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MEETING MINUTES (DRAFT)
ARIZONA HOUSING FINANCE AUTHORITY
ANNUAL MEETING of the BOARD of DIRECTORS
November 10, 2011

Location
1110 West Washington, Suite 310
Phoenix, AZ 85007

10:00 a.m.
Board Members Present Others in Attendance
Robert Gardiner* Michael Trailor Carl Kinney
Randy Pullen Scott Ruby Frank Fallon*
Carol Parry* Bill Gehrig* Carol Ditmore
Manny Gonzalez* Daniel Romm Theresa Hoover
Lee Miller

*Joined by phone

Board Members Absent
Richard Houseworth
Paul DeSanctis

4a.

Call AzHFA Board Meeting to Order and Roll Call (Chairperson Gardiner)

Chairperson Gardiner called the meeting to order at 10:07 a.m. Chairperson Gardiner asked for a
roll call of Board members. Board member Pullen was present while board members Gardiner,
Gonzalez, and Parry were present via phone.

Call to the Public (Chairperson Gardiner) No action will be taken on any item presented during the
Call to the Public unless such item is also listed on the agenda. Comments are limited to three (3)
minutes.

Chairperson Gardiner made a call to the public. There was no response.

Approval of Minutes ( Secretary DeSanctis) Discussion of minutes from the October 13, 2011 Board
meeting: vote to approve or deny.

In Mr. DeSanctis’s absence, Chairperson Gardiner asked for a motion to approve the minutes from
the October 13, 2011 Board meeting. Ms. Parry made a motion to approve the minutes from the
October 13, 2011 Board meeting; the motion was seconded by Mr. Gonzales. Motion carried.

Treasurer’s Report (Treasurer Pullen) Vote to accept or reject Treasurer’s Reports for October,
2011. Discussion, consideration and/or vote.

Treasurer Pullen presented the Treasurer’s Reports for October, 2011. Mr. Gonzales made a motion
to accept the Treasurer’s Reports as presented; the motion was seconded by Ms. Parry. Motion
carried.






4b. Year End Financial Statements Report (Treasurer Pullen) Vote to accept or reject audit for fiscal
year ending June 30, 2011. Discussion, consideration and/or vote.

Chairperson Gardiner asked Mr. Kinney to present the financial statements for fiscal year ended June
30, 2011. Mr. Pullen made a motion to accept the financial statements as presented; the motion
was seconded by Ms. Parry. Motion carried.

(Agenda items 8 & 9 were taken out of order due to Board member Manny Gonzalez’s need to leave
the meeting at 10:45 a.m.)

8. New Issue Bond Program (NIBP) Authorization of Second Release Date (Mr. Carl Kinney, Mr. Frank
Fallon, Mr. William Gehrig) Discussion of a Resolution authorizing a second release date with
respect to the AzHFA’s Single Family Mortgage Revenue Bonds, Series 2009 and related actions.
Discussion, consideration and/or vote.

Mr. Kinney, Mr. Fallon and Mr. Gehrig presented the preliminary estimate of costs for the second
NIBP release and the Resolution authorizing the release. Mr. Gonzales made a motion to accept the
Resolution as presented; the motion was seconded by Ms. Parry. Motion carried.

9. 2012 Private Activity Bond Cap Allocation (Mr. Carl Kinney) Discussion of a resolution authorizing
the submission of an allocation request and an allocation reservation in connection the AzHFA's
Single Family Mortgage Revenue bond program or programs for 2012. Discussion, consideration
and/or vote.

Mr. Kinney presented the Resolution. Ms. Parry made a motion to accept the Resolution as
presented; the motion was seconded by Mr. Gonzales. Motion carried.

5. Director’s Report (Mr. Michael Trailor) Director Trailor provided the Board with a status update of
the Foreclosure Initiative Program. As part of his report Director Trailor presented a white paper
outlining a buy and modify approach to the foreclosure crisis that was written by Mr. Pullen and Mr.
Lee Miller. No action was taken on the white paper discussion.

The next Board meeting was discussed. The meeting is scheduled for December 8, 2011.

Director Trailor asked Daniel Romm the new Legislative Liaison and Public Information Officer at the
ADOH to briefly introduce himself to the board.

