the
Method of Distribution.

The National Housing Trust Fund (HTF) is an affordable housing program
to increase and preserve the supply affordable housing for extremely low-
income (ELI). HTF, established under Title I of the Housing and Economic
Recovery Act of 2008, will be distributed through the U.S. Department of
Housing and Urban Development (HUD) on a formula basis to the states.
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Describe all of the criteria that will be used to
select applications and the relative importance of
these criteria.

HTF will be distributed to Eligible Projects through the 4% and 9% LIHTC
and/or NOFA process; the parameters of which are outlined below.
Applicants will be required to provide the following information through
an application process, including, but not limited to:

1.
2.

© © N o U

10.

11.
12.
13.

a description of the Eligible Activities;

how the project responds to needs of chronically homeless

households;

how the project responds to the Priority Funding Objectives listed

below;

description of how HTF-assisted units will be integrated with units

that have higher income targeting (if applicable);

description of how the project affirmatively furthers fair housing;
description of the plan and methods for achieving affordability;
description of tenant recruitment and selection process;
definition of a successful resident;

description of services and subsides that will be provided to

maximize resident success;

applicant’s credentials to carry out project, including evidence of

successful completion and operation of similar projects;
applicant formation, licensing and business registration;
description of development team;

site control;

Arizona Department of Housing

63



FY2018-2019 Action Plan

14. planning and zoning verification;
15. financial ability to proceed; and

16. market demand.

If only summary criteria were described, how can | Not applicable to this program.
potential applicants access application manuals or
other state publications describing the application
criteria? (CDBG only)

Describe the process for awarding funds to state | Not applicable to this program.
recipients and how the state will make its
allocation available to units of general local
government, and non-profit organizations,
including community and faith-based
organizations. (ESG only)

Identify the method of selecting project sponsors | Not applicable to this program.
(including providing full access to grassroots
faith-based and other = community-based
organizations). (HOPWA only)

Describe how resources will be allocated among | “Eligible Activities” for HTF are 10% for ADOH administration and 90%
funding categories. for the construction and rehabilitation of affordable rental housing
developments with units set aside for households with extremely low
income (thirty percent (30%) of the HUD Area Median Income adjusted for
family size with utility costs deducted).
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Describe threshold factors and grant size limits.

Grant size limits are based upon the following Arizona Maximum per Unit
Development Subsidies are based on the actual costs of constructing
Permanent Supportive Housing (efficiencies and one (1) bedroom) in both
urban and rural (outside of Maricopa and Pima Counties) Arizona.
Balance of State: Efficiency ($183,030), 1-bedroom ($202,671), 2-bedroom
($243,777), 3-bedroom ($265,525). Maricopa and Pima Counties: Efficiency
($201,233), 1-bedroom ($222,938), 2-bedroom ($268,155), 3-bedroom
($292,078). Threshold factors are as follows: 1) Eligible Applicants must
provide audited financial statements; 5) Units assisted by HTF may not
have incomes that exceed thirty percent (30%) of the area median income
adjusted by family size; 6) Applicant must provide evidence it has legal
control of the property; 7) Evidence must be provided to demonstrate that
appropriate utilities (water, sewer, electricity, natural gas) will be available
to the project site; 8) The development team must demonstrate the ability
to develop, own and operate the property in accordance with the

requirements of this Allocation Plan.

What are the outcome measures expected as a
result of the method of distribution?

The State will use its HTF funding to increase the availability/accessibility
and affordability of decent housing and provide suitable living
environments for low-income households with incomes at or below thirty
percent (30%) of area median income. It is expected that
approximately forty (40) units of permanent supportive housing for
chronically homeless individuals can be developed using two years of HTF

allocations.

State Program Name:

NSP 1 Program Income

Funding Sources:

NA
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Describe the state program addressed by the
Method of Distribution.

Program Income from investment of Neighborhood Stabilization
Program1 funds (NSP1) will be invested in redevelopment or

rehabilitation of eligible multi-family housing projects.

Describe all of the criteria that will be used to
select applications and the relative importance of
these criteria.

According to the approved NSP1 Action Plan, the State will either directly
select eligible multi-family housing projects or will select through a
competitive application process as outlined through a NOFA where all
application criteria will be announced. Investment of funds will include at
least twenty-five percent (25%) of funding set aside to serve persons at or
below fifty percent (50%) of area median income. Competitive criteria
include readiness, project team capacity, priority populations served
and percentage of leverage funds in project. Only applications that meet
completeness requirements and minimum thresholds are considered for
funding. Applications that meet minimum thresholds are underwritten
based on the following criteria as relevant to the proposed activity: 1)
market need/demand; 2) management/capacity; 3) budget/financial
analysis; 4) program design; and 5) all other financing is secured. Once it
is determined that an application meets minimum underwriting
standards, the application and underwriting results are forwarded to an
ADOH funding review.

If only summary criteria were described, how can
potential applicants access application manuals or
other state publications describing the application
criteria? (CDBG only)

Not applicable to this program.
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Describe the process for awarding funds to state
recipients and how the state will make its
allocation available to units of general local
government, and non-profit organizations,
including community and faith-based
organizations. (ESG only)

Not applicable to this program.

Identify the method of selecting project sponsors
(including providing full access to grassroots
faith-based and other  community-based
organizations). (HOPWA only)

Not applicable to this program.

Describe how resources will be allocated among
funding categories.

One hundred percent (100%) of any NSP1 Program Income received will
be invested in NSP1 eligible multi-family redevelopment or rehabilitation

activities.
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Describe threshold factors and grant size limits.

To be eligible to apply for NSP1 Program Income funds the applicant and
all of its team members, with the exception of the applicant’s consultant
(“Applicant Team”) must meet the following performance criteria on the
date the application is received by ADOH: all reporting required by
ADOH is up to date; all monitoring findings have been cleared; all fees
payable to ADOH are paid; Applicant Team is compliant with all current
contracts; Applicant Team is in conformance with all original contract
project timelines or has obtained ADOH approvals for revisions or
amendments to their project timelines; for all previously funded projects,
environmental clearances have been obtained and scope of work has
begun; Applicant Team has no existing contracts in which project
completion reports and data have not been submitted and accepted by
ADOH within sixty (60) days of a final draw; Applicant Team has no

current contract in which funds have not been drawn for six (6) months.

What are the outcome measures expected as a
result of the method of distribution?

The State will use its NSP1 Program Income for program funding to
increase the availability/accessibility and affordability of decent housing
and provide suitable living environments for low-income households with

incomes at or below fifty percent (50%) of area median income. ADOH

anticipates assisting approximately fifty-two (52) households.
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Discussion:

These methods of distribution will allow the State to address affordable housing, community
development and homeless issues throughout its entire jurisdictional service area. CDBG funds
are distributed to non-entitlement jurisdictions on a non-competitive that ensures all eligible
communities receive funding for community development projects in their respective
jurisdictions. HOME funds are distributed Statewide on a competitive basis for Rental
Development and Housing Rehabilitation with point scoring that slightly favors non-entitlement
areas outside of Maricopa and Pima Counties. ESG funds are distributed on a competitive basis
targeted to areas with a higher percentage of homeless populations. HOPWA contracts are
reviewed annually, with additional proposals solicited as necessary. HOPWA project sponsors
are selected by ADOH after extensive outreach efforts to local governmental entities, non-profits

and grassroots organizations.
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AP-35 Projects — (Optional)
Introduction

Table 10 - Project Information

# | Project Name

Describe the reasons for allocation priorities and any obstacles to addressing

underserved needs

Obstacles in addressing underserved needs relate to capacity and the fact that the need in Arizona
is greater than the funding available to address it. ADOH works in cooperation with the Councils
of Governments to ensure that CDBG funds are allocated to all eligible communities. Application
scoring criteria for HOME funds for single family housing rehabilitation include a performance

threshold that effectively rotates available funds in accordance with expenditure performance.

HOME funds for rental development are distributed to competitive funding structures in which
the need for the project and the capacity of the developer are considered. HOPWA is allocated to
the agencies with the greatest need and capacity to serve this vulnerable population. ESG
Program Geographic Priorities: ESG funding is determined based on the percent of homeless
served and counted as represented in the annual demographics report and the annual Point in
Time count submitted to the Homeless Coordination Office each year by each Continuum of Care.
The cumulative percent is then set as a target for the percent of total available funding to be
awarded in each of the three (3) Continua of Care. Funds are then awarded through an RFP
process and contracts are awarded from each Continuum as long as there are enough providers

who qualify for funding based on the RFP selection process.

HOPWA will be used for rental assistance and short-term payments to prevent homelessness for
persons with HIV/AIDs.
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AP-38 Project Summary

Project Summary Information
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AP-40 Section 108 Loan Guarantee — 91.320(k)(1)(i1)

Will the state help non-entitlement units of general local government to apply for
Section 108 loan funds?

Available Grant Amounts

Section 108 Loan Guarantee grant amounts will be available in accordance with 24 CFR 570,
subpart M. There is no minimum grant amount and the maximum grant amount would be
determined by the funding requirements as presented in the application not to exceed the amount

of available uncommitted Section 108 Loan Guarantee Funds.
Acceptance process of applications

Section 108 is the loan guarantee component of the Community Development Block Grant
(CDBG) Program. Section 108 provides communities with a source of financing for economic
development, housing rehabilitation, public facilities and large-scale physical development
projects. Section 108 loan guarantee applications must meet a CDBG National Objective and the
activity must be listed as eligible in accordance with the 24 CFR Part 570 and must meet a public
benefit standard in accordance with 24 CFR Part 570.209 (b). Potential applicants must present a
project concept to the State with a plan of development including resources, consultants and other
entities involved with the development of the project and project application. The State will
determine whether to move forward with a Section 108 Loan Guarantee based on the strength of
the Section 108 Loan application. The project must have positive cash flow and have assets
available as security. Applicants must have two (2) forms of collateral in addition to the Section
108 Loan Guarantee provided by the State. It is recommended that a financial consultant with
experience in Section 108 Loans be contracted to ensure the project will meet HUD underwriting
and feasibility standards. Applications will be forwarded to HUD on a rolling basis dependent

upon the amount of available uncommitted Section 108 Loan Guarantee funds.

Arizona Department of Housing 72



FY2018-2019 Action Plan

AP-45 Community Revitalization Strategies — 91.320(k)(1)(ii)

Will the state allow units of general local government to carry out community

revitalization strategies?
Yes

State’s Process and Criteria for approving local government revitalization strategies

The State provides detailed Neighborhood Revitalization Strategy (NRS) criteria (including
details on how the criteria is met) and forms in its CDBG Application Handbook at Section 4
available for download from the ADOH website. The State will approve NRS based on the degree
to which it addresses the following requirements per HUD regulation: 1) Consultation; 2)
Boundaries; 3) Rationale; 4) Demographic Criteria; 5) Program Linkages; 6) Economic

Conditions; 7) Strategy Assessment; 8) Timeline; and 9) Proposed Performance Measures.
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AP-48 Method of Distribution for Colonias Set-aside — 91.320(d) & (k)

Introduction

Distribution Methods
Table 11 - Distribution Methods by State Program for Colonias Set-aside
State Program Name Funding Sources
CDBG CDBG
CDBG Colonias Set Aside | CDBG Colonias Set-aside
ESG ESG
HOME HOME
HOPWA HOPWA
HTF NA
NSP 1 Program Income NA

State Programs Addressed
This section left blank, IDIS will not allow it to be deleted. See funding sources below.

Criteria and their importance

CDBG only: Access of application manuals

ESG only: Process for awarding funds to state recipients
HOPWA only: Method of selecting project sponsors
Resource Allocation among Funding Categories
Threshold Factors and Grant Size Limits

Outcome Measures expected as results of Distribution Method
Discussion

This method of distribution is designed to allow Colonia to receive sufficient funding to address
infrastructure or housing issues to an extent that completely addresses the Colonia's particular

issue of greatest need. Benefit will be long lasting and viability of the Colonia improved.
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AP-50 Geographic Distribution — 91.320(f)

Description of the geographic areas of the state (including areas of low-income and

minority concentration) where assistance will be directed

The State of Arizona provides does not target specific geographic areas for allocating investments
for the programs that it administers but allocates each funding sources based on criteria that
serves the states priorities, including service to low and very low income populations. ADOH

distributes funding to all areas of the state.

CDBG Program Geographic Priorities: CDBG funds are allocated to all non-entitlement Units of
General Local Government outside of Pima and Maricopa County and the cities of Casa Grande,
Douglas, Flagstaff, Prescott, Sierra Vista and Yuma. After the set aside of ten percent (10%) for
Colonias projects and State allowable retention of administration (two percent (2%) plus
$100,000) and technical assistance (one percent (1%)) funding, eighty five Percent (85%) of
remaining CDBG funds are distributed on a non-competitive basis through the Regional Account
to each Council of Government region using a method of distribution developed by each
respective COG and approved by the State. Fifteen percent (15%) of the remaining CDBG funds
are distributed on a competitive basis through the State Special Projects Account using a Notice
of Funding Available. Each non-entitlement unit of local government determines their individual
priority needs through their public participation process. A minimum of seventy percent (70%)
of all CDBG expenditures will serve persons at or below eighty percent (80%) of Area Median

Income.

HOME funding is allocated statewide. Arizona does target special needs populations and service
enriched locations through its competitive point structures used for awarding HOME funds. The
State HOME funds are targeted to rental development programs and owner occupied housing

rehabilitation programs and allocated on a competitive basis.

HOPWA Program Geographic Priorities: HOPWA funds are allocated based on need to service

providers located outside of Cochise, Maricopa and Pima Counties.

ESG Program Geographic Priorities: ESG funding is determined based on the percent of homeless
served and counted as represented in the annual demographics report and the annual Point in
Time count submitted to the Homeless Coordination Office each year by each Continuum of Care.
The cumulative percent is then set as a target for the percent of total available funding to be
awarded in each of the three (3) Continua of Care. Funds are then awarded through an RFP

process and contracts are awarded from each Continuum as long as there are enough providers
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who qualify for funding based on the RFP selection process.

HTF funds are allocated in accordance the following Priority Funding Objectives in a manner
consistent with state and federal certifications to affirmatively further fair housing: 1) demand; 2)
capacity, experience and past performance of applicant; 3) extent and quality of service to
chronically homeless individuals and families; 4) proximity of proposed project to transit and
amenities; 5) project readiness; 6) sustainable development; 7) the extent to which the eligible
project has rental assistance; 8) the duration of the affordability period; 9) the inclusion of non-
federal funding in the eligible project.

Geographic Distribution

Table 12 - Geographic Distribution
Target Area | Percentage of Funds
State of Arizona 100

Rationale for the priorities for allocating investments geographically

ADOH works in cooperation with the Councils of Governments to ensure that CDBG funds are
allocated to all eligible communities. Application scoring criteria for HOME funds for single
family housing rehabilitation include a performance threshold that effectively rotates available
funds in accordance with expenditure performance. HOME funds for rental development are
distributed to competitive funding structures in which the need for the project and the capacity
of the developer are considered. HOPWA is allocated to the agencies with the greatest need and
capacity to serve this vulnerable population.

ESG Program Geographic Priorities: ESG funding is determined based on the percent of homeless
served and counted as represented in the annual demographics report and the annual Point in
Time count submitted to the Homeless Coordination Office each year by each Continuum of Care.
The cumulative percent is then set as a target for the percent of total available funding to be
awarded in each of the three (3) Continua of Care. Funds are then awarded through an RFP
process and contracts are awarded from each Continuum as long as there are enough providers

who qualify for funding based on the RFP selection process.

Increasing Rapid Rehousing and Shelter for existing Maricopa and Pima Counties contracts based
on the Point In Time count (PIT), would alleviate the wait times individuals are experiencing for

the Rapid Rehousing Program.
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Discussion

CDBG funds are distributed to non-entitlement jurisdictions both on a non-competitive basis that
ensures all eligible communities receive funding for community development projects in their
respective jurisdictions as well as a competitive basis allowing all non-entitlement jurisdictions
potential access to additional funding. HOME funds are distributed statewide on a competitive
basis for Rental Development and Housing Rehabilitation with point scoring that slightly favors
non-entitlement areas outside of Maricopa and Pima Counties. ESG funds are distributed on a
competitive basis targeted to areas with a higher percentage of homeless populations. HOPWA
contracts are reviewed annually, with additional proposals solicited as necessary. HOPWA
project sponsors are selected by ADOH after extensive outreach efforts to local governmental

entities, non-profits and grassroots organizations.

Although no specific geographic target priorities are established by the State, funding is allocated
in such a way as to address areas of greatest need and the needs determined by communities

through their public participation processes.
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Affordable Housing

AP-55 Affordable Housing - 24 CFR 91.320(g)

Introduction

Affordable Housing goals are indicated in the table below for the number of homeless, non-
homeless and special needs households, and for the number of affordable housing units that will
be provided by program type, including production of new units, rehabilitation of existing
units or acquisition of existing units. The HOME goals include multi-family and single family

activities.

Table 13 — One (1) Year Goals for Affordable Housing by Support Requirement

One Year Goals for the Number of Households to be
Supported
Homeless 780
Non-Homeless 0
Special-Needs 0
Total 780

Table 14 — One (1) Year Goals for Affordable Housing by Support Type

One Year Goals for the Number of Households Supported
Through
Rental Assistance 50
The Production of New Units 1,400
Rehab of Existing Units 487
Acquisition of Existing Units 9
Total 1,946

Discussion
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AP-60 Public Housing - 24 CFR 91.320()

Introduction

The State will from time to time provide support and technical assistance to PHAs upon local
request.

Actions planned during the next year to address the needs to public housing

While ADOH and its PHA Division do not own or manage any public housing, the PHA has
monitoring and compliance oversight of approximately 114 federally-financed properties
(through the competitively awarded Project-Based Contract Administration award from HUD),
186 Section 8 Housing Choice Vouchers, and approximately eighty-six (86) port-in vouchers. The
Housing Choice Voucher Program (HCVP) administered by the agency is an extremely small
program confined to Yavapai County and one that requires in-kind contributions from the State
to administer. ADOH does not collect this information from the public housing authorities that
service the non-entitlement regions of the State and has no authority over their programs, service

areas or outcomes.

Actions to encourage public housing residents to become more involved in

management and participate in homeownership

If the PHA is designated as troubled, describe the manner in which financial assistance
will be provided or other assistance

Discussion

Not applicable to State programs covered by this one (1) year consolidated Action Plan.
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AP-65 Homeless and Other Special Needs Activities — 91.320(h)

Introduction

Describe the jurisdictions one-year goals and actions for reducing and ending
homelessness including

Reaching out to homeless persons (especially unsheltered persons) and assessing their
individual needs

All three (3) Continua of Care in Arizona have adopted the VI-SPDAT tool to effect a coordinated
entry system to determine the needs and prioritize housing interventions and support services
using a comprehensive universal assessment tool. For each region the Continuum and service
delivery systems, through contracts and MOU’s between community partners, utilize outreach
teams; first responders; and crisis and medical agencies to reach individuals who are unsheltered.
Special initiatives have been adopted through these community partners to respond to current
priorities which include ending veteran homelessness and ending chronic homelessness. The
Arizona StandDown Coalition has been formed to share and spread resources to smaller
communities for StandDown events to reach homeless veterans throughout the State. Larger
initiatives are being led by counties and cities in the metropolitan areas of Phoenix, Mesa and

Tucson to focus on ending chronic homelessness.
Addressing the emergency shelter and transitional housing needs of homeless persons

During the 2018 Balance of State homeless street count, 2,187 individuals and members of families
were identified as homeless. The unsheltered count went up by 50% from 2017, but is still 11%
less than 2016 and there was a 30% increase in the number of volunteers in 2018, from 240 for the
previous two years to 345. This allowed us to cover much more of the geography including small
towns than ever before naturally resulting in an increased count. Seventy-four percent (74%) of
those found living on the streets were single adults, down from 87% last year, and 529 persons
identified as chronically homeless. This is an increase from last year of 36%. Data shows that more
beds and services need to be allocated to single adults, chronically homeless, families without
children; and youth. While the State of Arizona has adopted an aggressive rapid re-housing
approach in order to move homeless individuals and families out of emergency shelters and into
permanent housing, the tight rental market continues to challenge service providers as they assist
households on their journey to self-sufficiency. State contracts for rapid re-housing emphasize
priority targets including chronically homeless, veterans, youth between the ages of eighteen (18)
and twenty-four (24), victims of domestic violence, persons exiting an institutional setting, and

those exiting a substance abuse program. All three (3) Continua are focusing performance
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measures on improving length of stay in order to encourage rapid re-housing and improve bed
availability in those programs that provide immediate assistance to those currently living on the
streets. A collaborative body of State, county and city governments, as well as service providers,

is also exploring alternative "Low Demand" shelter alternatives in Maricopa County.

Helping homeless persons (especially chronically homeless individuals and families,
families with children, veterans and their families, and unaccompanied youth) make
the transition to permanent housing and independent living, including shortening the
period of time that individuals and families experience homelessness, facilitating
access for homeless individuals and families to affordable housing units, and
preventing individuals and families who were recently homeless from becoming

homeless again

The State of Arizona follows Opening Doors, the federal strategy to prevent and end homelessness
as amended in 2015. Arizona’s efforts to end homelessness are driven by the goals and objectives
listed below. Though previous years have seen a decrease in the unsheltered homeless
households, the last two years have seen an increase statewide, predominantly as would be
expected in the two urban Continuums. However, ADOH continues to fund Rapid Rehousing in
all three Continuums increasing permanent housing options for another 925 households. The
entire State(all three Continuums) has adopted a statewide common assessment tool and
developed a statewide shared database of permanent supportive housing, affordable housing,
and tax credit supported housing options. Through commitment to improve outreach and
assessment tools, the State Homeless Coordination office works to effectively end unsheltered
homelessness for those people who remain chronically homeless in Arizona within the next five

years.

END CHRONIC HOMELESSNESS: 1) Arizona is on target at moving 300 chronically homeless
individuals or families into permanent housing each year for the next five (5) years; 2) Arizona
has adopted and implemented statewide the use of a common assessment tool to prioritize
housing placement based on vulnerability; i.e. all VI-SPDAT tools for individuals, families and
youth 3) support, monitor, and assess all pilots for centralized intake to prioritize chronically
homeless individuals for placement and to evaluate outcomes; and 4) develop a statewide shared
database of permanent supportive housing, affordable housing and tax credit supported housing

options.

END VETERAN HOMELESSNESS: 1) Insure all mainstream and community resources identify
veteran status and connect veterans to additional veteran resources; and 2) target and prioritize

use of Housing and Urban Development (HUD) VASH housing vouchers towards chronically
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homeless veterans.

CONTINUE WORK TO PREVENT AND END HOMELESSNESS FOR FAMILIES, YOUTH, AND
CHILDREN: 1) Develop common reporting standards for family units versus beds to determine
housing needs; 2) adopt common definition of homeless youth; and 3) add 300 units of permanent

supportive housing to the housing system each year for the next ten (10) years.

DEVELOP MEASUREMENT STANDARDS, DATA COLLECTION, AND ACCURATE
REPORTING SYSTEMS: 1) Organize a comprehensive statewide street and shelter survey to
establish baseline data for future comparisons and research; 2) establish common definitions,
methodology, measurement tools, and reporting standards to be compiled into standardized
reports by the three (3) Continua of Care; and 3) analyze the Annual Housing Assessment
Reports(AHAR) and the HUD System Performance Measure reports to determine if the system
changes are resulting in increased households becoming housed and stabilized in their housing.

Helping low-income individuals and families avoid becoming homeless, especially
extremely low-income individuals and families and those who are: being discharged
from publicly funded institutions and systems of care (such as health care facilities,
mental health facilities, foster care and other youth facilities, and corrections programs
and institutions); or, receiving assistance from public or private agencies that address

housing, health, social services, employment, education, or youth needs

The DES Homeless Coordination Office requires all sub-contractors to adhere to program goals
and objectives including target populations to be served. Contracts require that at least sixty
percent (60%) of all rapid re-housing and/or homeless prevention participants shall represent at
least one (1) of the priority population criteria: 1) chronically homeless; 2) disabled; 3)
experiencing substance abuse issues; 4) being "released from an institution”; 5) being released
from a substance abuse facility; 6) aging or aged-out of child foster care; 7) domestic violence
survivor; 8) youth eighteen (18) to twenty-four (24) years of age; 9) veterans; or 10) sixty-two (62)
years of age or older.

Sub-contractors are also required to adhere to standard performance measures and outcomes
which consist of: 1) seventy-five percent (75%) of participants improve in overall Self Sufficiency
Matrix score from participant entry to participant exit; 2) sixty percent (60%) of participants who
exit the rapid re-housing program, exit to permanent housing during the program year; 3)
seventy-five percent (75%) of rapid re-housing participants who exit the rapid re-housing
program score a four (4) or better income section of the Self Sufficiency Matrix, 4) sixty percent
(60%) of rapid re-housing participants meet at least one (1) of the priority populations criteria;
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and 5) forty percent (40%) of temporary emergency shelter clients exit to positive permanent

housing situations during the program year.

Discussion

The adoption of the VI-SPDAT tool, ADOH’s hiring of a full-time Balance of State Continuum of
Care Coordinator, and establishing local coalitions to end homelessness has greatly improved
Arizona’s adherence to its goals and has greatly improved data collection and reporting
standards. Following this plan, Arizona is on track to prevent further veteran homelessness and
end chronic homelessness. ADOH, in partnership with DES, is working in concert to plan,
improve, and address services and housing for persons experiencing homelessness and those

who are chronically homeless.
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AP-70 HOPWA Goals - 91.320(k)(4)

One (1) year goals for the number of households to be provided housing through the use
of HOPWA for:

Short-term rent, mortgage, and utility assistance to prevent homelessness of the

individual or family 45

Tenant-based rental assistance 30

Units provided in permanent housing facilities developed, leased, or operated with

HOPWA funds 0

Units provided in transitional short-term housing facilities developed, leased, or

operated with HOPWA funds 0

Total 75
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AP-75 Barriers to affordable housing — 91.320(i)

Introduction

ADOH complies with all fair housing and equal opportunity requirements associated with the
expenditure of all formula funds including HTF. In addition to the Fair Housing laws discussed
in subsequent sections, ADOH complied with the following: 1) Section 3 of the Housing and
Urban Development Act of 1968 requires, in the planning and carrying out of any project assisted
under the Act, to the greatest extent feasible, that opportunities for training and employment be
given to lower-income persons residing within the unit of local government or the non-
metropolitan county in which the project is located and contracts for work in connection with the
project be awarded to eligible business concerns which are located in, or owned in substantial
part, by persons residing in the project area. The grantee must assure good faith efforts toward
compliance with the statutory directive of Section 3. Applicants should refer to 24 CFR Part 135;
and 2) Housing assisted with HTF funds must meet the accessibility requirements of 24 CFR Part
8, which implements Section 504 of the Rehabilitation Act of 1973 and Titles II and III of the
Americans with Disabilities Act, implemented at 28 CFR Parts 35 and 36, as applicable. “Covered
multi-family dwellings”, as defined at 24 CFR Part 100.201, must also meet the design and
construction requirements at 24 CFR Part 100.205, which implements the Fair Housing Act.

Actions it planned to remove or ameliorate the negative effects of public policies that
serve as barriers to affordable housing such as land use controls, tax policies affecting
land, zoning ordinances, building codes, fees and charges, growth limitations, and

policies affecting the return on residential investment

The State of Arizona will continue to fund education and outreach (E&O) throughout is CDBG
jurisdiction as it has since 1994. ADOH presently contracts with a fair housing E&O provider to
conduct E&O throughout the non-entitlement areas of the state. ADOH will conduct the

following activities with same levels of frequency it has since 2006:

ADOH will continue to ensure CDBG sub-recipients are trained in effective fair housing referral

procedures and encourage them to report any concerns.

ADOH will continue to provide trainings and other resources to communities throughout the
state as the need arises so that residents have the opportunity to learn about the benefits of
affordable housing, diverse neighborhoods, and the State's fair housing obligations; and monitor

current events throughout the state and proactively respond to situations which may impact
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members of the protected classes.

ADOH request for proposals (RFP) for housing and community development related projects
and funding will require that proposals address how they will affirmatively further fair housing
(AFFH) based on its impact to racial and ethnic concentrations of poverty and protected classes.
Housing and community development projects funded by ADOH will include an AFFH plan that
includes demographic data and maps to identify racial and ethnic concentrations or poverty in
the residential areas impacted by the project. Specific activities that will be conducted to AFFH
(e.g. Affirmative Marketing Plan; and all tax credit, HOME and Housing Trust Fund projects) will
be monitored to evaluate the performance of the projects fair housing goals.

ADOH will require a mandatory comprehensive questionnaire with new questions about local
zoning and land use laws' compliance with fair housing laws be filled out and submitted by all
CDBG sub-recipients.

The State will assess how the housing crisis and its aftermath has had an impact on communities
within the State's jurisdiction and respond with appropriate projects, programs and education
outreach; continue to utilize the Councils of Government (COG) structure to monitor CDBG
recipients and develop education and outreach strategies; create regional fair housing priorities,
goals and selection criteria for potential CDBG recipients; utilize information provided in the

CDBG recipient surveys to monitor and update regional fair housing priorities and goals.

Please refer to the State of Arizona 2015-2019 Analysis to Impediments report available at
https//housing.az.gov/.

Discussion:

ADOH will undertake the following activities to alleviate barriers to fair housing and disparate

impacts on low-income, financially troubled, disabled or other vulnerable populations:

FORECLOSURE ASSISTANCE: ADOH will invest funding to address the mortgage foreclosure
crisis and other housing issues caused by economic distress. Through 2017, ADOH, in
partnership with the Arizona Housing Finance Authority, will provide funding for direct
financial assistance to aid Arizona homeowners avoid foreclosures by: 1) making housing
counselors available to the public through a toll-free hotline; 2) providing in-depth foreclosure
counseling; and 3) providing financial assistance in the form of principal reduction, second
mortgage settlements, reinstatement, monthly mortgage payment assistance or short sale
assistance. ADOH will continue to invest in paid advertising and marketing efforts to ensure

households experiencing the threat of foreclosure know about available programs and gain access

Arizona Department of Housing 86



FY2018-2019 Action Plan

to assistance. Outreach efforts will include billboards, English and Spanish radio, internet banner
ads, bus shelter ads, electronic news messages through the Motor Vehicle Network, Spanish
newspapers, ecumenical newspapers, televised telethons and direct mail campaigns.

OFFERING MORTGAGE ALTERNATIVES TO FIRST TIME HOMEBUYERS: To assist first
time homebuyers in Arizona in finding alternatives to predatory lending practices, the Arizona
Department of Housing will offer low-interest mortgage products along with down
payment/closing cost assistance and homebuyer counseling to promote homeownership in

fourteen (14) counties in Arizona.

ACCESS TO AFFORDABLE RENTAL OPPORTUNITIES: To assist low-income Arizonans in
finding decent, affordable rental units throughout the State, ADOH sponsors a web-based search

engine through socialserve.com which provides information on affordable rental units financed

by ADOH and other public funders. The search engine also allows for searches by certain ADA
related accommodations for disabled renters.

FAIR HOUSING ACTIVITIES: During its annual monitoring visits to the rental properties
financed by the Department, ADOH will continue to check that a fair housing sign is visible in
the property’s Leasing Office. ADOH will also inquire whether the property has had any fair
housing complaints or legal actions against it.

ANNUAL ARIZONA HOUSING FORUM: ADOH continues to host an annual Statewide
housing conference to promote affordable, fair housing choices throughout Arizona. During the
event, approximately 400 attendees attend sessions on a myriad of topics ranging from best
practices in development and design, to fair housing and addressing the housing needs of the

homeless and special needs populations.

COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM (CDBG): The CDBG program
provides oversight of and technical assistance to units of local government to assure compliance
with fair housing regulations. To demonstrate compliance with Affirmatively Furthering Fair
Housing, local governments must at a minimum: 1) adopt a Fair Housing Proclamation or
Resolution annually; 2) display a Fair Housing poster in at least one (1) public area of the
community’s administration building/office year round; and 3) undertake at least one (1)
additional action. The additional action must be specifically designed to further fair housing
and/or educate the public about fair housing laws. Further guidance is provided to units of local
government in the State’s CDBG Administration Handbook, Section 4, available for download on
the ADOH website. Additionally, units of local government receive a reminder each March that

April is National Fair Housing Month and that they are required to demonstrate compliance
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annually whether or not they have open CDBG funded projects.
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AP-80 Colonias Actions — 91.320(j)

Introduction

According to Section 916 of the Cranston-Gonzalez Act of 1990, a “Colonia” is any identifiable
community that: 1) Is located within 150 miles of the border between the United States and
Mexico, except within any standard metropolitan statistical area that has a population exceeding
1,000,000; 2) Is designated by the State or county in which it is located as a Colonia; 3) Is
determined to be a Colonia on the basis of objective criteria, including the lack of potable water
supply, lack of adequate sewage systems and lack of decent, safe and sanitary housing; and 4) Is
generally recognized as a Colonia before the enactment of the National Affordable Housing Act
of 1990. HUD mandates the State expend at least ten percent (10%) of its CDBG project allocation
in the areas designated as Colonias. Arizona has sixty-three (63) designated Colonias existing in
the southern counties of, Cochise, Gila, Graham, Greenlee, La Paz, Pima, Santa Cruz, and Yuma
as well as on the Cocopah and Tohono O’odham Indian Reservation. The State of Arizona has a
partnership with the regional Councils of Governments (COGs) in Arizona to provide both
technical and administrative assistance to these CDBG eligible grantee communities. The State
sets aside ten percent (10%) of its CDBG funds for infrastructure and housing activities within

Colonias. Please refer to the following web page for the list of designated Colonias:

http://www.azhousing.gov/azcms/uploads/CDBG/Arizona%20Designated%20Colonias.pdf
Actions planned to address obstacles to meeting underserved needs

The largest obstacle to meeting underserved needs on Colonias is funding. ADOH will issue a
funding notice, once every two (2) years, to solicit projects located in eligible, designated
Colonias. All cities, towns, counties and tribal reservations that contain either geographically
defined neighborhoods or unincorporated communities designated as Colonias and that are
eligible to receive CDBG Colonia Set Aside funding through ADOH are eligible to apply for these
funds. Maricopa and Pinal Counties, as well as the communities and tribal reservations located
within those counties, are excluded from eligibility for Colonias funding. Under this funding,
ADOH is able to serve eligible designated Colonia in Pima County, although the county is not
eligible to receive other CDBG funds from ADOH.

Actions the state plans to take to reduce the number of poverty-level families

Actions the state plans to take to develop the institutional structure

The State of Arizona has a partnership with the regional Councils of Governments (COGs) in

Arizona to provide both technical and administrative assistance to these CDBG eligible grantee
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communities. Working with the Arizona Balance of State COC (which includes areas of the State
where Colonias are common), ADOH encourages the publication of the availability of
homelessness services. Families that are “doubled-up” or otherwise possibly at risk of
homelessness will be provided information about available services in the areas closest to the

Colonia.