6. Federal and State Legislative Update (Mr. Daniel Romm) Mr. Romm introduced himself and
provided the Board with the Federal and State Legislative update.

(Mr. Gonzalez departed the meeting at 10:42 a.m. With Mr. Gonzalez leaving the conference call,
there was no longer a quorum for the meeting and the meeting officially adjourned at 10:42 a.m. The
following informational items were discussed with the remaining Board members following the official
adjournment.)

7. Update on Programs (Mr. Carl Kinney)
2009 MRB Program
The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-nine lenders have now signed up to participate in the
program. Two hundred thirty-nine loans have been reserved and/or closed as of October 31, 2011 in
the amount of $26,745,235.






10.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began issuing
Certificates from the 2009 program in December, 2009. One hundred forty-nine certificates have
been issued as of March 31, 2011 representing loans in the amount of $17,459,877. No new
certificates have been issued since March

Multi-Family
No changes.

Foreclosures
Mr. Kinney provided an update on Bond program foreclosures.

Chairperson’s Report/Board Member Comments (Chairperson Gardiner) Chairperson Gardiner
made a call to Board Members for any comments, issues, etc.

Chairperson Gardiner had no report.
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MEETING MINUTES (DRAFT)
ARIZONA HOUSING FINANCE AUTHORITY
ANNUAL MEETING of the BOARD of DIRECTORS
October 13, 2011
Location
1110 West Washington, Suite 310
Phoenix, AZ 85007
10:00 a.m.
Board Members Present Others in Attendance
Carol Parry* Michael Trailor Carl Kinney
Richard Houseworth Scott Ruby Frank Fallon*
Robert Gardiner Bill Gehrig* Carol Ditmore
Manny Gonzalez Katie Jakubowicz* Theresa Hoover
Paul DeSanctis
Randy Pullen

*Joined by phone

1. Call AzHFA Board Meeting to Order and Roll Call (Chairperson Parry)
Chairperson Parry called the meeting to order at 10:03 a.m. Chairperson Parry asked for a roll call of
Board members. Board members Gardiner, Houseworth, Pullen, Gonzalez and DeSanctis were
present while board member Parry was present via phone.

2. Call to the Public (Chairperson Parry) No action will be taken on any item presented during the Call
to the Public unless such item is also listed on the agenda. Comments are limited to three (3)
minutes.

Chairperson Parry made a call to the public. There was no response.

3. Approval of Minutes (Chairperson Parry) Discussion of minutes from the September 8, 2011 Board
meeting: vote to approve or deny.

Chairperson Parry asked for a motion to approve the minutes from the September 8, 2011 Board
meeting. Mr. Gonzalez made a motion to approve the minutes from the September 8, 2011 Board
meeting; the motion was seconded by Mr. Houseworth. Motion carried.

4. Treasurer’s Report (Treasurer Gardiner) Vote to accept or reject Treasurer’s Reports for September,
2011. Discussion, consideration and/or vote.

Treasurer Gardiner presented the Treasurer’s Reports for September, 2011. Mr. DeSanctis made a
motion to accept the Treasurer’s Reports as presented; the motion was seconded by Mr. Pullen.
Motion carried.






5.

10.

Director’s Report (Mr. Michael Trailor) Director Trailor provided the Board with a status update of
the Foreclosure Initiative Program.

The next Board meeting was discussed. The meeting is scheduled for November 10, 2011.
Director Trailor provided the Board with the Federal and State Legislative update.

Election of 2012 Officers — Vote to approve

Nominations open from the floor

a) Nomination for Chairperson — Board member Parry nominated Mr. Gardiner. Mr. Houseworth
seconded the motion. Motion carried.

b) Nomination for Vice Chairperson — Board member Houseworth nominated Mr. Gonzalez. Mr.
DeSanctis seconded the motion. Motion carried.

c¢) Nomination for Secretary — Board member Houseworth nominated Mr. DeSanctis. Mr. Gonzalez
seconded the motion. Motion carried.

d) Nomination for Treasurer — Board member Houseworth nominated Mr. Pullen. Mr. Gonzalez
seconded the motion. Motion carried.

Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-nine lenders have now signed up to participate in the
program. Two hundred thirty loans have been reserved and/or closed as of September 30, 2011 in
the amount of $25,701,177.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began issuing
Certificates from the 2009 program in December, 2009. One hundred forty-nine certificates have
been issued as of March 31, 2011 representing loans in the amount of $17,459,877. No new
certificates have been issued since March.