Specific actions the state plans to take to enhance coordination between public and

private house and social service agencies

The Arizona Department of Housing hosts the Arizona Housing Forum. The Forum is a two (2)
day professional housing conference that studies recent trends and ideas in affordable housing,
while addressing more common issues in discussion oriented sessions. The Forum is well
attended (390 attendance in 2014) and registrants represent a diverse cross section through

government, non-profit and for profit entities.
Discussion

The State began offering Colonia Set Aside funding through this competitive process combining
two (2) years of set aside funds in 2010. Since that time, four (4) large scale projects have been
awarded that will each positively affect thousands of Colonias residents. The State has
determined this to be a successful implementation of its method for distribution for Colonias Set

Aside funds and will continue this process in the future.
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AP-85 Other Actions — 91.320(j)

Introduction

There are several obstacles Arizona will face in implementing the five (5) year strategies. The
limited amount of funds available to meet the many needs of Arizona residents is possibly the
most significant barrier. Recent federal and State cutbacks in social services programs will limit
the amount of assistance that can be provided over the next five (5) years. There remains a number
of significant obstacles to meeting underserved needs in Arizona: 1) rapid population growth; 2)
inadequate funding to acquire and rehabilitate all existing housing units in need of repair; 3) lack
of knowledge of social services and service providers in Arizona for low-income residents; 4) lack
of funding to address the huge amount of unmet need that exists for affordable housing,
infrastructure and facility improvements and social services; 5) absence of service providers: the
geographically expansive service areas in rural Arizona make it nearly impossible for providers
to maintain a consistent, physical presence in most communities; this is further complicated by
the limited ability of many low-income residents to travel for services; 6) lack of capacity in
existing agencies: many service providers experience higher than average attrition rates among
their employees; recruitment and retention of staff continues to be a challenge; and 7) lack of
consensus: stakeholders within a particular jurisdiction often do not agree on priority needs and

this can lead to little action.

Actions planned to address obstacles to meeting underserved needs

Actions planned to foster and maintain affordable housing

ADOH will continue to foster and maintain affordable housing in Arizona through multiple
programs designed to provide low- and moderate income households with affordable and
sustainable rental and ownership opportunities.

Actions planned to reduce lead-based paint hazards

ADOH requires grantees to comply with the HUD lead-based paint regulations implementing
Title X of the Housing and Community Development Act of 1992. These regulations cover the
CDBG, HOME, ESG and HOPWA programs, and identify the appropriate type of activity to

control lead paint hazards in projects using federal funds.

ADOH has adopted long-term goals to promote affordable housing and community
development. These goals, as applied to lead-based paint hazards, become ADOH’s lead-based
paint strategy. Arizona’s strategy objectives are: 1) collaborate with local cities and counties to

reduce housing-related lead-based paint hazards, especially for low-income families and
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children; 2) encourage risk assessment for lead-based paint being part of every home inspection;
3) refer families with children to Arizona Department of Health Services, Office of Environmental
Health for blood testing if lead-based paint is found in units proposed for rehabilitation. The
Arizona Department of Health Services maintains the lead exposure registry for Arizona. The
program develops lead poisoning prevention programs, investigates cases with elevated blood

lead levels, and conducts educational outreach activities.

In recent years, ADOH has undertaken a wide range of activities to address the problem of lead-
based paint in the housing stock. The Arizona Lead Poisoning Screening Coalition and the
Arizona Department of Health Services recommends screening children six (6) years of age and
younger according to the Childhood Lead Poisoning Targeted Screening Plan. These steps will
hopefully prove important in assuring the long-term health and stability of lower-income

children who are living in substandard housing.

ADOH plans to fund lead-based paint hazard reduction primarily through housing rehabilitation

programs for owners and renters.

The State of Arizona will encourage training, education and other resources related to lead based
paint hazards, and will require that grantees and sub grantees utilize staff and contractors that
have the appropriate training and certification. The Arizona Department of Housing is a member
of the Arizona Partnership for Healthy Communities, a body organized which meets quarterly to

review current issues related to LBP and other health issues related to housing.
Actions planned to reduce the number of poverty-level families

ADOH has an anti-poverty strategy that is based on revitalizing the State of Arizona’s existing
housing stock to provide safe and decent places to live and supporting community organizations

and local agencies that provide various services that promote income and housing stability.

ADOH'’s approach for reducing the number of poverty level families includes: 1) addressing the
needs caused by poverty; 2) increasing the supply and availability of decent, safe and affordable
housing necessary for low income families; and 3) increasing the effectiveness of existing
programs through better collaboration and increased efficiency of implementation. While ADOH
is focused on the provision of affordable housing and needed community development programs
and projects, especially in rural areas of Arizona, ADOH works with and encourages job
retention, training and creation through the use of programs by other State agencies, local

jurisdictions and non-profit organizations.

Further, recognizing the collaborative relationship between affordable housing and human,
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social and supportive services, ADOH has established, and continues to strengthen, partnerships
with the DES, the Community Services Administration, the Family Assistance Administration,
the Aging and Adult Administration, the Arizona Early Intervention Program, the Arizona
Department of Health Services, the Arizona Health Care Cost Containment System, the Arizona
Department of Veterans Services, the Arizona Commerce Authority and the Governor’s Office
for Children, Youth and Families.

Actions planned to develop institutional structure

ADOH is a department of Arizona State government. ADOH is headed by a Governor-appointed
director who oversees all activities of the agency, including the provisions of this plan. The
activities prescribed in the plan are implemented primarily by partners, including local
governmental entities (towns, cities, counties), public housing authorities, non-profit and for-
profit entities and tribal entities. Awards of State and federal grants and loans are based on the
ability of an entity to demonstrate the capacity to undertake eligible activities through a written
application process. ADOH works in conjunction with the four (4) COGs to develop a plan for
the targeting and distribution of CDBG funds.

ADOH provides funding to non-profit agencies located in Arizona that serve low-income
households. These non-profits provide assistance for affordable low-income housing to special
needs and homeless populations. The private sector is an important collaborator in the services
and programs associated with the federal grants for housing and community development. The
private sector brings additional resources and expertise that can be used to supplement existing
services or fill gaps in the system. Lenders, affordable housing developers, business and economic
development organizations and private service providers offer a variety of assistance to residents
such as health care, small business assistance, home loan programs and supportive housing,

among others.

The State of Arizona has twenty-two (22) federally recognized tribes located within the
conformed boundaries of the State. The tribes within Arizona are vastly different from one
another and are recognized as self-governing entities that regulate laws under their respective
tribal jurisdictions. Tribes in Arizona vary in size from the largest federally recognized tribe,
Navajo Nation, which is located in four (4) states that include Arizona, Utah, New Mexico and
Colorado, and totals sixteen (16) million acres and 280,000 in population. The smallest tribe in
Arizona is the Tonto Apache, located in Payson, with a current land base of seventy-five (75) acres
and a population of 122. Within Arizona, sixteen (16) tribes currently receive a formula-driven
grant known as the Indian Housing Block Grant for development and maintenance of existing

housing. The formula-driven grant was enacted in 1996 and is based on various factors that
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include population, poverty, current assisted stock and overcrowding conditions. These funds
are received on an annual basis by the tribe or tribal-designated housing entity and can be used

for a number of activities.

ADOH operates the Arizona Public Housing Authority (PHA). Information derived from
operating the PHA provides an accurate and recent view of public housing needs and trends for
which planning efforts can be designed to address. The responsibilities entail administering a
Housing Choice Voucher Program (HCVP) for Yavapai County. HCVP provides rental subsidy
payments for approximately 159 very low-income households. Of the 159 vouchers, seventy (70)
are restricted to assist homeless veterans through the VASH program. ADOH works closely with
the Veterans Administration Medical Center to identify those in need. The PHA also administers
approximately eighty-six (86) portable vouchers for Section 8 participants porting in from
housing authorities throughout the country. The Arizona PHA also has a competitively-awarded
contract to operate the Section 8 project-based program throughout the State, which entails
administering approximately 114 HUD-subsidized rental properties, comprised of over 8,000
rental units. Through this program, participating properties are subsidized, allowing very low-

income tenants to pay approximately thirty percent (30%) of their incomes toward rent.

Actions planned to enhance coordination between public and private housing and

social service agencies

ADOH is committed to continuing its participation and coordination with federal, State, regional
and local agencies, as well as with the private and non-profit sector, to serve the needs of low-
income individuals and families in the community. The Arizona Department of Housing hosts
the Arizona Housing Forum. The Forum is a two (2) day professional housing conference that
studies recent ideas and trends in affordable housing, while addressing more common issues in
discussion-oriented sessions. The Forum is well attended (390 attendance in 2014)
and registrants represent a diverse cross section through government, non-profit and for-profit

entities.

Discussion

Through the implementation of its programs, the State combats issues with underserved
populations, reduces lead paint hazards, develops the capacity of service providers and sub-
grantees, addresses issues of poverty and forms strong partnerships with private housing and
social service agencies. ADOH is able to assess all of these needs through its planning efforts with
the Balance of State Continuum of Care (BOSCOC), the Rural County of Governments (COGs),
Consolidated Plan Hearings, the Arizona Commission on Homelessness and Housing, the

ADOH Housing Forum and through daily interaction with providers and industry professionals.
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ADOH requires strict adherence to performance standards which ensures these multiple
objectives are accomplished.
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Program Specific Requirements

AP-90 Program Specific Requirements — 91.320(k)(1,2,3)

Introduction

The following is a description of the specific requirements for programs covered by this Action
Plan including CDBG, HOME, ESG and HTF.

Community Development Block Grant Program (CDBG)
Reference 24 CFR 91.320(k)(1)

Projects planned with all CDBG funds expected to be available during the year are identified in
the Projects Table. The following identifies program income that is available for use that is
included in projects to be carried out.

1. The total amount of program income that will have been received before the start of the

next program year and that has not yet been reprogrammed 0

2. The amount of proceeds from section 108 loan guarantees that will be used during the
year to address the priority needs and specific objectives identified in the grantee's strategic
plan.

3. The amount of surplus funds from urban renewal settlements

4. The amount of any grant funds returned to the line of credit for which the planned use

has not been included in a prior statement or plan

5. The amount of income from float-funded activities

Total Program Income:

Other CDBG Requirements

1. The amount of urgent need activities 0

2. The estimated percentage of CDBG funds that will be used for activities that
benefit persons of low and moderate income. Overall Benefit - A consecutive
period of one, two or three years may be used to determine that a minimum overall

benefit of 70% of CDBG funds is used to benefit persons of low and moderate

income. Specify the years covered that include this Annual Action Plan. 70.00%

HOME Investment Partnership Program (HOME)
Reference 24 CFR 91.320(k)(2)

1. A description of other forms of investment being used beyond those identified in Section
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92.205 is as follows:

2. A description of the guidelines that will be used for resale or recapture of HOME funds when
used for homebuyer activities as required in 92.254, is as follows:

ADOH will not invest HOME funds in homebuyer activities.

3. A description of the guidelines for resale or recapture that ensures the affordability of units
acquired with HOME funds? See 24 CFR 92.254(a)(4) are as follows:

Assistance to eligible beneficiaries is subject to recapture. The recapture period is based on
the amount of State funds invested in the unit, as follows: State investment per unit of less
than $15,000 is five (5) years; between $15,000 and $40,000 is ten (10) years; and over $40,000
is fifteen (15) years. New construction, regardless of amount, has a twenty (20) year
affordability requirement. Recapture provisions are as follows: In the event a rental property
is converted from affordable to market rate through sale or other means, prior to the
expiration of the applicable period of affordability, The unpaid balance, including
interest shall be paid to ADOH.

4. Plans for using HOME funds to refinance existing debt secured by multifamily housing that
is rehabilitated with HOME funds along with a description of the refinancing guidelines
required that will be used under 24 CFR 92.206(b), are as follows:

Emergency Solutions Grant (ESG)
Reference 91.320(k)(3)

1. Include written standards for providing ESG assistance (may include as attachment)

The DES Homeless Coordination Office requires all sub-contractors to adhere to program
policies and procedures in accordance with the federal HEARTH Act. In addition, sub-
contractors must adhere to the State of Arizona, DES written standards and terms and
conditions. Eligible activities include: 1) Temporary Emergency Shelter; 2) Rapid Re-Housing;
3) Homeless Prevention; and 4) Street Outreach.

The target populations: At least sixty percent (60%) of all Rapid Re-Housing and/or Homeless
Prevention participants shall represent at least one (1) of the priority population criteria: 1)
chronically homeless; 2) disabled; 3) experiencing substance abuse issues; 4) being "released
from an institution”; 5) being released from a substance abuse facility; 6) aging or aged-out of
child foster care; 7) domestic violence survivor; 8) youth eighteen (18) to twenty-four (24)
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years of age; 9) veterans; or 10) sixty-two (62) years of age or older.

The sub-contractor shall provide all services in a culturally relevant manner for the
population to be served; participate in the Coordinated Assessment System; maintain a case
file for each participant with all required items as recommended by DES; maintain
appropriate documentation of participant eligibility; ensure no income barriers are associated
with initial eligibility for services and programs; provide Case Management services at least
monthly and document progress toward independence; complete required Self Sufficiency
Matrix in HMIS at program entry and exit; assist all participants to obtain mainstream
services and benefits such as housing, health care, social services, employment and education;

attend at least seventy-five percent (75%) of Continuum of Care meetings annually.

Sub-contractors are required to adhere to standard performance measures and outcomes
which consist of: 1) seventy-five percent (75%) of participants improve in overall required
assessment tool score from participant entry to participant exit; 2) sixty percent (60%) of
participants who exit the Rapid Re-Housing program, exit to permanent housing during the
program year; 3) seventy-five percent (75%) of Rapid Re-Housing participants who exit the
Rapid Re-Housing program score at least a four (4) on the Self Sufficiency Matrix, 4) sixty
percent (60%) of Rapid Re-Housing participants meet at least one (1) of the priority
populations criteria and 5) forty percent (40%) of Temporary Emergency Shelter clients exit

to positive permanent housing situations during the program year.

Sub-contractors are required to submit monthly, quarterly and annual program and financial

reports: Monthly Reports 1) Copies of the completed Rapid Re-Housing Eligibility

Determination form for each participant with initial billing; 2) Copies of all receipts and/or
copies of checks with detailed costs issued for Housing Relocation and Rental Financial
Assistance for each Rapid Re-Housing participant served; 3) Rapid Re-Housing Tracking
Sheet with invoices; 4) Accurate and complete Contractor's Invoice and Statement of

Expenditures. Quarterly Reports 1) On the fifteenth (15th) of the beginning of each quarter

provide a completed Temporary Emergency Shelter, Rapid Re-Housing Data and Homeless
Prevention Report of demographic and exit data. Annual Reports 1) Funding Expenditure

Report for the prior year; and 2) Completed ESG report as required by DES.

2. If the Continuum of Care has established centralized or coordinated assessment
system that meets HUD requirements, describe that centralized or coordinated
assessment system.

ESG funding is allocated based on the percent of homeless served and counted, as represented

in the annual demographics report and the annual Point in Time count, submitted to the
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Homeless Coordination Office each year by each Continuum of Care. The cumulative percent
is then set as a target for the percent of total available funding to be awarded in each of the
three (3) Continua of Care. Funds are then awarded through contracts with specific providers
from each Continuum as long as there are enough providers who qualify for funding based

on the RFP selection process.

Contracts are awarded based on the needs of the service area and available service providers.
The DES will award contracts through a competitive request for proposal (RFP) process.
Proposals are reviewed by a panel comprised of internal staff, Continua of Care and
community partners. Proposals are assessed using the rating system published in each RFP.
The rating system may include service methodology, experience and expertise, cost and other

factors deemed relevant.

3. If the jurisdiction is unable to meet the homeless participation requirement in 24 CFR
576.405(a), the jurisdiction must specify its plan for reaching out to and consulting with
homeless or formerly homeless individuals in considering policies and funding decisions
regarding facilities and services funded under ESG.

4. Describe performance standards for evaluating ESG.

All service providers and agencies contracting with DES submit ESG program reports
monthly and quarterly attached to fiscal claims for reimbursement that are designed to
capture client data, fiscal expenditures billed and services provided. At least once each year,
DES will conduct desk reviews of the programs and at least once every two (2) years, a
comprehensive audit and site visit will be conducted of the program and facilities. Upon
completion of the review and audits conducted, each ESG provider will receive a written
report, prepared with findings and recommendations for corrective actions if necessary, with
specific deliverable dates for completing corrective actions. Additionally, sub-contracts with
the State Homeless Coordination Office to provide homeless services include the following
performance outcomes:

o seventy-five percent (75%)of participants improve in overall required Self
Sufficiency Matrix score from participant entry to participant exit;

o sixty percent (60%) of participants who exit the Rapid Re-Housing program, exit to
permanent housing during the program year;

o seventy-five percent (75%) of Rapid Re-Housing participants who exit the Rapid Re-
Housing program score at least a four (4) on the Self Sufficiency Matrix;

o sixty percent (60%) of Rapid Re-Housing participants meet at least one (1) of the

priority populations criteria; and
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o forty percent (40%) of Temporary Emergency Shelter clients exit to positive
permanent housing situations during the program year.

Housing Trust Fund (HTF)
Reference 24 CFR 91.320(k)(5)

1. How will the grantee distribute its HTF funds? Select all that apply:
M Applications submitted by eligible recipients
M Sub-grantees that are State Agencies

M Sub-grantees that are HUD-CPD entitlement grantees

2. If distributing HTF funds through grants to sub-grantees, describe the method for distributing
HTF funds through grants to sub-grantees and how those funds will be made available to state
agencies and/or units of general local government. If not distributing funds through grants to

sub-grantees, enter “N/A”.

3. If distributing HTF funds by selecting applications submitted by eligible recipients,

a. Describe the eligibility requirements for recipients of HTF funds (as defined in 24 CFR
§ 93.2). If not distributing funds by selecting applications submitted by eligible

recipients, enter “N/A”.

“Eligible Activities” for Arizona HTF are ten percent (10%) for ADOH Administration and ninety
percent (90%) for construction and rehabilitation of affordable rental housing developments for
Households with extremely low income (thirty percent (30%) of the HUD Area Median Income
adjusted for family size with utility costs deducted). “Eligible Project” Costs are the following: 1)
development hard costs; 2) acquisition costs; 3) related soft costs; 4) staff and overhead costs for

ADOH not to exceed ten percent (10%) of the annual allocation; and 5) relocation costs.

HTF will be distributed as “gap” financing to projects that obtain an allocation of 4% or 9% Low
Income Housing Tax Credits (LIHTCs) as outlined in the ADOH Qualified Allocation Plan. To
be eligible for HTF funding applicants must demonstrate that a funding gap exists and the HTF
funding is necessary for the project. The number of HTF Units within each Eligible Project is

determined in accordance with Notice CPD 98-2 which provides the formula for designating
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“State Assisted Units”. State Assisted Units set-aside in Eligible Projects must be affordable to
de Extremely Low Income households (30% AMI).

b. Describe the grantee’s application requirements for eligible recipients to apply for HTF
funds. If not distributing funds by selecting applications submitted by eligible

recipients, enter “N/A”.

HTF will be made available through one or more of the following methods: 1) A Notice of Funds
Available for the construction of rental housing in which HTF may be used solely or in
conjunction with HOME, State Housing Trust Fund, NSP, 4% LIHTC, 9% LIHTC or other funding
source; or 2) Gap financing for rental development awarded 4% or 9% LIHTCs in accordance
with the ADOH Qualified Allocation Plan (QAP). Pursuant to the QAP applicants must
provide documentation demonstrating the following: 1) applicant is a legally formed entity; 2)
development team has sufficient capacity; 3) site control and zoning entitlements; 4) adherence
to environmental regulations; 5) financial ability to proceed; 6) market demand for prospective
population; 7) adherence to design standards including energy efficiency; 8) adequacy of services

to special needs populations (if applicable);

c. Describe the selection criteria that the grantee will use to select applications submitted
by eligible recipients. If not distributing funds by selecting applications submitted by
eligible recipients, enter “N/A”.

The selection criteria for obtaining HTF funds is outlined in the QAP which incorporates
the following Priority Funding Objectives: 1) demand; 2) capacity, experience and past
performance of applicant;3) extent to which units are affordable to extremely-low income
individuals and families; 4) proximity of proposed project to transit, services and amenities; 5)
project readiness; 6) sustainable development (energy efficiency);7) the duration of the

affordability period.

d. Describe the grantee’s required priority for funding based on geographic diversity (as
defined by the grantee in the consolidated plan). If not distributing funds by selecting
applications submitted by eligible recipients, enter “N/A”.

HTF is available to all areas of the state. The 2015-2019 Consolidated Plan (SP-10, Geographic
Priorities), does not target specific geographic areas but directs funding in accordance with the
following performance criteria in a manner consistent with state and federal certifications to
affirmatively further fair housing: 1) demand;2) capacity, experience and past performance of

applicant;3) extent to which units are affordable to extremely-low income individuals and
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families (HTF units must have project based rental assistance);4) proximity of proposed project
to transit, services and amenities;5) project readiness; 6) sustainable development (energy
efficiency);7) the duration of the affordability period.

e. Describe the grantee’s required priority for funding based on the applicant's ability to
obligate HTF funds and undertake eligible activities in a timely manner. If not distributing

funds by selecting applications submitted by eligible recipients, enter “N/A”.

Applicant must demonstrate that the Development Team possesses the experience and
financial capacity necessary to undertake and complete the Project, and that the Developer
and/or Co-Developer, as applicable, have developed Projects of comparable size, financial
complexity and whether or not the Development Team has experience with Affordable
Housing programs. Only applicants that demonstrate adequate capacity and readiness to
proceed will be funded with HTF. Applicants must demonstrate that the prospective site
has the all zoning entitlements, is already owned through fee title or for which a

conditional (contingent upon successful Environmental Review) purchase contract exists.

f. Describe the grantee’s required priority for funding based on the extent to which the
rental project has Federal, State, or local project-based rental assistance so that rents are
affordable to extremely low-income families. If not distributing funds by selecting

applications submitted by eligible recipients, enter “N/A”.

Only projects that have units set aside for Households with extremely low income (30%
AMI adjusted for family size with utility costs deducted) will be funded.

g. Describe the grantee’s required priority for funding based on the financial feasibility of
the project beyond the required 30-year period. If not distributing funds by selecting
applications submitted by eligible recipients, enter “N/A”.

HTF funds will be provided only to projects that demonstrate financial feasibility beyond
the required 30 year period. Based on information submitted and other relevant
information available, ADOH analyzes and adjusts the financial considerations in
accordance with the QAP. ADOH will review development costs, permanent financing
sources and amounts, public funding amounts, Developer Fees, projected rents, projected
Operating Expenses, vacancy rates, and other financial considerations of a Project and
reserves the right to contact lenders and syndicators directly to obtain additional

information. Based on its review ADOH may make adjustments as necessary to ensure
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that proposed sources and uses of funds and other financial considerations are

reasonable.

h. Describe the grantee’s required priority for funding based on the merits of the
application in meeting the priority housing needs of the grantee (such as housing that is
accessible to transit or employment centers, housing that includes green building and
sustainable development features, or housing that serves special needs populations). If

not distributing funds by selecting applications submitted by eligible recipients, enter
IIN/AI/.

The selection criteria for obtaining HTF funds is outlined in the QAP which incorporates
the following Priority Funding Objectives: 1) demand; 2) capacity, experience and past
performance of applicant;3) extent to which units are affordable to extremely-low income
individuals and families 4) proximity of proposed project to transit, services and
amenities; 5) project readiness; 6) sustainable development (energy efficiency);7) the

duration of the affordability period.

i. Describe the grantee’s required priority for funding based on the extent to which the
application makes use of non-federal funding sources. If not distributing funds by

selecting applications submitted by eligible recipients, enter “IN/A”.

A layering analysis shall be performed during the underwriting process that takes into
account all public subsidies to prevent excessive use of Federal Subsidy. ADOH will
coordinate with other public funding agencies that, by regulation or practice, undertake

layering reviews of Projects proposed to be funded with Tax Credits.

4. Does the grantee’s application require the applicant to include a description of the eligible
activities to be conducted with HTF funds? If not distributing funds by selecting applications
submitted by eligible recipients, select “N/A”.

Yes

5. Does the grantee’s application require that each eligible recipient certify that housing units
assisted with HTF funds will comply with HTF requirements? If not distributing funds by
selecting applications submitted by eligible recipients, select “N/A”.

Yes

6. Performance Goals and Benchmarks. The grantee has met the requirement to provide for

performance goals and benchmarks against which the grantee will measure its progress,
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consistent with the grantee’s goals established under 24 CFR 91.315(b)(2), by including HTF in its
housing goals in the housing table on the SP-45 Goals and AP-20 Annual Goals and Objectives

screens.
Yes

7. Maximum Per-unit Development Subsidy Amount for Housing Assisted with HTF Funds.
Enter or attach the grantee’s maximum per-unit development subsidy limits for housing assisted
with HTF funds.

The limits must be adjusted for the number of bedrooms and the geographic location of the
project. The limits must also be reasonable and based on actual costs of developing non-luxury

housing in the area.

If the grantee will use existing limits developed for other federal programs such as the Low
Income Housing Tax Credit (LIHTC) per unit cost limits, HOME’s maximum per-unit subsidy
amounts, and/or Public Housing Development Cost Limits (TDCs), it must include a description
of how the HTF maximum per-unit development subsidy limits were established or a description
of how existing limits developed for another program and being adopted for HTF meet the HTF
requirements specified above.

Cost per unit Cost per
Project Area in | Cost per unit Cost per unit for 2 bedroom unit for 3
Arizona for 0 bedroom for 1 bedroom bedroom
Balance of State $183,030 $202,671 $243,777 $265,525
(rural)
Urban Area $201,233 $222,938 $268,155 $292,078

8. Rehabilitation Standards. The grantee must establish rehabilitation standards for all HTF-
assisted housing rehabilitation activities that set forth the requirements that the housing must
meet upon project completion. The grantee’s description of its standards must be in sufficient
detail to determine the required rehabilitation work including methods and materials. The
standards may refer to applicable codes or they may establish requirements that exceed the
minimum requirements of the codes. HTF Rehabilitation Standards are on the ADOH website at

https://housing.az.gov/documents-links/publications

In addition, the rehabilitation standards must address each of the following: health and safety;
major systems; lead-based paint; accessibility; disaster mitigation (where relevant); state and local
codes, ordinances, and zoning requirements; Uniform Physical Condition Standards; and Capital

Needs Assessments (if applicable).
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9. Resale or Recapture Guidelines. Below, the grantee must enter (or attach) a description of the
guidelines that will be used for resale or recapture of HTF funds when used to assist first-time

homebuyers. If the grantee will not use HTF funds to assist first-time homebuyers, enter “N/A”.
N/A

10. HTF Affordable Homeownership Limits. If the grantee intends to use HTF funds for
homebuyer assistance and does not use the HTF affordable homeownership limits for the area
provided by HUD, it must determine 95 percent of the median area purchase price and set forth
the information in accordance with §93.305. If the grantee will not use HTF funds to assist first-

time homebuyers, enter “N/A”.
M The grantee will use the HUD issued affordable homeownership limits.

M The grantee has determined its own affordable homeownership limits using the methodology
described in § 93.305(a)(2) and the limits are attached.

N/A

11. Grantee Limited Beneficiaries or Preferences. Describe how the grantee will limit the
beneficiaries or give preferences to a particular segment of the extremely low- or very low-income
population to serve unmet needs identified in its consolidated plan or annual action plan. If the
grantee will not limit the beneficiaries or give preferences to a particular segment of the extremely
low- or very low-income population, enter “N/A.” Any limitation or preference must not violate
nondiscrimination requirements in § 93.350, and the grantee must not limit or give preferences to
students. The grantee may permit rental housing owners to limit tenants or give a preference in

accordance with § 93.303(d)(3) only if such limitation or preference is described in the action plan.

ADOH will limit beneficiaries to Households with extremely low income (thirty percent (30%)
of the HUD Area Median Income adjusted for family size with utility costs deducted). Given the
prevalence of homeless and disabled persons within the extremely low income category it is

expected that homeless and disabled persons will be largely served by the HTF.

12. Refinancing of Existing Debt. Enter or attach the grantee’s refinancing guidelines below. The
guidelines describe the conditions under which the grantee will refinance existing debt. The
grantee’s refinancing guidelines must, at minimum, demonstrate that rehabilitation is the

primary eligible activity and ensure that this requirement is met by establishing a minimum level
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of rehabilitation per unit or a required ratio between rehabilitation and refinancing. If the grantee

will not refinance existing debt, enter “N/A.”
N/A
Discussion:

All programs administered by the State have written performance policies, criteria and
standards available for applicants (non-profit, for-profit, units of local government, service
providers) to review and/or download from the ADOH and AzDES websites. In addition, these
policies are included in the State's five (5) year Consolidated Plan which is also available for
review or download from the ADOH website. Staff are available to provide technical assistance

on an as needed or as requested basis.

Attachments
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Citizen Participation Comments

INOTICE OF PUBLIC HEARING

ADOH is holding a public hearing to receive input on the 2018-2019 Annwal Action Plan and the
2018-2019 Weatherization Assistance Program Stata Plan on April 5, 2018 at 10:00 a.m. at
the Arizona Depariment of Housing, 1110 West Washington Street, Suite 250, Phoenix, Arizona
35007

The 2018-2019 Weatherization Assistance Program (WAP) State Plan establishes goals,
objectives, priorties, activities, outcomes the method of distribution for approximately $1.4 million
im U.5. Department of Energy for the Weatherization Assistance Program.

All above cited funds will be available for the program year, which begins July 1, 2013 and ends
June 30, 2019, for activities benefitting low income and special needs populaticns primarily in the
non-mefropolitan areas of Arizona.

Both plans will be available in draft form for public review from March 23, 2018 through April 23,
2015 at the ADOH offices at 1110 West Washington Street, Suife 250, Phoenix, Arizona &5007
as well as at www.housing.az.gov. Copies of both the Action Plan and the WAP State Plan are
available upon request and are free of charge.

The Public Hearing provides the cpporunity to review the draft plans, offer comments, and
recommended changes. ADOH iz accepting written comments regarding the use of these funds
through April 23, 2018, Direct gquestions and comments should to the following:

Assistant Deputy Director, Programs
Arizona Department of Housing

1110 West Washington Street, Suite 280
Phoenix, &2 85007

(802 771-1010
publiccomment@azhousing.gov

ADA and EQUAL OPPORTUNITY COMPLIANCE STATEMENT
If you need accommedations for physical mobility, sensory impairment or language needs in order to
participate in this meeting, please contact the AD0OH at (602) TT1-1000. Notification 43 hours prior to the
mesating will enable ADOH to make reasonable arrangements to ensure accessibility to this meeting.
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Arizona Department of Housing
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1 APPEARANCES
2

3 | PRESENT:

4 | Andrew Raesl, ADCOH

Eathy Blodgett, ADCH
Melissa Swain, ADOH

Carol Ditmore, ADOH

6 | Reginald Givens, LDO!
David Bridge, ADOH

7 | Joshua Tucker, ADOH
Jeanne Redondo, ADOH

8 | Earia Basta, ADOCH

Trisha Ekenbkberg, ADOI

g | Samantha McDaniel, ADOH
Paul Manley, ADCH

10 | Jesus Duran, Fima County
Espie Torres, A New Leaf
11 | Scott Coleman, & New Leaf
Andrea Hipps, WNative American
12 | Vincent Pedalineo, FSL

on

Jaurcn Leefers, City of
13 | Brian Swanton, Gorman &
Bonnie Temme, SEP
14 | Chris Baker, APS

15
16
17
15

Joan Serviss, Arizoma Housing Coalition
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1 Phoenix, Arizona
Rpril 5, 2018

o 10:05 a.m

3

4 EECLCEELDINGS=

5

6 ME. RAEL: Good morning, ewverybody. Thank you

7 | very much for -- for being hsere It's right at fiwve

8 | minutes after, so we may get a few latecomers but -- but

9 |it's -- we start the meeting for those that come on time
wiog2z 10 My name is Andrew Rael. I'm the BRssistant Deputy

11 | Directocr of Programs for the Arizona Department of

12 | Housing. I'm going to be giving the presentaticon today,

13 | along with my coworker, EKathy Blodgett. EKathy's going to

14 | cover the Weatherization component, and I'm going to cover

15 | the rest.

16 We have a pretty good turnout. Everybody has had

17 | 2 chance to sign in so that we know whe's here.

18 But we alsoc have a lot of City staff here,

19 | starting with our directeor, Director Ditmore. And I'm not
woss8 20 | going to try to go through and name all the City staff,

21 | but maybe --

22 CAROL DITMCERE: State State

23 ME. RAEL: ©0h. How many times do I say —-

b=, | (Unreportable cross-talk.)

ag ME. RAEL: City staff, would you ——- would wyou
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1 | raise your hand sc that -—-

12

JAURON LEEFERS: Me?

ME. RAEL: State staff, would you raise

LN £E L2
=
]
ju}
[

How about the non-profits? Where are th

VOUr

How about the City staff raise their hand?

=

B Anybody =lse? Any County?
0 AUDIENCE MEMBER For-profit?
woobisy 10 ME. RAEL: County?
11 BRIAN SWANTON: For-profit.
12 M5. BLODGETT: We'we got a utility, some utility

14 MR. RAEL: All right. 5o what we're going to

15 | talk about today are all of the funding sources that are

16 | important to all of ocur missions and three plans,

17 | basically, that we draft every year and then put

18 | comment and -- and we loock for you all, and the community

19 | at large, to comment. Those plans are the Weatherization

womgr 20 | State FPlam; the LZction Plan, which deals with our

12
oy

22 | then the National Housing Trust Fund doces have a

HOME,

CDBEG, ES5G, HOPWZ, and National Housing Trust Fund; and

separate

23 [ plan -- it's called the AZnnual Alloccation Plan -- and all

24 | those are out now and availakle for comment.

25 I will say that it's a great turncut today. So
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if you have any guestions at any point, just raise your
hand, please identify yourself so that we can record your
comment, and make your comment or ask a guestion. S50 it
will be sort of relatively informal like that.

5o the purpose of the plans is, number one, it's
reguired by our major funding scources, HUD and the
Department of Energy, but it also cutlines cur pricrities,
descrikes the rescurces and describes the method to
distrikbute funding. &nd, really, for the State, that is
the most important thing is the distributicon of funds.

And we will talk actiwvities, to some extent, but
it"s the distribution of funds that is the most important
thing ocn a State lewvel, as to how we'll do that, and so
re going to talk about that for every single funding

source to give you a chance to know about any changes that

we have.

S0 how do we determine funding pricrities? We do
it this way. We get everybody together and we talk about
what -- what the pricrities are, especially all of you

folks who are out there in the £field, in the trenches,
doing the work. We need to know what the pricrities are.
And there's alsc lot of data that we use to determine also
the best way to establish pricrities and to distribute
funding. So that's how we do it.

The process? Pubklic process. So it kind of
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started March 23rd, when we posted those three plans that

I menticnsd. We posted those on the website for review.

We are going to be accepting written comments on all three

of those through April 23rd. BAnd then once we get
everybody's comments, we'll finish drafting the plans,

finalize them.

5|

In the case of the Department of En

i

ts)

¥
May 3rd ——- May 1 is a mistake —— we have to submit that
plan. 2nd then we hawve toc submit the Zcticon Plan to HUD,
middle of May, like May 1l5th. So that is the process.
And so at this peoint we
the individual funding sources. &nd, again, stop us if
you've got a guestion or a comment, state your name, and
we can kind of work it that way.

At this point I'll turn it over to Eathy

M5. BLODGETT: 211 right. Thank wyou.

S0 I'm going to cfficially call to corder the
pukblic hearing for the Weatherization Assistance Program
portion of today'"s public hearing.

For FYZ201l8, which is S5tate Fiscal Year 1%, the

Federal allccaticn at this point in time is approximately

1.3 million. That's based on the entire state's
allocation from 2016, and that is what the guidance from

DOE has stated we should ke determining method of
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distribution for that amcount of money.
Howewver, with, as ewveryone knows, the budget th
was passed by the President, there may be an increase to

that amcunt. So we're not certain of what that will be
this peoint in time or how much that will affect us.

So that amount of money, however, covers the
entire state, including all tribal lands withimn cur stat
borders. So we now, as of COctober, the snd of
October 2017, handle the Nawvajo tribal lands in Arizcna
and the ITCAR, which is the Imnter Tribal Council of
Arizona. So we do both of those.