Multi-Family
No changes.

Foreclosures
Mr. Kinney provided an update on Bond program foreclosures.

New Issue Bond Program (NIBP) updates and results of MBS Sale (Mr. Carl Kinney, Mr. Frank
Fallon) Discussion of the current status of the New Issue Bond Program and results of the MBS sale.

Chairperson’s Report/Board Member Comments (Chairperson Parry) Chairperson Parry made a call
to Board Members for any comments, issues, etc.

Chairperson Parry thanked the Board, Carl and the ADOH Staff for the privilege to serve with them
for the past 4 years.

Adjourn
Mr. DeSanctis moved to adjourn the meeting. The motion was seconded by Mr. Houseworth.
Motion carried. The meeting adjourned at 10:39 a.m.
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MEETING MINUTES

ARIZONA HOUSING FINANCE AUTHORITY
BOARD MEETING
February 10, 2011

Location
1110 West Washington, Suite 310
Phoenix, AZ 85007

10:00 a.m.
Board Members Present Others in Attendance
Carol Parry Michael Trailor Carl Kinney
Paul DeSanctis* Scott Ruby Susy Bustillos
Richard Houseworth Frank Fallon* Cindy Coen
Randy Pullen* Bill Gehrig * Kathleen Jakubowicz *
Robert Gardiner Shaun Rieve Carol Ditmore

Manny Gonzalez

*Joined by phone

1.

Call AzHFA Board Meeting to Order and Roll Call (Chairperson Parry)

Chairperson Parry called the meeting to order at 10:05 a.m. Chairperson Parry asked for a roll
call of Board members. Board members Parry, Houseworth, Gardiner and Gonzalez were
present while board members DeSanctis and Pullen were present via phone.

Call to the Public (Chairperson Parry) No action will be taken on any item presented during the
Call to the Public unless such item is also listed on the agenda. Comments are limited to three
(3) minutes.

Chairperson Parry made a call to the public. There was no response.

Approval of Minutes (Secretary Gonzalez) Discussion of minutes from the January 13, 2011
Board meeting: vote to approve or deny.

Chairperson Parry asked for a motion to approve the minutes from the January 13, 2011
meeting. Mr. Gonzalez made a motion to approve the minutes from the January 13, 2011 Board
meeting; the motion was seconded by Mr. Gardiner. Motion carried.

Treasurer’s Report (Treasurer Gardiner)
Vote to accept or reject Treasurer’s Reports for January, 2011. Discussion, consideration and/or
vote.
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Treasurer Gardiner presented the Treasurer’s Report for January, 2011. Mr. Gonzalez made a
motion to accept the Treasurer’s Report for January, 2011; the motion was seconded by Mr.
Houseworth. Motion carried.

Director’s Report (Mr. Michael Trailor)
Foreclosure Initiative Program
Director Trailor provided an update on the status of the Save My Home AZ program.

Federal and State Legislative Update (Mr. Shaun Rieve)

Federal Update

Federal Budget

Mr. Rieve reported that the House Republicans pledged last Thursday to slice more than $32
billion from agency budgets over the next few months. Independent budget analysts state that
this would force some domestic agencies to immediately slash spending by as much as 20
percent.

The Administration’s FY 2012 Budget will propose to reduce the Community Development Block
Grants (CDBG) program by $300 million, or 7.5 percent, from its FY 2010 funding level of $3.99
billion.

The government is currently operating under a temporary funding resolution that expires March
4. Both parties risk triggering a shutdown unless they can agree on a spending bill to pay for
operations through the rest of the fiscal year, which ends in September.

As the parties spar over immediate spending cuts, they are also at work on a longer-term budget
for the fiscal year that begins in October. President Obama plans to unveil his budget request on
or about February 14, 2011.

State Update
State Budget

Mr. Rieve reported that the Governor’s budget estimates a $750-$800 million shortfall in 2011
and a $1.1-1.2 billion shortfall in 2012. The Legislature’s budget was more optimistic: $530
million in 2011 and a $975 million in 2012.