So there's possikbly a hundred-thousand in
carryover. I'm currently working deals with all of you
try and ses if we can get some of that money shifted and
expended by June 30th. But largely bescause of that
middle-cf-the-year incorporation of the Navajo monies,
which was over a hundred-thousand dollars, it's been kin
of tough to get that program running bkecause it had full
stopped up there amd so it's a little tough to get it

fully expended. But we're doing cur kest, and I

at

art

=

T

d

¥

21 | appreciate your work on that.

o3 As you know, the funding provides energy

23 | retrofits, which mesans homes that are already constructed

24 | and built. We go in and we make energy improvements for

2 | those persons at or below 200 percent of powverty, which is
Arizona Department of Housing 114
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3
1| an income lewel established by the DCE.
2 Per Federal regulaticon, I have to award this
3 | money to local government entities or non-profit community
4 | action agencies, and all of those that are currently
§ | working in the program are wetted through cur peolicy
6 | advisory council for Weatherizaticon.
7 We currently hawve 10 sub-grantees, and they're
B | awarded through a distribution that considers the service
9 | area that they cowver, as well as the population and
wazaé 10 | poverty statistics of that service area.
11 And we also make our contracts performance-based.
12 | And what that means is we allocate the funding to =ach
13 | agency, then we determine how many units they should ke
14 | abkle to deliwver with that funding. B&And we reguire
15 | performance reports to come in, and we take a look,
16 | usually at the six-month mark, to see how they're doing
17 | and whether or noct they're going to be able to accomplish
18 | what's in their performance regquirements. And if not, we
19 | have the ability to move funds arcund to other agencies
wazss 20 | that are highly performing. That has worked wvery well for
21 | us for the last couple of years. We're getting more DOE,
22 | Southwest Gas, and LIHEAP units than we have imn the past.
3 The maximum, this ysar, average investmsnt per
24 | unit for the DCE funds is 7,262. So we anticipate serwving
og | approximately 130 househcolds, and that's just with the DOE
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1 | funding. Priocrity househcolds will continue to ke slderly,

[}

handicapped, or households with children under the age of

3 | five.

4 There are alsoc sewveral other pieces to the State
5§ | plan that we are reguired to work on. One is the Health
6 | and Safety Plan. ILast summer, DOE came out with a huge

7 | guidance WPN, which is a Weatherization Program Notice -—-
8 | I have to say theose things out when I'm used to saying the
9 | acronyms -- and they regquired a great deal of changes to
wazey 10 | the Health and Safety Plan.

11 S0 the Health and Safety Plan draft was alsc

12 | posted on March Z23rd for comment. The format is

13 | completely different from what you'we seen in the past,

14 | but I think it's more user—-friendly so please take a look.

15 | It has keen submitted to DOE for initial review. It was

16 | returned with scme comments. We fixed those or -- cr mads

17 | some adjustments, resubmitted it, because I do hawve to

18 | have those incorporated into the actual plan as an

19 | addendum.

100153y 20 The Field Guide, which is cur guide that

12
[

basically is the specifications and how to perform the

22 | work, has alsoc been submitted for review to DOE. We hawve
23 | not heard back from them on that yet. But that's guite a
24 | particular guidebook and so it takes guite a bit of time

2g | for them to —— to take a look at it.

]
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1 So just to let you know, we are still working

[}

towards submittal of a Pricrity List for measures so that

3 |we don't have toc do residential snergy modeling on
4 | everything. We're wvery close, prokakly maybe 10 working
5§ | days away from getting that submitted, and that will make

6 | a big difference in being able to address units faster.

iy}

i Clkavy.

o, again, written comments on the plan
B | are accepted threough Zpril 2Z3rd. The plan is actually dus
9 | May 3rd to DOE.

w2l 10 And so at this point in time I would open it up
11 | for guestions, comments, clarifications from anyone?
12 And, agaimn, if you do have one, please state your
13 | name and the entity that you're with, and we can —-- Jesus
14 | Duran.
15 JESUS DURLN: Yeah, Jesus Duran, with PFima
16 | County.
17 I just want to know if you have any idea of the
18 | priority list items, just in general, that are being

19 | submitted.

1001655 20 M5. BLODGETT: Some of the —--
21 JESUS DURAN: Considered.
22 M5. BLODGETT: & lot of the sams ones that hawve
23 | keen on it in the past -- the sunscreens, duct sealing,
24 | air infiltration —--
25 TRISHA EEENBERG: Air sealing, LED,
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1 | refrigerators, duct sealing.
o M5. BLODGETT: Yeah. Those are the some of the
3 | ones off the top of cur heads, but it's a loct of the same
4 | ones that have kbeen on it in the past, so...
5 CHRIS BAREEER: Yeah, what if I wanted toc add
6 | something to the pricrity list for consideration?
7 M5. BLODGETT: Send Michael an e-mail?
] Ckay So this is -- this is Chris Baker from
9 | 25

w73z 10 CHRIS BAEER: Ch, sorry.
11 M5. BLODGETT: Soc send your recommendation to
12 | Michasl Frary
13 CHRIS BRKER: Okay
14 M5. BLODGETT And CC me ——
15 CHRIS BAKER: All right
16 M5. BLODGETT -- pleass?
17 CHRIS BAEEER Mm-hmm
18 M5. BLODGETT Lnd you have our s-mail addresses,
19 | right? Yes Ckay

wiaryy 20 ME. RAEL Lre we going to post this list at some
21 | point?
22 M5. BLODGETT: Y¥es. Once the pricrity list is
23 | completed, we'll send cut the draft format for y'all to
24 | lock at. But ultimately it's going to be up to DOE when
25 | they approve it cor not approve it, so —-— But we hope in
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1 | about 10 days we'll have it in a state where we camn

2 | actually send it to DOE for them to read. So we'll —-

3 | we'll share it.

4 JESUS DURAN: Again, Jesus Duran. I just havwve

5 | one more --

6 M5. BLODGETT: HNo —-

7 JESUS DURAN: —-— comment on that

B M5. BLODGETT: -- that's ckay

q JESUS DURAN: Are we going to have to do the
wilyy 10 | priority list in a certain order? Or conce the priority

11 | list iz there, will we be able to do one item —--

12 M5. BLODGETT: Pick and choose from the --

13 JESUS DURRN: -- esven theough we didn't —-

14 M5. BLODGETT: Noc. Unfortumately, DOE'"s

15 | reguirements h

ave

you pricritize in that order, so...

16 JESUS DURAN: Thank vou.
17 M5. BLODGETT: ©Okay. Anybody =lse? For the good
18 | of the cause?
19 (No oral response.)
wial:ze 20 M5. BLODGETT: 2Awesoms. Okay.
21 Well, then I will officially adjourmn the
22 | Weatherization Assistance Program portion of the puklic
23 | hearing and we'll move on and Andrew will kegin the
24 | Hational Housing Trust Fund.
25 (0ff the record from 10:19% a.m. to 10:25 a.m.)
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ME. RAFEL:

]

o, you know, it's like —-- it's liks
HCME, GA&AP financing, in that it's got, you know, lakor
standards, envircnmental review and all kinds of things
tied to it, but -- but it will ke prokakly the Naticnal
Housing Trust Fund is still going to gravitate to those
projects that have low—income, very low-income skewing.
It's definitely going to gravitate to permanent supportiwve
housing for homeless, other special nseds projects.

And the nice thing is that it will —-- it should
actually move alcng a little kit more powerfully im that
it has the nine percent credit providing the bulk of the
funds, and so that's —— that's the plan right now. And
there will be further discussion as we get through the
201% Qualified AZllocation Plan process starting in Rugust.

211 right. Any other guestions on National

Housing Trust Fund?

ME. RAEL: A1l right. 5o let's talk about the
other funding scurces available.

These are the amcunts that were availakle last
1

year, so if you're not all awarse -- you're all aware

because you're all very aware pesople —-- the new Federal
budget has increased, surprisingly enough, all cf thess

funding sources and even increased others, like the tax

credit, 12 percent increase in the ——- in the credit
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14
1 | amcunt. So that's a good thing. Only we don't know by
2 | how much necessarily. We'we been given, you know, soms
3 | idea. 5o for the purposes of developing a compliant
4 | Annual Zcticn Plan, we have to use words like
g | "approximately" and little plus signs by our numbers.
6 So these are the numbkers we had last year, and we
7 | do expect increases, which is -- which is great news. 5o

B |I won't read the numbers off, but this is kind of

g | basically what we're -- what we're working with.

wialor 10 So before I get indiwvidually into the funding
11 | sources, the consclidated plan has these pricrity housing
12 | objectives. And as you can see, they're written fairly
13 | breoadly so that —— so that they cover the full range of
14 | eligikle actiwvities within esach funding source.
15 So Housing has its own set of cbjectives.
16 | Increase -- improve the housing stocks, we have rehab of
17 | rental, persons with AIDS, furthering fair housing and
18 | permanent supportive housing, things that we do. We do
19 | all of these things.

w:allzz 20 More Housing objectives, kind of runs the gamut.

[
=

Homecowners, spscial neesds, ADR improvemsents, again, we

12
Ia

do -— we do all of these, all of these things. 2Zgain,

im

wvery generally written sc that we can accommodate a wide

]
[k ]

24 | range of activities within =sach funding source.

25 These are the Community Development objectiwves,
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1 | and these would apply p
2 | Development Block Grant

clearance, demolition,

e Lo

capacity, and eccocnomic

ckijectives.

=]

And so let's t

Block Grant specificall

is to

primary objective

rimarily to the Community

program. Infrastructure,

vices,

public serwv building local

development, thoses are the
alk about Community Development

If you read the statute, the

develop viabkle urban communities,

9 | provide decent housing and a suitakle living environment
wzg46 10 | for economic copportunities -- and economic cpportunities

11 | for low-income persons.

12 So this is -- this is what we are reguired to do

13 | is to let everybedy know how we plan teo distribute the

14 | CDBG funds. This method of distributicn has not changed

15 | for guite a while, and this year is no exception. We

16 | have -- we are allowed two percent, two percent of the

17 | allocation plus a hundred-thousand dollars for

18 | administration, one percent technical assistance, and we

19 | have to set aside 10 percent for coclonias kbecausse we are
103028 20 | Arizona. We are a border state.

o1 So Califormia, MNew Mexico, Texas, and Lrizona are

22 | border states. 3So a colonia is a neighborhood that is

23 | hundred-fifty miles within -- in proximity to the border

24 | that's not a town of a million or more, so we have to set

2g | aside 10 percent of cur money for colonias. And as a
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matter of fact, there is a NCFA that's out right now.

EKEathy, what is —-

M5. BLODGETT: Yes.

ME. RAEL: When is that?

M5. BLODGETT: ZAugust 13th is when —-

ME. RAEL: Okay.

M5. BLODGETT: —-- the colconia apps arse due.

MR. RAEL: 5So after the administration and the
set—aside, it's wvery simple. Basically 85 percent gets
distributed e=venly and 15 percent is provided on a
competitive basis.

So by "distributed ewvenly," what we do is that we
work with sach council of government to dewvelop their own
method of distribution for the individual ccounties within
their jurisdicticn. So for the most part, it's a shared
distribution. Some communities skip a year and some
communities fund every county every ysar.

Some communities skip a year between, you know,
so it kind of spreads more evenly with larger amounts.

1

It's kind of all over the map. It's all included in

our —- in our administration handbkook if you want further
1

details. But this is not changing. And it

nice way to distribute funds kecauses everybody gets a

(8]

little bit of funding while at the same time allow

o
)
(L]
[+
m

to have a little pot of competitive funds for those
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10:33:47 20

17

communities that tend to hawve a little bit more capacity
to spend the money.

So in terms of the regional accounts and the
councils of governments, these are approximately the
amcunt of funds that will be going to these areas. Z&nd
this is alsc, then, approximately the amount of money that
will be provided through the 5tate Special Projects.

So these are the CDBG Eligikle Activities. We
don't —— we don't restrict any Eligikle Activities.

wed within the statute iz allowed

i

Everything that's all
for anybody within our jurisdicticn -- those are all the
small cities in the state —- to apply for. It's all
dependent on local mneed.

S0 some examples? Housing rehabilitation,
property acguisition for all kinds of things, pubklic and
private infrastructure, public facilities, demolition of

property, public servic historic preservation, and

in
n
-

that's kasically the CDBG program.
We'll move to the HOME program.

L]

Any gquestions on CDBG? Comments?

A11 right. 5So the HOME program, primary purpose

is to expand the supply of decent, safe, sanitary and

affordakle housing for low-income Americans.

And this is the method of distribution for the
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1 | HOME program. Ten percent that we use for administration.
2 | Fifteen percent is a CHDO set-aside. That's Community

3 | Housing Development Organization that has a certain koard
4 | makeup and that has a mission to serve a particular local
§ | area within that jurisdiction.

(4] After the set—asides, then we propocse to

7 | distribute the funds in this way. And this has -- this

8 | has changed a little

9 | of flagging the things that hawve changed and letting you

103448 10 | know what hasn't.
11 So this —-- the biggest change we have for the
12 | distribution of HOME money is that while we do expect an
13 | increase, we have had a greater demand -- I would say
14 | let's say "capacity." We'wes had a greater capacity to
15 | spend housing rehabkilitation dollars than we'wve funded.
16 | And so whereas before twe million dollars was about all
17 | that we were akle to provide for housing rehabkilitation,
18 | we've upped that by 1.3 millicn dellars.
19 JOAN SERVISS: I'm scrry, Andrew Can you repeat
w:3szy 20 [ that, what vou just said?
21 ME. RAEL: Yes Yes
22 So priocr to this year, last year, what has
23 | changed with regard to single-family owner-cccupied
24 | housing rehabilitaticon was that last year we only
20 | allocated two million dollars for that activity. This

bit from previous

years, sc I'm sort
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year, based on the expected increase in funds and our

desire to fund more appropriate to the higher capacity —-
now, it
always. So what we tend to do with the State is that we

fund according to capacity.

cities hawve besen abkle to spend historically and based on
the capacity that they have, that we can up that amount
1.5 million dollars and accomplish more single-family

housing rehab.

Housing Coalitiomn.

's not demand. There's way more demand than money

So we know, based on what has —-- what ocur small

JOAN SERVISS: Joan Serviss with the Arizona

Akbsolutely, rehakilitaticon for the balance of the
state is great activity. I'm wondering, could it -- and
this is —-— My apologies if this is a naive guestion.

Could acguisiticn, you know, ke alsc included as
eligikle actiwvities for -- you know, for
the not-single-family homecwners? I mean, basically the
three and a half million dollars, could it ke alsoc focused
on not just rehabilitation but acguisition?

MER. RAEL: And that would be for homeownership or
for rental development?

JOAN SERVISS: For rental development.

ME. RAEL: Well, it -- it kind of -—- that's

actually the actiwvity above it.
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JORN SERVISS: Right.

]
i

ME. RAEL:

JCORN SERVISS: I know tying HOME doclla
and the Housing Trust Fund dollars to the LIHTC
you know, I mean, I appreciate that you're doin
set—asides for LIHTC. I just wonder about the
state.

I know that you —-- I know you're tryin
pricritize the balance of state through certain
activities, but I know that some of our balance
members are guite concerned akout that.

ME. RAEL: I think I get you now. So
to be clearer --

JOAN SERVISS: Okay.

ME. RAREL: -- for everyboedy's benefit.

So, =ssentially, while we're getting an increase,

whole state, which isn't a lot.

JORN SERVISS: Right.

ME. RBAEL: 3So we haven't addsd any new
activities. We sort of went over all o

Activities. There's a lot of stuff you can do
Actually, we haven't, but -- but there
things you can do with HOME. But we hawve them

to two actiwvities, which is rental development

re 5till somewhere arcund six million dellar

of the HOME Eligikle

rs and --
funding --
g the rural

kalance of

g to

of state

8 for the

with HOME.

H

o other

exclusive

and
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single-family owner-cccupied rehab.

S0 I believe what you're asking is, could we add

ancther activity here which would ke independent of rental

development with Low-Income Housing Tax Credit program
that would be exclusively for the rural part of the st
availakle for acguisition and rehak of rental housing?

JOAN SERVISS: Correct.

ME. RAEL: Well, we will take that under
advisement.

JOAN SERVISS: Yeah.

ME. RAREL: 2&ny cther guestions or comments con
that?

Hopefully I clsarsd that up.

JOBN SERVISS: Thank wyou.

JEANNE REDCNDO: Can I ask a guestion to
understand better?

S0 are you looking for just like little, like
wvery small projects that would only ke funded by that
perm locan or are you loocoking -— I mean, bscause the
Housing Tax Credit is competitive.

JOAN SERVISS: Sc I don't exactly know exactl
what I'm locking for except to say that I know some of
balance of state members ares concerned that they —-- in

terms of funding with HCOME dollars, National Housing

dollars, and the LIHTC program, there's —-- you know, they

ate

r

in a

our
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1| really just want to make sure that it's not just

2 | rehakilitation alone but there's actually cpportunity for
3 | acguisition of new properties.

4 I mean, for example, Flagstaff. Flagstaff

g | doesn't have -- They're too big for USDA dollars and

6 | too -- you know, I don't know if I'm saying this right.

7 | They're too big for USDA-dollar gualificaticns, but they
8 | may not -- you know, in some of the other balance of state
9 | communities, rehabilitation makes more sense. But

wgood 10 | Flagstaff, as we see, the housing costs and the lack of
11 | affordable housing thers, they really need to have some
12 [ akility to create new stock.
13 FARIA BASTA: And to answer your guestion,
14 | J=anne, and we had this discussion, is yes. It is -- tax
15 | credits, as we all know, you have to build a lot of units.
16 | 2nd in a lot of our communities that are in great need of
17 | housing, that isn't a feasikle project, to do €0 or more,
18 | always. So in soms cases, if there was another category

19 | or we worked it differently, we could maybe possibly do

w:go48 20 | smaller projects that would still -- that are still of
21 | great need in some of the -- in some of the communities in
22 | balance of state. Ckay?
3 CAROL DITMCRE: I just want toc say something

24 | about this category, as well.