The Governor’s budget outlines essentially the same spending reductions and sweeps for ADOH
for 2012 as it did in 2011, totaling $8.5 million. Affected funds include the Housing Program Fund
($2.2 million), Housing Trust Fund ($6 million), and Finance Authority ($258K).

The Legislature’s baseline budget only outlines reductions of $2.8 million, but it could be
expected that they will likely agree to the Governor’s proposed sweeps as well.

Agency Continuation Bill

Mr. Rieve shared that last week Mr. Trailor represented the ADOH t in front of the House
Commerce Committee which was considering a vote on a bill to extend the existence of the
Department for another 10 years. In a unanimous decision, the committee voted to recommend
the bill. We are currently waiting for the bill to clear caucus and then it will be heard by the
entire House. Upon final read, the bill would then move over to the Senate.

Request for Proposals for Auditor (Mr. Carl Kinney) Discussion and possible vote to authorize
going out for a Request for Proposals for audit services for the Arizona Housing Finance






10.

11.
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Authority beginning with the fiscal year ending June 30, 2011. Discussion, consideration and/or
vote.

Mr. Houseworth made the motion to authorize the Request for Proposals for audit services for
the Arizona Housing Finance Authority beginning with the fiscal year ending June 30, 2011; the
motion was seconded by Mr. Gonzalez. Motion carried.

Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-four lenders have now signed up to participate in
the program. One hundred-fourteen loans have been reserved as of January 31, 2011 in the
amount of $13,184,489.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began
issuing Certificates from the 2009 program in December, 2009. One hundred forty-eight
certificates have been issued as of December 31, 2010 representing loans in the amount of
$17,309,877. No Certificates were issued in January, 2011.

Multi-Family
No updates.

Foreclosures
Mr. Kinney provided an update on foreclosures.

Discussion of Issuer Fees and funding sources for future bond issues (Mr. Carl Kinney, Frank
Fallon, Bill Gehrig) Discussion of issuer fees and other funding sources for future bond issues.
Discussion, consideration and/or vote.

Board members discussed Issuer Fees and funding sources for future bond issues.

Chairperson’s Report (Ms. Parry)
Ms. Parry made a call to Board Members for any comments, issues, etc.

Ms. Parry had no report.
Adjourn

Mr. Gardiner moved to adjourn the meeting. The motion was seconded by Mr. Gonzalez.
Motion carried. The meeting adjourned at 11:10 a.m.
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MEETING MINUTES (DRAFT)
ARIZONA HOUSING FINANCE AUTHORITY
BOARD MEETING
June 9, 2011
Location
1110 West Washington, Suite 310
Phoenix, AZ 85007
10:00 a.m.
Board Members Present Others in Attendance
Carol Parry Michael Trailor (joined @10:15am)
Richard Houseworth Scott Ruby Carl Kinney
Robert Gardiner Frank Fallon* Carol Ditmore
Manny Gonzalez Bill Gehrig* Shaun Rieve
Paul DeSanctis* Katie Jakubowicz* Theresa Hoover

Randy Pullen (joined @ 10:19am)

*Joined by phone

1. Call AzHFA Board Meeting to Order and Roll Call (Chairperson Parry)
Chairperson Parry called the meeting to order at 10:04 a.m. Chairperson Parry asked for a roll
call of Board members. Board members Parry, Houseworth, DeSanctis, Gardiner, Gonzalez were
present while board member DeSanctis was present via phone. Board member Pullen joined
the meeting at 10:19 a.m.

2. Call to the Public (Chairperson Parry) No action will be taken on any item presented during the
Call to the Public unless such item is also listed on the agenda. Comments are limited to three
(3) minutes.

Chairperson Parry made a call to the public. There was no response.

3.  Approval of Minutes (Secretary Gonzalez) Discussion of minutes from the May 12, 2011 Board
meeting: vote to approve or deny.

Secretary Gonzalez asked for a motion to approve the minutes from the May 12, 2011 meeting.
Mr. Gonzalez made a motion to approve the minutes from the May 12, 2011 Board meeting; the
motion was seconded by Mr. Houseworth. Motion carried.

4. Treasurer’s Report (Treasurer Gardiner) Vote to accept or reject Treasurer’s Reports for May,
2011. Discussion, consideration and/or vote.

Treasurer Gardiner presented the Treasurer’s Report for May, 2011. Mr. Houseworth made a
motion to accept the Treasurer’s Report for May, 2011; the motion was seconded by Ms. Parry.
Motion carried.





6.

Agenda items were taken out of order and Agenda item 5 was deferred until Mr. Trailor joined
the meeting.

Federal and State Legislative Update (Mr. Shaun Rieve) Mr. Rieve provided the Board with

the Federal and State Legislative update.

7. Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-nine lenders have now signed up to participate in
the program. One hundred seventy-nine loans have been reserved as of May 31, 2011 in the
amount of $19,950,455.

(Director Trailor joined the meeting at 10:15 am.)

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began
issuing Certificates from the 2009 program in December, 2009. One hundred forty-nine
certificates have been issued as of March 31, 2011 representing loans in the amount of
$17,459,877. No new certificates were issued in May. One refinance MCC was re-issued in May

Multi-Family
No updates.

(Mr. Pullen joined the meeting at 10:19 am)

Foreclosures
Mr. Kinney provided an update on Bond program foreclosures.

5. Director’s Report (Mr. Michael Trailor) (Item taken out of order from Agenda)

Director Trailor provided the Board with a status update of the foreclosure initiative program.

National Council of State Housing Boards Educational and Development Workshop. Director
Trailor reminded the Board members regarding the Board Workshop in New Mexico.

Housing Forum. Director Trailor reminded the Board members of the Department’s Housing
Forum scheduled for September at the Talking Stick resort.

Mr. Trailor indicated that due to a schedule conflict that the regularly scheduled July Board
meeting should be rescheduled or cancelled. Mr. Kinney said he did not currently know of any
pending business items to be addressed in July, and that if an issue came up need action, that a
meeting may be rescheduled. It was agreed that the regularly scheduled July meeting would be
cancelled.

Bond Market Update (Mr. Frank Fallon) Mr. Fallon presented an overview of the mortgage
revenue bond market and other potential financing options. The potential for a future Mortgage
Backed Securities sale was also briefly discussed. No action was taken.

AzHFA Budget Update (Ms. Carol Ditmore) Ms. Ditmore presented an update of the current
AzHFA budget and budget projections. No action was taken.






10.

11.

Chairperson’s Report/Board Member Comments (Chairperson Parry)
Chairperson Parry made a call to Board Members for any comments, issues, etc.

Chairperson Parry had no report.
Adjourn

Mr. Gonzalez moved to adjourn the meeting. The motion was seconded by Mr. Gardiner.
Motion carried. The meeting adjourned at 11:39 a.m.







==
|AzHFA

Arizona Housing
Finance Authority

Board Members Present
Richard Houseworth
Paul DeSanctis

Robert Gardiner

Randy Pullen*

*Joined by phone
Board Members Absent

Carol Parry
Manny Gonzalez

MEETING MINUTES (DRAFT)

ARIZONA HOUSING FINANCE AUTHORITY

BOARD MEETING
April 14, 2011

Location

1110 West Washington, Suite 310

Phoenix, AZ 85007
10:00 a.m.

Others in Attendance

Michael Trailor
Scott Ruby

Frank Fallon*
Brigitte Finley Green
Shaun Rieve

Carl Kinney
Susy Bustillos
Cindy Coen
Carol Ditmore

1. Call AzHFA Board Meeting to Order and Roll Call (Vice-Chairperson Houseworth)

Vice-Chairperson Houseworth called the meeting to order at 10:03 a.m. Chairperson Parry asked
for a roll call of Board members. Board members Houseworth, Gardiner and DeSanctis were
present while board member and Pullen were present via phone. Chairperson Parry and Mr.
Gonzalez were absent.

2. Call to the Public (Vice-Chairperson Houseworth) No action will be taken on any item presented
during the Call to the Public unless such item is also listed on the agenda. Comments are limited
to three (3) minutes.

Vice-Chairperson Houseworth made a call to the public. There was no response.

3. Approval of Minutes (Vice-Chairperson Houseworth) Discussion of minutes from the February
10, 2011 Board meeting: vote to approve or deny.

Vice-Chairperson Houseworth asked for a motion to approve the minutes from the February 10,
2011 meeting. Mr. DeSanctis made a motion to approve the minutes from the February 10,
2011 Board meeting; the motion was seconded by Mr. Gardiner. Motion carried.