25 So this Housing Trust Fund up here is -- is the
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11
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State Housing Trust Fund, and so the number may bes much
more than thres millicon. It may be a lot more than three
million. We don't know until June what we get, because w
do get additional funding through the state IDA. Sc we
l=ft that open sc that -—- ©f course, we'd have to have
some GRP financing for the tax credit program, but we'ws
left it open. So, you know, hopefully we have money for
an RFP alsoc so that we can make the money awvailable for
rental development, which would include Rcg rehab.

M5. BLODGETT: Carol Ditmore, Director, Arizona
Department of Housing; EKaria Basta, Arizona Department of
Housing, and then the previous clarificaticn, Jeanne
Redondo, Arizona Department of Housing.

And "RFP" is for Reguest for Proposal.

EARIE BASTA: Thank vyou, EKathy.

ME. RAEL: ©Okay. So that "or" should have keen
an "and."

CAROL DITHMORE: "and/or."

MR. RAEL: ©Or an "and/or." Dces that --
JOAN SERVISS: Yes. I think I'm clear. I'm
clear. I think you gs=t what I'm trying to say and I get

ME. RAEL: We do, and —- and that's an sxcellent
comment and I'm glad you krought that up.

S50, essentially, it —- what you're recommending
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can fall in the rental development Low-Income Housing Tax
Credit and/or RFE. If you combine HCME and Trust Fund,

're talking about more than three million, and so we

we
will make that clear in the Action —-- in the Action Plan.

BRIAN SWANTON: I've just not a counter-argument
but just maybe a supplemental component to what's being
discussed here is that tax credit financing, I know it's
not the end-all for ewvery type of project, especially in
the rural areas, but a lot of projects in the rural areas
can't get done without tax credits sither.

And we've done wvery small projects using the tax

credit program. Our wery first one in Arizona was 28
units, you know. We'wve done projects down in Nogales.
We're doing one now ocut in Yuma. You know, and withcout

tax credits these rural projects wouldn't ke possible.

It's wvery difficult to just take maybe a half a
million or a million dollars in scft money and makes a deal
in rural Arizona work. Or urkban Lrizona, for that matter.
So I want to make sure that we don't, sort of, takes too
much focus off of the need for GAP financing.

And one thing in the tax credit program, there
is, as it says here, two rural set—-asides in the tax
credit program, and some of these rural projects can score
really well under the current QAP, so0 I think we can —-

we'll see a lot of rural actiwvity taking place, esspecially
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o

1 | with less focus on light rail. I think that really ocpens

[i]

up guite a kit for rural arsas.

Cne thing I would recommend. We're doing a

N

project in Yuma right now. It's 58 units, heavily reliant

upcn the Low—Income Housing Tax Credit program. Without

o

6 [it, it would be impossible. It's ground-up new
7 | construction. City donated the land. It's a great
B | locaticn on a bus line and all these things.
g The proklem is scome of the incomes are so low in
w4937 10 | some of these rural counties and the rent lewvels are so
11 | low in these rural counties that when you get down to 30
12 ercent and 40 percent AMI income targeting, you're
13 | talking akout rents of like 2200 a month, and yocu can't
14 | support half of your cperating costs with rents at that
15 | Lewvel.
16 S0 what we'wve had to do in the case of Yuma and
17 | other places —-- Nogales, as well, which has esven lower, I
18 | think, AMI levels -- is go to the Housing AZuthority and

et allocations of rental assistance to really prop up the

ok
=]
[Ts]

w4508 20 | revenue side of the eguation to make the deal werk.
21 So one cof the things that would help is for those
223 | types of projects to have more GAP fimancing. Right now

23 | there's a limit to --
24 JEANNE REDONDO : Five.

25 BRIAN SWANTON: -- yeah, $500,000. Right. And
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maybe we should consider -- maybe this is kind of a QAP

comment, tooc, but it's maybe more appropriate here —-

consider raising the limit for rural activities,

them maybe a million dollars ocr just a little more room,

to get more GAP financimg intc these rural deals

the -- the AMI lewvels, if you compare them to Pima and

Maricopa County, is just ridiculously low. That
wvery difficult to make the deals pencil.
S0 I would suggest that we not take the

much away from tax credit GAP fimancing, because

activity in rural areas is getting done through that
program, and instead maybe make GAP financing more
availakle toc the rural-type projects and encourags more
rural activity in the tax credit program as well.

JOAN SERVISS: I seccond that consideration.

CAROL DITMCRE: Just one mors word about
too, is that this thing's open that we can use these for
bonds, four percent tax credit financing, which we really

work wvery hard with the state IDA to promote that

financing mechanism in rural Arizona.

MER. RBAREL: &nd talking akout the Low-Income

Housing Tax Credit program in the context of the

Plan is completely appropriate because they're --
know, they're all completely related because you just --

it's wvery hard toc do remtal development of any kind if you

to giwve

bhecauses

focus too

a lot of

that,

as 4a

Action

you
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don't leverage either a four percent or a nine percent.
So this is a good discussion, and it will help u

to —— to come up with a proposed allocation of the HOME

plus the Trust Fund, which is the S5tate Housing Fund,

collectively.

211 right. 2&nything else on this?
(Ho oral response.)
MER. RAEL: By the way, I didn't mention that the

single-family owner-cccupied housing rehabkilitation

program does have 1 oints extra for the kbalance of stat

on
il

and the reason for that, and that would kbe the rural
communities. While, you know, the Avondales and the Yuma

ve a need for State

]

and the Flagstaffs of the world h
money, they alsc have greater resocurces than the other
smaller cities, and so that's why the 15 peoints.

Ckay. The eligikle actiwvitiss. We're proposing
only two £ligikle actiwvities, but in -- in greater times,
if we had more money, these are the kind of things that
re actually deing now but you can alsc do —- there's
other actiwvities. What's not shown here are things like
tenant-kased rental assistance and that type of thing.

So let's move toc the Emergency Solutions Grant.
S50 the Emergency Solutions Grant is a funding scurce that

is to assist indiwiduals and families to guickly regain

3

e

3
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23
stability in permansnt housing after sxperiencing a
housing crisis or homelessness. 5o this funding source
actually goes to the Department of Economic Security. But

we work wery closely with the Department of Economic
Security and we represent the Department of Economic
Security im this forum for this pubklic hearing and —- and
so we'll talk akout what they're doing with the money.

So 7.5 percent of it is for administration.
There is -- So the Emergency Sclutions Grant gets
distributed throughout the state on a competitive basis.

Right now, the balance of state, there's two sort of arsas
for the E5G. There's Maricopa and Pima County, and then
there's the balance of state.

The balance of state went through a Reguest for
Proposal process a year or two ageo, and so the winners in
that EFP process arse now using ESG for these activities —--
Emergency Shelter, Street Outreach, the Homeless
Management Informaticon System, and Homeless Preventicn.

Maricopa and Pima County actually hawve their RFF
this year and sc that process is underway.

Any guestions on ESG?

(Ho cral response.)

A11 right. And then we have a funding source
called the Housing Opportunities for Persons with AIDS,

and it provides housing assistance and related supportiwve
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services to persons with HIV/ZIDS. We administer that
here, three percent for administration. Seven percent

goes to the agencies for administration.

8]

And with this program, there is net a lot of
money and there is really —— this is really based on
capacity and where the organizatiocns are that prowvide
these kind of services. So there's not an RFP process.
It"s more of a where there's the need and the services
available, that's -- we hawve been funding with the HOPWA
monies.

And then, finally, the Hcousing Trust Fund. That
iz a leocal fund that comes from unclaimed property

deposits within the state of Arizeona. We -- we are

(]

Y [ =

ated 2.5 million a year of that. 2

4]
it

et
(]

a

H
£,
ol
=3
in
1w}
H
i
]
it
ot
e
|
]
a

's local and

about the Housing Trust Fund is that it
doesn't have a lot of Federal requirements tied to it, so
it's been a wery fortunate funding source for the State of
Arizona for many years.

Cne of the biggest benefits of the Trust Fund is

that we have not had to ask communitises who eceive HOME

4

money to provide the 23 percent match. We'we bkeen akle to
prowvide that. That's a real ckstacle in other states.

It provides the administration for the HOME

n

funded single-family housing rehabk program, provide

administration for the Continuum of Care projects, which
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1| is —— Continuum of Care iz ancther source like ESG, only

[i]

it's competitive and used for essentially the same things

3 | for assisting homeless persons but ——- but like a lot of

4 | Federal programs needs a little bit of local money to keep
g | it going. In this cass, administration.

G Homeless facilities. So HOME money is not

7 | eligikle to be used for shelters and that kind of thing,

8 | s0 Housing Trust Fund we can use for that all ower the

9 | state. 2&nd then it provides funding for the Homeless

wigzqz 10 | Management Information System. Sco not a lot of money with
11 | the Housing Trust Fund but spreads -- we spread it pretty
12 | thin and -- and still put it to pretty good use.
13 Any guestions on Housing Trust Fund?
14 (No oral response.)
15 ME. RAEL: 211 right. So that's it. That's it.
16 | S0 these are -- You heard from Eathy Blodgett, she's the

17 | CD&R Programs Administratcr; Jeanne Redondo, Rental
i8 | Programs Administrator; Karia. And then Karia. 2And Betsy
19 | Long couldn't be here today, but she's our Department of

w5327 20 | Economic Security Program Administrator.

21 So take any other gquestions or comments that you
22 | have?

23 JAURON LEEFERS: I have --

24 ME. RAEL: Yes.

2g JAURON LEEFERS: —— a guestion. Jauron Leefers
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with the City of Phoeni=x.
So under your hcousing ocbjectiwves, you

mentioned -- it said ADA improvements.

JAURON LEEFERS: Is that standalone or does it

come out of the State Special Projects or how are you —-

I'm asking the guestion because I'm wondering if
there's a way that the City might be akle to work with the
State and come together, because we have a lot of reguests
for ADZ improvements and we do use some of cur CDEG monsy
to fund Ability 360. They do that. But it
of money, and we certainly have more reguests for that
than we have the funds available.

S0 I'm just wondering, how do you -- is that
something that's standalone or is it part of your
owner—-cccupied or are you using CDBG for it?

M3. BLODGETT: It can be part of ocwner-occcupied
if the owerall house is going to be hundred percent up to
code. Cannct be standalone. And we do some of it with
CDBG, but other tham that -- 2nd I can't cross
jurisdiction with my CDBG.

JAURCON LEEFERS: Can't do we put in a little, you
put in a little? I mean...

M5. BLODGETT: Yeah, no.
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kl But, yeah, we ——- we don't have =
2 | not done it as a standalcone for a number
3 | time ago, when we had more State Housing
4 | we were abkle to do that.

5 ME. RAEL: I would say that the
(] JATURON LEEFERS: But if you had

7 | Housing Trust Fund money, could the City

el I mean, pkbecauss that's not Feder
g M5. BLODGETT: Right.
1oo35007 10 JLURON LEEFERS: If you had more

11 | Trust Fund, is that somsthing that vou wo
12 | that we could come to you and talk abkout
13 | that?

14 Just because I know for us, if t
15 | household needs, that's nct scmething we
16 | CDBG or HOME funds from a standalone stan
17 | program.

18 ME. RALEL: Yeah.

ver do it cr havwv
of ysars. Long

Trust Fund, then

come to you?

al funds, right?

State Housing
uld =ntertain,

scmething like

hat's all the
can do with our

dpoint under our

19 JAURON LEEFERS: But if there was an opportunity

w5525 20 | or our partner or even like Ability 360,

21 | for it to supplement their program?
oo ME. RLAEL: Well, that —-- and tha
23 | questicn. That's always part of a public

24 | we scort of start with the funding scurce,

20 | think we're going to get and the eligikle

could they apply

t's a good
process. We —-
how much we

activities and
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33
1 | then we -- and then we kind of figure cut the needs and
2 | get everybody tcocgether and talk akout it and that's kind
3 | of how we come up with what we're going to do with that.
4 If there were a lot more Housing Trust Fund,
5 | absolutely, it would be -- it would ke part of a puklic
6 | process.
7 Ckay. Well, wery much appreciate your attendance
B | today. It means a lot to us, and we will takes your
9 | comments and move -- We have a comment. Yes.
5607 10 JOAN SERVISS: Question.
11 Thank you for giving us the plan cnline to
12 | review. Is this PowerPoint available for distributicen?
13 MER. RAFL: We will -- absclutely, we'll put it --

14 | we will post it.

15 JCOAN SERVISS: Okay. Great.
i6 MER. RAEL: ZAEnything else?
17 MS. BLODGETT: Can I just ask, did everybody

18 | =«

i

member to sign im on the sign-in sheets?

19 (No oral response.)
15632 20 M5. BLODGETT: Okay.
21 ME. RAEL: 211 right. Thank you.
oo (The meeting concluded at 10:56 a.m.)
23 ® ok &k & &
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3
4
5
[ CEERTIUFTICHATE
7
B I HEREBY CERTIFY that the proceedings had upon
g | the foregoing hearing are contained in the shorthand
10 | record made by me therecof and that the foregoing 33 pages
11 | constitute a full, trues, and correct transcript of said
12 | shorthand record as reguested, all done to the best of my

skill and abkility.

14 DATED at Phoenix, Arirzona this léth day of April,
5 [ Zo18.
16
17
1B
1G9 FKim Esgquivel
Eim Esqguiwvel, RPR
o0 Certified Court Reporter
Certification Number 350370
21
22
23
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Grantee SF-424's and Certification(s)

DOUGLAS A. DUCEY CAROL DITMORE
Governor Director
STATE OF ARIZONA
DEPARTMENT OF HOUSING
1110 WEST WASHINGTOR, SUITE 280
PHOENIX, ARTZON A 85007
(B02) 771-1000  WWW AZHOUSING. GOV
FAX: (802) 771-1002

May 15, 2018

Me. Noemi Ghirghi

CPD Representative

U5, Department of Housing and Urban Development
Community Planning and Development

One Morth Central Avenue, Suite 600

Fhoenix, AZ 85004

Re: Fourth Annual Action Plan Consolidated Plan 2015-2019
Graittee: The State of Arizona, Arizona Department of Housing

Dear Noemi,

The Arizona Department of Housing has submitted its 20018-2019 Annual Action Plan and 2018-201% Mational
Housing Trust Fund Allocation Plan through the eCon Planning Suite in IDIS. Both comply with Title 24, Part 91,
Subpart [, including the provisions added by the Interim Rule pertaining to the Housing Trust Fund.

ADOH conducted its Citizen Participation Process prior to receiving actual funding amounts for CDBG, HOME,
ESG, HOPWA and HTF using approximate amounts and stipulating that “the amounts were approximate and
budgets would be proportionately increased or decreased from the estimated funding levels to match actual
allocation amounts.” ADOH has attached pages from sections AP-05, AP-15 and AP-30 of its draft 2018-2019 Action
Plan which reflect these stipulations.

Please find the following executed original documents attached: 1) forms SF424 for CDBG, HOME, ESG, HTF and
HOPWA; and 2) Certifications for CDBG, HOME, HOPWA, ESG, the State, and the Appendix to the Certifications,

Should you have any questions, please call Andrew Rael, Assistant Deputy Director of Programs, at (602) 771-1010,

Sincerely,

Carol Ditmore
Director

Enclosures
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OME Mumiar: 4040-0004
Expiration Dale 1003172018

Application for Federal Assistance SF-424

* 1. Type of Submission: *3 Type of Application:  * I Paision, sslect appropriabs betier():

[] Preapgiication (<] Mew | |
[] Application [] continuation * riher (Specity):

|:| Changed/Comacied Application |:| Revision |

* 3. Dale Recaived.

4. Applicand Identifier

fa, Fedaral Entity Idantifiar;

Sb. Federal Awward Ienlifiar:

11

State Use Only:

&. Diate Received by Siaba: |:|

7. Stale Applicaion Identifier: | |

B. APPLICANT INFORMATION:

" a. Legal Naire: |_~=.1-_:.|:= of Arizena - Department of Houslng

* b, EmployenTaxpayer (dertification NMumber (EINTIMN):

* .. Organizational DUNS:

[66-600a791 | ||oes7oaassnaco |

d. Address:

* Sraell: 1110 W. Washington |
Sireatz: Suite 280 |

* Sty Phoenix |
County!Parish; IE_CG]:@ J

* Stabe: | AR: Arizena |
Prosnce: | |

* Gounry: | USA:; UMITED STATES |

* Zip{ Postal Code: [550070000 |

. Organizational Unit:

Dapartment Mama: Diizion Mame:

IEIt.a.I:E of Arizoma

| |Dep:|rt'n.=nl: of Housing

1. Marme and eontact information of person to be contacted on matters involving this application:

Prefic

= |

* Firat hanms ||:‘ara]_ |

Middle Mame: |

_

* Last Name: |Di tmore

Sutfis: | |

Tiie: Il:lir\e:tnr

‘Organizational AMlation:

* Tedephone Number Is p2-771-1000

| Fax Number:

* Emait |f.=axc 1. ditmoregashousing . gov
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Application for Federal Assistance SF-424

* 8, Type of Applicant 1: Select Applicant Type:

|.R: Seate Govermment

Type of Applicant 2 Select Applicant Type:

:

Type of Applicant 3: Eskeet Applizsnt Type:

* Ofher {epecity):

* 10. Narme of Federal Agency:

|1.T.3. Department of Housdng and Urban Development

11. Catalog of Federal Domestic Assistance Number:

|ld .2z8

CFDW, Title:

[Commmity Development Block Grant - State and Small Cities Program

* 12 Funding Opporiunity Mumber:
[Annual Action Plan

* Tl

FY20015-FY201% 5 year Consolidated Plan - Fourth Year Botion Plan FY 2018

13. Competition Identilication Numiser:

Tithe:

14, Areas Affected by Froject (Cities, Counties, Siates, etc.):

isn?d Attachment - Congressicnal Diatricta.l [ Add Attachment | | Dedele Aflachmend I | Wigw Allachment

* 18, Descriptive Title of Applicant's Project:

cate and Small Cities Community Development Block Grant funding for nop-entitlement cities and
counties in the Stace of Arizona

Attach supparing documents as spacilied in agency instructions
Ad attachments | | Delete Attachments | | view Attachments |
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Application for Federal Assistance SF-424

16. Congressional Districts OF

“a i > Py

Attach an acdilianal list of Pregram Project Cengressional Districts if nesded,
[55'42-: Attachmwent - Comgressional District:| | Md-ﬁunchmﬂ‘-l | Dalete Attachment | | Wiew Attachment I

17. Proposed Praject:

* a. Start Dabe: *b. End Dalec |06 /30/2019

18, Estimated Funding {$):

* a. Federal 11,743,486, 00

* b Applicant
* . Slade
“d. Local
* u, Other

*f. Program income

*g. TOTAL 11,743 ,4B6,00

* 148, Is Application Subject to Review By State Under Execulive Order 12372 Process?

E a. This application was made availatle (o the State under the Execufive Order 12372 Procass for review on -
|:| . Program is subject to E.O. 12372 but has not been salected by the State for review,

[[] & Program ls not covered by E.O. 12372

20, Is the Applicant Delinguent On Any Federal Debt? (If "Yes,” provide explanation in attachment.)

[]es (<] Mo

H™Yes", provide explanation and attach

| | | Add Attachment | | Delete Amachment | | view attachment

21. "By signing this application, | cartify (1) to the statements contained in the list of corifications** and (2) that the statements
hereln are true, complete and sccurate to the best of my knowledge. | also provide the required assurances® and agree o
cornply with any resulting terms il accept an award. | am aware that any false, fictitious, or frasdulent siatements or claims may
subject me to criminal, civil, or administrative penalties. (U5, Code, Title 218, Section 1001)

** The |ist of cenifications and BssUrANCes, or BN Intémel sie whene you may obtain fhis isi, is contained n 1he announcement or egency
spaciic irstructions.

Authorized Representative:
Prefic |;..., ) | * First Hama: Ic‘a.rl:;]. |
Middle Narne: | B

*Lasl Name:  [Ditmore |
Sl |

* Tithe: I.I:Iirer.'l'.l:r: ___I

* Telephone Mumber. |E{|3-'J'J 1-1000 Fax Numbar: | |

* Email: ||:a.:|:|:~]..|:'|.1 troresazhousing . gov

* Signaiure of Authorized Regresaniativa: —| - Date Signedt m
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OMB Mumber: 4040-0004
Expiration Dale: 1312018

Application for Federal Aszistance SF-424

* 1. Tvpe of Submission: * 2 Typa of Application; * If Rewision, sslect sppropriate leter(s):
I:l Preappication E MNew | |
[ Application [ Contination " Cithr (Spacily)

[[] ChangediComected Application | [] Revision | |

" 3. Date Recatwed; 4, Applicant kentifiar:

5z Federal Erity Identifiar: Bb, Federal Award |denifier;
I || |

Stata Use Only:

5. Date Recalvad by State: [ | | 7. State Application densfer. | |

8. APPLICANT INFORMATION:

" & Legal Mame: IEII:a.I'.l: of Arizona - Department of Housing |

* b, Employer Taxpayer Idanification Numbear (EIMTIN) * o Organizafional DUNS:

86-6004751 | ||oss70s4880000

d. Address:

* Srael: |1.11n W. Washington |
Stresal: I.';u ice Z&0 |

* Cly: [phoenix |
Coumty'Parish  fwaricopa |

* Sabe; 1 AE: Arizona |
Praninge: | |

* Coundry: | U5A: UNITED STATES |

* Zip 7 Postal Code: |E:5m:l'.rul:|au |

& Organizational Unit:

Diapartment Nama: Diivisicn Narme:

State of Arizona I IDE[}EI.EE-I'E’]‘.I'Z of Housing

I. Name and contact information of person to be contacted on matters invalving this application:

Predi: |Hs . | * Firsl Hams: ||:'a_r¢|1 J
Middla Mama: | E

*LastMame:  |pj tmore |
Suffic | |

Tithe: |I.'.'.'i. rectar

Orgarizational Affillation
| Il

*Telephone Mumbser: |ga2-771-1000 Fax Mumber: [ |

" Email: |cam!.-ditmmﬂa.:h-:msing - g ]
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Application for Federal Assistance SF-424

* 8. Type of Applicant 1: Select Applicant Typa:

|h.: State Sovernment

Type of Applicant Z: Salect Applicant Typs:

Type of Applicant 3: Select Applicant Typa:

" Omer [specity)

* 10, Name of Federal Agency:

IU-S- Department of Houedng and Urban Development

11. Cataleg of Federal Domestic Assistance Number:

|:I.d. L2338 I

CFDW Tithe:

HOME Investment Partnership Program - 24 CFR Part 92

* 12, Funding Opportunity Numbar:
[Annual Action Elan

* Tithe:

FYa0l5-FY20ls & year Congolidated Plan - Pourth Year Action Flan FY 2018

13, Competition ldentilication Numiber:

Title:

14, Areas Affected by Praject (Cities, Counties, States, etc.):

SF424 Attachment - Congressional Diatric:s.l t A Attachment | | Dededo Attachment ” ‘iaw Aliachmant

* 15. Descriptive Title of Applicant's Project:

tate of Arizona - non-entitlement HOME Investment Partnership Program {HOME)

Atiach supporting documents &8 spacified in agency instnuctions.
Add Attachments | | Delete artachments | | view Atachments |
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FY2018-2019 Action Plan

Application for Federal Assistance SF-424

16. Congressional Districts OF:

“a Applicant * b. Pragram/Praject

Altach an addiional lisl of Program/Project Congressional Districts Il needed.
SFd24 Attachment - Congressional J:I'.lst.rictsl | Ada Atlachment I | DuiutuMiﬂmrrt] | View Astachament I

17, Proposed Project:

*a Stan Date *b. End Dabe: [06,/30/2018

18. Estimated Funding ($):

* a. Fadaral &,141,E6B1,00

* b, Applicant
" o State
*d, Local
* &. Oshar

* £ Program Income

*p TOTAL E,.H:I..-EH:I..'I]E-]

* 18, Is Application Subject to Review By State Under Executive Order 12372 Process?®

[] b Program s subject to E.C). 12372 tul has not been selected by the State for raview.
|:| c. Program s nol covered by E.O, 12372,

[ a. This application was made mmilable to the State under the Executive Order 12372 Process for review on .

* 20. Is the Applicant Delinguent On Any Federal Debt? (If “Yes," provide explanation in attachment.)

[Jves (<] na

IF=¥es", provide explanation and attach

| | | Agd atactinent | | Delete Attachment | | View Atachmant

1. "By signing this application, | cestify (1) 1o the staternents contained in the list of certifications™ and (2) that the statoments
hereln are true, complete and accurate to the best of my knowledge. | also provide the required assurances™ and agres Lo
comply with any resulting terms if | accept an award. | am aware that any false, fictitious, or fraudulent statements or claims may
subject me to criminal, civil, or adminkstrative penalties. (U.8. Code, Title 218, Sectlon 1001)

[<] =1 AGREE

** Tha list of cotifications and assurances, of an inemet sie whanm you may oblain ihis s, & contained in ihe announcemant or agency
spacific insiruciiors.

Authorized Reprosentative:

Prefic. s | * Firet Name:  [carol |
Middle Name: | |

Last Mame  [nd esore |
Suffix; | |

* Titbe: II:I:i.rer_'tm.' |

I"l’ﬂtﬂ"l\':ﬂ'l:f\l.lrl1|:\-r' G02-TTL-1000 Fax Number |

* Emall: |c.:.m1 .ditmoresifarhousing . gov

* Signature of Authorized Representative: * Dabe Signed: m
( |
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FY2018-2019 Action Plan

Ol B Number: 4040-0004
Expiration Date: 10031/201%

Application for Federal Agsistance SF-424

* 4, Type of Submisskan: * 2 Type of Application: * |f Ravision, sebect appioprale etk

] Preappication [5<] Herw )

[£] Application [ Sontinuation * Dihar (Specity):

[] ChangediComected Applicaion | [_] Revisian |__ il
* 3, Dl 4, Applicant identifier:

&, Faderal Entity ldentiliar: Eb. Fedaral fwand Idenifier

[ssE004791

State Use Only:

1. Skate Agplcation idenifier |

* . Logal Hame: ].I.ri:una. Departnent of Econonic Sesurity
—

=

* i, EmployeaTaspayer kenlificallon Hurmber ([EIRTING: * ¢, Organizational DUNS:
[p6-gr0srm | | [367304340000 ]
. Addrass:
= Siwati: [1783 w. Jefferson . _ 3
Strestd: H "_I
* Gy ani.n ) . i J
CounayiParish; Maricopa |
= Slate: |_ - RE: Acizoma I_
* Couniry: [ DEA:; UHITED STATES |
* Zip | Postal Code: (350070000 - |

e. Organtmational Unik

Diapartmient Marma: Dhasion bame:

[pept. of Eeonomic security - | | [piv. of aging and Asult secv.

1 Hame and ¢enact information of person 1o be contacted on matters irvolving this applicstion:

Prefix: b * First Name: [peichasd

w.lidd-amnn: 1 |

* Ll Name: Erﬂﬂur

ol —

= e —— S —

Tle: |pdractar

Crganizatianal AfMiation:

=

e

* Talaphone Numbar: |c02-542-5757

*Emalt fmtrailocBazdas.gov
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Application for Fedaral Assistance 5F-414

* g, Type of Applicant 3: Select Applicant Type:
|.l.: Srate Gowarnment .

Type of Applicant & Seiect Apglicant Type:
Type of Applicant 3: Salect Applicant Type:

.

* Ulher {spedy).

[ _

EREEE

* 0. Name of Federal Agensy:

Es. nepacrwent of Housing and Ocban Development 1

11. Catalog of Fadaral Domestic Aesistance Number:

[a.zn
CFI THe:

FIQ.“EY Solutions Grant

* 42 Funding Opportinity Humber: )
Bnnoal Acticn Flan . ] —E

* Tie:

FrEil5-FYI01% § year Consolidated Plan - Fourth ¥ear hetlon Flan ¥Y 2008

13, Competition Menfification Nailes

L

Tife:

{4, Arcas Afected by Project (Citlés, Counties, Stales, sic.}

|EHH Attachment - Congeeasiocnmal I:l:'.Bt'riEI:u-|

* 45, Descriptive Thia of Applicant’s Project:
gtate of Arisona — non-entitlement Emspgency golutisns Grant

Atlach supporting documants 8a spackied in apgenty inginaclions.
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Applieation for Federal Assistance SF-424

1. Congressional Districis Of:

* a. Applicant hz-unq I

Attzch an addions list of ProgeamProject Congressioral Diskicts if neaded.

Ft e T
rsniq nttackment - Congressional D.i.:tr:i.t-l:ul LA AR

17, Proposed Project:

*a, Blarl Dakc  J07/0172018 * b, End Dl |ﬂE-ﬂ'3W3D15l

18, Estimated Funding (5

* & Fadaral 1,747, 908.00f
* b, Appdcan A
*c. Slala

*d, Local

* @, Othar

= . Frogram Incoms |

g TOTAL 1,747, 90800

* 49, Is Applization Subject to Review By State Under Execulive Order 12372 Process?

[5] a. This apphoafion was made availabie o fe Siate under he Exaculive Drder 12372 Process far review on 08/16/20L0 |.
[] . Program is sutject 1o E.O, 12372 but has not been selected by the State far ravinw,

[[] & Program is nat covered by .0, 12372

* 30, |5 the Applicant Delinquent On Any Federal Debt? (f "Yes," provide sxplanation in attachment )
[Jes B He
I *ves", provide explanation and attach

21_ *By signing thia application, | cortify (1) to the statemants camained n the list of certifications™ and (2} that the statements
hereln are true, complete and accursts ta the best of my knowledge. | also provide the required assurances™ and agras ta
comply with 8wy resulting terms if | accept an award, §am aware that any false, fclilious, or fraudident statemants of claims may
subject ma to criminal, civl, or administrative peralties. (U5, Coda, Tile 210, Secition 1004)

%] = | AGREE

“ The lisl of certifiealicns and pesurances, or an inlamel sie whera you may obisin His lisd, T conlained in the announcamant of agency
specific inmslnciions,

Authortzed Represeniativa: ]

Frafte |HL | * First Meme:; '&c_hf&:l. j
*Last Mam: [Trailex ]
e [ — ]

* itk l‘llLrnnl:Dr . |

= Talephong Hurmber:; ﬁ -542-5757

* Email k:_:,a_i lorfazdes . Gov

* Signabure of Authoedoad Representative: #
Ll
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OO M 4040-0004
Expiration Dabs: 873172018

Application for Federal Assistance SF-424

* 1. Type of Submisgian: * 2. Type of Applicalion: * I Riandigion, &akadd 4 ppropiats latlens)

[ Preapplication [6] Mew | |
[] Appication [] contimsatien * Cxhar {Specily) .

|:| ChangediComacied Application |:| Rewision | ]

" 3. Dale Raceived: 4. Applicand Identifier,

l | |

Sa. Fedearal Enily Idemifier:

Bb. Federal Award Iderifier:

State Use Only:

e S

7. State Applicafion ientifier: | |

B APPLICANT INFORMATION:

“alegal Mame: lgcate of Arizona - Department of Bousing |

* b. EmployanTaxpayar Iderdification Number (EINTINY: *a Organizational DUNS:

B6-6004791 | ||oss704a880000

d, Address:

" Sanesll: |11:|.l'.'l W. Washington :
Streedl: [suite zdo ) ]

* City: [Ehoenix ' |
Caunty/Parish: I&'—"-’_‘“ |

" Sale: | AZ: Arizona |
Frovince: | |

* Couniry; |

USA: UWITED STATES |
1

" Zip ! Poatal Code: IEZIIJ'.‘{]DE—D

&, Drganizational Unit:

Deparmant Mamsa:

Divigion Mame

State of Rrizona

| |Dﬂ|_:-a:|.'|:mnn|: af Housing

f. Hame and contact information of person to be contacted on matters involving this application:

Prafiz: |:H=. I

‘FUSLNAME.  [cazol |

Ml Mame |

" Last Name: ||:‘LtI'I.DII'."

]

wax | |

The: [pirector

Organizalional AdMEation:

l

* Telephone Number: |’EUE'771'IDDD

Fax Number:

"Emal: |carol.ditmeredazhousing. gov
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FY2018-2019 Action Plan

Application for Federal Assistance SF-424

* b Type of Applicant 1; Seect Applicant Type:

h: Btate Govermment

Typa of Applicant & Select Applicant Type:

Type of Apalicant 3 Select Applizant Typs:

* Driner {spacify)

"0, Mame of Fecderal Agemsy:

|U-5. Department of Housirg and Orban Development J

11. Catalog of Fedaral Domastic Aselstance Number:

[14.275
CFDA Titie:

{l—:nus ing Trust Fund

* 12 Funding Opportunity Humber:

|ﬂﬂ|'l|.|-6l|. Action Plan

* Titla:

FY2015-F¥Z01% 5 year Consolidated Plan - Fourth ¥ear Action Blan FY2018

13, Competition Identification Number:

[ |

Thba:

14, Argas Allected by Project (Cities, Counties, States, ele.):

—

| | fdd Artachmeant | | Daiete Allachment ” Wi AiBachoment

*18. Descriptive Title of Applicant’s Project;

BTF [unding £or all areas within the State of Arizoma,

AlBCH Bupponing dacurents as speciiad in agancy nslructions.

Add Attachments | r”l"-ﬂ!f. Adtachrant r l View Akaichmenls
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Application for Federal Assistance SF-424

16. Congressional Districts Of:

e ] —

Allach an addiional list of Program/Project Congressional Districls if neadad.
5Fd2d httachment - Congressicnmal piat,r1<:|:g| | Add Allachrment I | Dduhnﬁ.ﬂachmaﬂ | View Atlachmant i

17. Propased Projact:

*a. StarlDaec |o7/01/2018 * b End Dabe: |04 /90, 2019

18. Estimated Funding (£):

* a. Fadaral 3,997, 777.00

* b, Applicant
* o Slabe

*d, Local
* & Oihr

£ Progam Income

*@. TOTAL 3,997,777.00

* 18, Is Application Subject to Review By State Under Executive Ordar 12372 Process?

5] a. This apphcation was made available to the State undsr the Exacutive Order 12372 Process for raviewon | 08/16/2018 .
[] b. Program ie subject to E.O. 12372 but has not been selected by the State for review.

[] & Program is nat covered by E.0. 12372,

* 20. Is the Applicant Delinguent On Any Federal Debt? (I “Yes," provide explanation in attachment.)
|:| b E Mo

IF *¥as", provide explanation and atlach

[ | [ Add attachment | | Delete Atiachment | | view atachmen:_|

1. "By signing this application, | certify (1) to the statements contained In the list of certifications** and (2] that the statemants
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances™ and agree to
comply with any resulting terms if | accept an award. | am aware that any false, fictitious, or fravdulent statements or claims may
subject me to eriminal, civil, or administrative penalties. (U.S. Code, Tithe 218, Section 1001)

(<] **1 AGREE

= The list of ceriicaions and assurances, or an intemet sie where you mey obain this lisl, is contained in ibe announcemani or agency
spaciiic instructions.

Authorized Representative:
Presix: [hes. | * Firs Mame: [Cazol |
Midde Name: | |

* Last Name:  |Dd bmore |

SufMie [ |
" Titiec I.I:I:i.rer_'tnr _ |
* Telephone Number: 5o3-971-1000 Fant Numbar: | ]

*EmaE [carol.ditmoresazhousing. gov |

* Signature of Authorized Representative: EZ | * Dute Signad: m
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OB Numbsar: 4040-0004
Expiration Dake: 100312015

Application for Federal Assistance SF-424

* 1. Type of Submission: * 2. Type of Application: * If Revision, select appropriade letben sk

|:| Freapplication E e |

[] Application [] continusation * Othar (Speily):

[[] changediCorrected Application | || Revision |

" 3. Date Recelved: 4_ Applicant ldentifiar:

Sa. Federal Entity idenbfiar: §b. Federal Award Identifier

l |1

State Use Only:

6 Date RecalvedbyState: [ | | 7. State Applcation denséer: |

8. APPLICANT INFORMATIOMN:

" & Legal Name: |$1;..1|.'.¢ of Arizona - Department of Housing

* b. EmployenTaxpayer Identification Number (EINTIM): * & Organizational DUNS:

County'Parish; |p|,;_1- icopa |

IEE-EEIEH?QJ. I IDBE?‘I}‘!*!BDUUI}

d. Address:

* Blraati: 1110 W. washington |
Sireatz: Suite 280 |

ity |Pmenix |

* Gaate: | RE: Arizona |
Prowince: | |
* Country | USA: UNITED STATES |

*ZipJ Postal Code: 850070000 |

. Organizational Unit:

Department Nama: Divisian Mame:

[state af Arizena | | lbepartment ar Houaing

I. Name and contact information of peracn to be contacted on matters involving this application:

Predis: |H_., ) I * First Nama: |.:.un1

Middla Name: | i

* Last Mame: []:II.err&

Sufx | I

Titbe: |D.'i. rector

Orgarizational Aflistion:

* Telephone Number, |go2-771-1000

Fax Number.

* Email. |cam1 Jditmoredazhousing . gov

Arizona Department of Housing
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FY2018-2019 Action Plan

Application for Federal Assistance SF-424

* 8. Type of Applicant 1: Select Applicant Type:

|.\ : Brate Gowernmment

Typa of Applican 2: Select Applican Type:

Type of Applican 3; Salect Applicant Typa:

* Criher (specify):

*10. Name of Federal Agency:

I'U.S-. Department of Housing and Urban Development

11. Catalog of Federal Domestie Assistance Number:

|'.I.-l. L2417

CFDa Tithe:

Houwging Opportunitiea for Persaons with Aids.

*12. Funding Opgportunity Numbsar:

|.N:m’ual Action Flan

* Tithez

FY2015-FY201% 5 year Consclidated Plan - Fourth Year Action Plan FY 2018

13. Competition |dentification Number:

Tighe;

14. Areas Affected by Project (Citles, Counties, States, ote.):

iS!‘l.'Ed Attachment - Congressional D.'i.st::_'i.cr_r.:.] | Add Atlachment I | Deleta Atlachment I | Viaw Attachment I

*15. Descriptive Title of Applicant’s Project:
Istate of Arizoma - nom-encitlement Housing Opporctunitiea for Persona with Aide.

Attach supporing documeants ag specified in sgancy inslrucions.
Aod Attachments | | Delete Atachments | | view Attachments |
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Application for Federal Assistance SF-424

16. Congressional Districts Of:

i s g

Altach an additional §st of ProgramiProlect Gongressional Districts il neaded
Isrd.zt Attachment - Comgressional Disl:rictal | Add Allacherient I | Dielete Atlachment I | View Aftachment |

17. Proposed Project:

"B Siart Date:  |07/01,/2018 " b End Dale: |06/30/2019

18. Estimatad Funding {5):

" & Federal 309,509, 00

* b Appilcant
"¢ Slale

*d. Local
" . Qther

*1. Frogram ncoma

*g. TOTAL 309,809.00

" 19, s Application Subject to Review By State Under Executive Order 12372 Process?

E A, This application was made available 1o the Slate under the Execulive Order 12372 Process for reviaw on
I:l b. Program (= subjest to E.O. 12372 but has nol been salected by the State for review.

[] & Frogram is not covered by E.0. 12372,

* 20. Is the Applicant Dalinquent On Any Federal Debt? (N "Yes,” provide explanation in attachment.)

[ es [ me

If "ves®, provide explanation and altach

| | [ Ada asachment | | Detete Atachment | | view attachment |

1. "By signing this application, | certify (1) to the statements contained in the list of certifications** and (2) that the statemaents
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances*™ and agres to
comply with any resuliting terms il | accept an award. | am aware that any false, fictitious, or fraudulent siatements or claims may
subject me o criminal, civil, or administrative penalties. (U5, Code, Title 218, Section 1001}

B 1 acreE

** The lizd of cerificalions and assurances, or an intemed sie where you may oblgin this §st, is contained in the announcament or agency
specic instnclicns.

Authorized Representative:

Prafix; FMS ! I * Firgl Nama: |Ca.1_‘01 ]

Middle Name: | |

* Laest Mama: I:I:Iitmnr:: i

Suffix: |

" Tile: |D1 rector

* Talephona Mumber: Ig_uz_?? 1-1000 Fax Mumber: |

* Emaail: |ca rol,ditmoredazhousing . gov

" Signature of Authorized Represenkative: ‘ Z Z | * Dala Signed: m
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FY2018-2019 Action Plan

STATE CERTIFICATIONS

In accordance with the applicable statutes and the regulations governing the consolidated plan
regulations, the State certifies that;

Affirmatively Further Fair Housing -- The State will atfirmatively further fair housing.

Uniform Relocation Act and Anti-displacement and Reloeation Plan -- It will comply with the
acquisition and relocation requirements of the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970, as amended, (42 U.8.C. 4601-4635) and implementing regulations at 49
CFR Part 24. It has in effect and is following a residential anti-displacement and relocation assistance
plan required under 24 CFR Part 42 in connection with any activity assisted with funding under the
Community Development Block Grant or HOME programs,

Amnti-Lobbying --To the best of the State’s knowledge and belief:

I. Mo Federal appropriated funds have been paid or will be paid, by or on behalf of it, 1o any
person for influencing or attempting to influence an officer or employee of any agency, & Member
of Congress, an officer or emploves of Congress, or an employee of a Member of Congress in
connection with the awarding of any Federal contract, the making of any Federal grant, the
making of any Federal loan, the entering into of any cooperative agreement, and the extension,
continuation, renewal, amendment, or modification of any Federal contract, grant, loan, or
coopaerative agreement;

2. If any funds other than Federal appropriated funds have been paid or will be paid w any
person for influencing or attempting to influence an officer or employee of any agency, a Member
of Congress, an officer or employee of Congress, or an employee of a Member of Congress in
connection with this Federal contract, grant, loan, or cooperative agreement, it will complete and
submit Standard Form-LLL, "Disclosure Form to Report Lobbying,” in accordance with its
instructions; and

3. Ttwill require that the language of paragraphs 1 and 2 of this certification be included in the
award documents for all subawards at all tiers (including subcontracts, subgrants, and contracts
under grants, loans, and cooperative agreements) and that all subrecipients shall centify and
disclose aceordingly.

Authority of State -- The submission of the consolidated plan is authorized under State law and the
State possesses the legal authority to carry out the programs under the consolidated plan for which it is
seeking funding, in accordance with applicable HUD regulations.

Consistency with plan -- The housing activities to be undertaken with Community Development Block
Grant, HOME, Emergency Solutions Grant, and Housing Opportunities for Persons With AIDS funds are
consistent with the strategic plan in the State’s consolidated plan,

Section 3 — It will comply with section 3 of the Housing and Urban Development Act of 1968 (12 LLS.C.
1701w} and implementing regulations at 24 CFR Part 133,

D Bplis

Signature of Authorized Official Date

D ttr—

Title
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Specific Community Development Block Grant Certifications
The State certifies that:

Citizen Participation -- [t is following a detailed citizen participation plan that satisfies the requirements
of 24 CFR §91.115 and each unit of general local government that receives assistance from the State is
following a detailed citizen participation plan that satisfies the requirements of 24 CFR §570.486.

Consultation with Local Governmenits --

1. It has consulted with affected units of local government in the nonentitlement area of the State
in determining the method of distribution of funding;

2. It engages in or will engage in planning for community development activities,

. It provides or will provide technical assistance to units of local government in connection with
community development programs; and

4. It will not refuse to distribute funds to any unit of general local government on the basis of the
particular eligible activity selected by the unit of general local government to meet its community
development needs, except that a State is not prevented from establishing pricrities in distributing
funding on the basis of the activities selected.

Local Needs Identification — [t will require each unit of general local government to be funded to
identify its community development and housing needs, including the needs of low-income and
moderate-income families, and the activities to be undertaken to meet these needs,

Community Development Plan -- [ts consolidated plan identifies community development and housing
needs and specifies both short-term and long-term community development objectives that that have been
developed in acecordance with the primary objective of the CDBG program (i.e., the development of
viable urban communities, by providing decent housing and expanding economic opportunities, primarily
for persons of low and moderate income) and requirements of 24 CFR Parts 91 and 570

Use of Funds — It has complied with the following criteria:

1. Maximum Feasible Priority. With respect 10 activities expected to be assisted with CDBG
funds, it has developed its Action Plan so as to give maximum feasible priority to

activities which benefit low and moderate income families or aid in the prevention or elimination
of slums or blight. The Action Plan may also include activities which the grantee certifies are
designed to meet other community development needs having particular urgency because
existing conditions pose a serious and immediate threat to the health or welfare of the community,
and other financial resources are not available.

2. Owerall Benefit. In the aggregate, not less than 70 percent of the CDBG funds, including
Section 108 guaranteed loans, received by the State during the following fiscal vear(s)
2/ S - Z<o1 T |2 period designated by the State of one, two, or three
specific consecutive fiscal vear(s)] will be used for activities that benefit persons of low and
moderate income,
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3. Special Assessments. 1t will not attempt to recover any capital costs of public improvements
assisted with CDBG Funds, including Scction 108 loan guaranteed funds, by assessing any
amount against properties owned and occupied by persons of low and moderate income,
including any fee charged or assessment made as a condition of obtaining access to such public
Improvements.

However, if CDBG funds are used to pay the proportion of a fee or assessment that relates to
the capital costs of public improvements (assisted in part with CDBG funds) financed from
other revenue sources, an assessment or charge may be made against the property with respect
i the public improvements financed by a source other than CDBG funds.

In addition, in the case of properties owned and occupied by moderate-income {not low-income)
families, an assessment or charge may be made against the property for public improvements
financed by a source other than CDBG funds if' the jurisdiction certifies that it lacks CDBG funds
o cover the assessment.

Excessive Force -- It will require units of general local government that receive CDBG funds to certify
that they have adopted and are enforcing:

1. A policy prohibiting the use of excessive force by law enforcement agencies within its
jurisdiction against any individuals engaged in non-violent civil rights demanstrations; and

2. A policy of enforcing applicable State and local laws against physically barring entrance to or
exit from a facility or location which is the subject of such non-violent civil rights demonstrations
within its jurisdiction.

Compliance with Anti-discrimination laws - The grant will be conducted and administered in
conformity with title VI of the Civil Rights Act of 1964 (42 U.5.C. 2000d) and the Fair Housing Act (42
U.5.C. 3601-3619) and implementing regulations.

Compliance with Laws -- It will comply with applicable laws.
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Specific HOME Certifications
The State certifies that:

Tenant Based Rental Assistance -- [fit plans to use HOME funds for tenant-based rental assistance,
tenant-based rental assistance is an essential element of the State's consolidated plan.

Eligible Activities and Costs -- Tt is using and will use HOME funds for eligible activities and costs, as
described in 24 CFR. §92.205 through §92.209 and that it is not using and will not use HOME funds for
prohibited activities, as described in §92.214.

Subsidy Layering - Before committing any funds to a project, the State or its recipients will evaluate the
project in accordance with the guidelines that it adopts for this purpose and will not invest any more
HOME [unds in combination with other Federal assistance than is necessary to provide affordable
housing.

e of Authorized Official

Do

Title
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STATE CERTIFICATIONS

In accordance with the applicable statutes and the regulations goveming the consolidated plan
regulations, the State certifies that: :

Affirmatively Further Fair Housing -- The State will affirmatively further fair housing, which means it

will conduct an analysis of impediments to fair housing choice within the state, take appropriate actions to
overcome the effects of any impediments identified through that analysis, and maintain records reflacting

{hal analysis and actions in this regard.

Anfi-displacement and Relocation Plan - It will comply with the acquisition and relocation
requirements of the Uniform Relocation Assistance and Resl Property Acquisition Policies Act of 1970,
a5 amended, and implementing regulations at 49 CFR 24; end it has in effect and is following & residential
anti-displacement and relocation assistence plan required under section 104(d} of the Housing and
Commmunity Development Act of 1974, as amended, in connection with any activity assisted with funding
under the CDBG or HOME programs.

Anti-Lobbying — To the best of the State's knowledge and belief:

1. Mo Federal appropriated fiunds have been paid or will be paid, by or on behalf of it, to any person
for influencing or attempting to influence an officer or employee of any agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in
comnection with the awarding of any TFederal contract, the making of any Federal grant, the
making of any Federal loan, the entering into of any cooperative agreement, and the extension,
continuation, renewal, mmendment, or modification of any Federal contract, grant, logn, or
cooperalive agresment;

2 If any fonds other than Federal appropriated funds have been paid or will be paid to any person
for influencing or ettempting to influence an officer or employes of any agency, a Member of
Congress, an officer or employee of Congress, or an employee of 8 Member of Congress in
connection with this Federal contract, grant, loan, or cooperative agresment, it will complete and
submit Standard Form-LLL, *Disclosure Form to Report Lobbying,"” in accordance with ila
instructions; and

i Tt will require that the language of paragraphs 1 and 2 of this certification be included in the
award docaments for all subawards at all tiers (including subcontracts, subgrants, and contracts
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under grants, loans, and cooperalive agresments) and that all subrecipients shall cectify and
disclose accordingly.

Authority of State — The submizsion of the consolidated plan 15 authorized under State law and the
State posscsses the legal avthorily to carry ol the programs under the consolidated plan for which it is
secking funding, in accordance with applicable HUD regulations,

Congistency with plan — The housing achivities to be undertaken with CDBG, HOME, ESG, and
HOPWA funds are consistent with the strategic plan.

Section 3 — It will comply with section 3 of the Housing and Urban Development Act of 1968, and
mplementing regolations at 24 CFR Part 135,

i}y it ' Sl

SifnatnreAuthorized Official Date

Director
Title
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ESG Certifications

Each State that seeks funding under the Emergency Solations Grants Program must provide
the following certifications:

Matching Funds — The State will obtain any matching amounts required under 24 CFR
576.201 in a manner so that its subrecipients that are least capable of providing matching
amounts receive the benefit of the exception under 24 CFR 576.201(a)(2).

Discharge Policy — The State will establish and implement, to the maximum extent
practicable and where appropriate, policies and protocols for the discharge of persons from
publicly funded institutions or systems of care (such as health care facilities, mental health
facilitics, foster care or other youth facilitics, or correction programs and institutions) in arder
to prevent this discharge from immediately resulting in homelessness for these persons.

Confidentiality — The State will develop and implement procedures to ensure the
confidentiality of records pertaining to any individual provided family violence prevention or
treatment services under any project assisted under the ESG program, including protection
against the release of the address or location of any family violence shelter project, except with
the written authorization of the person responsible for the operation of that shelter.

The State will ensure that its subrecipients comply with the following criteria:

Major rehabilitation/conversion — If an emergency shelter’s rehabilitation costs exceed 75
percent of the value of the building before rehabilitation, the building will be maintained as a
shelter for homeless individuals and families for a minimum of 10 years after the date the
building is first oceupied by a homeless individual or family after the completed rehabilitation. Tf
the cost to convert a building into an emergency shelter exceeds 75 percent of the value of the
building after conversion, the building will be maintained as a shelter for homeless individuals
and families for a minimuom of 10 vears after the date the building is first occupied by a homeless
individual or family after the completed conversion. In all other cases where ESG funds are used
for renovation, the building will be maintained as a shelter for homeless individuals and families
for a minimum of 3 years after the date the building is first occupied by a homeless individual or
family after the completed renovation.

Essential Services and Operating Costs — If ESG funds are used for shelter operations or
essential services related to street outreach or emergency shelter, the subrecipient will provide
services or shelter to homeless individuals and families for the period during which the ESG
assistance is provided, without regard to a particular site or structure, so long the applicant serves
the same type of persons (e.g., families with children, unaccompanied youth, veterans, disabled
individuals, or victims of domestic violence) or persons in the same geographic area.

Renovation — Any renovation carried out with ESG assistance shall be sufficient to
ensure that the building invelved is safe and sanitary.

Supportive Services — The subrecipient will assist homeless individuals in obtaining permanent
housing, appropriate supportive services (including medical and mental health treatment,
counseling, supervision, and other services essential for achieving independent living), and
other Federal State, local, and private assistance available for such individuals.
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Homeless Persons Invelvement — To the maximum extent practicable, the subrecipient will
involve, through employment, volunteer services, or otherwise, homeless individuals and
farmlics n constructing, renovating, maintaining, and operating facilities, in providing services
assisted under the ESG program, and in providing services for occupants of facilities assisted
ESG.

Consolidated Plan - All activities the subrecipient undertakes with assistance under ESG are
consistent with the State’s cumrent HUD-approved consolidated plan.

J/é’Aﬂ

Date #

Director

Title
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Housing Opportunities for Persons With AIDS Certifications
The State HOPWA grantee certifies that:

Activities -- Activities funded under the program will meet urgent needs that are not being met by
available public and private sources.

Building -- Any building or structure assisted under the program shall be operated for the purpose
specified in the consolidated plan:

1. For a period of not less than 10 years, in the case of any building ar structure purchased,
leased, rehabilitated, renovated, or converted with HOP'W A assistance,

2, For a period of not less than 3 years, in the case of assistance involving non-substantial
rehabilitation or repair of a building or structure.

Signature of AdRorized Official

D itee-fin—

Title
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APPENDIX TO CERTIFICATIONS

INSTRUCTIONS CONCERNING LOBBYING CERTIFICATION:

Lobbying Certification

This certification is a material representation of fact upon which reliance was placed
when this transaction was made or entered into. Submission of this certification is a
prerequisite for making or entering into this transaction imposed by section 1332, title 31,
LLS. Code. Any person who fails to file the required certification shall be subject to a
civil penalty of not less than $10,000 and not more than $100,000 for each such failure.
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