4, Treasurer’s Report (Treasurer Gardiner)
Vote to accept or reject Treasurer’s Reports for February and March, 2011. Discussion,
consideration and/or vote.
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Treasurer Gardiner presented the Treasurer’s Report for February and March, 2011. Mr.
DeSanctis made a motion to accept the Treasurer’s Reports for February and March, 2011; the
motion was seconded by Mr. Pullen. Motion carried.

Director’s Report (Mr. Michael Trailor)

Foreclosure Initiative Program

Director Trailor provided an update on the status of the Save My Home AZ program, including
the unemployment and transition assistance fund components.

Federal and State Legislative Update (Mr. Shaun Rieve)

Federal Update

Mr. Rieve reported that the long-term continuing resolution will cut $38.5 billion from FY 2010
funding levels, or $78.5 billion compared to the President's FY 2011 Budget.

In addition, both Republicans and Democrats have recently released their proposed budgets for
fiscal year 2012 that would consist of trillions of dollars of cuts in the next decade starting in
October 2011.

State Update
Mr. Rieve reported that the House Legislators had passed a budget bill, early Friday, April 1,

containing $1.1 billion in cuts. Senate Bill 1612 was explained as it contained the original cuts of
a little over $2.2 million to the Housing Program.

Mr. Rieve also updated the Board members on the status of the Arizona Department of
Housing’s Sunset Review process.

The Arizona Department of Housing will be active in the interim session illustrating to the
legislature the value the Department brings to the citizens of Arizona. Mr. Rieve urged the
Board to continue to express their support for the Housing Trust Fund and the Department with
their local state legislators. Through collaborative efforts we can better secure the funding
necessary to accomplish our housing initiatives around the state and continue to serve those
must vulnerable for many years to come.

Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-six lenders have now signed up to participate in
the program. One hundred forty-five loans have been reserved as of March 31, 2011 in the
amount of $16,430,171.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began
issuing Certificates from the 2009 program in December, 2009. One hundred forty-nine
certificates have been issued as of March 31, 2011 representing loans in the amount of
$17,459,877.

Multi-Family
No updates.

Foreclosures
Mr. Kinney provided an update on foreclosures.






11.

Arizona Housing Finance Authority Minutes
Page 3

Vice-Chairperson’s Report (Mr. Houseworth)
Ms. Houseworth made a call to Board Members for any comments, issues, etc.

Mr. Houseworth had no report.
Adjourn

Mr. DeSanctis moved to adjourn the meeting. The motion was seconded by Mr. Gardiner.
Motion carried. The meeting adjourned at 10:40 a.m.
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MEETING MINUTES (DRAFT)
ARIZONA HOUSING FINANCE AUTHORITY
BOARD MEETING
September 8, 2011
Location
1110 West Washington, Suite 310
Phoenix, AZ 85007
10:00 a.m.
Board Members Present Others in Attendance
Carol Parry Michael Trailor Carl Kinney
Richard Houseworth Scott Ruby Frank Fallon
Robert Gardiner Bill Gehrig* Carol Ditmore
Manny Gonzalez* Katie Jakubowicz* Shaun Rieve
Paul DeSanctis* Theresa Hoover

Randy Pullen*

*Joined by phone

1. Call AzHFA Board Meeting to Order and Roll Call (Chairperson Parry)
Chairperson Parry called the meeting to order at 10:02 a.m. Chairperson Parry asked for a roll call of
Board members. Board members Parry, Houseworth and Gardiner were present while board
members Gonzalez, DeSanctis and Pullen were present via phone.

2. Call to the Public (Chairperson Parry) No action will be taken on any item presented during the Call
to the Public unless such item is also listed on the agenda. Comments are limited to three (3)
minutes.

Chairperson Parry made a call to the public. There was no response.

3. Approval of Minutes (Chairperson Parry) Discussion of minutes from the June 9, 2011 Board
meeting: vote to approve or deny.

Chairperson Parry asked for a motion to approve the minutes from the June 9, 2011 meeting. Mr.
Gonzalez made a motion to approve the minutes from the June 9, 2011 Board meeting; the motion
was seconded by Mr. Houseworth. Motion carried.

4. Treasurer’s Report (Treasurer Gardiner) Vote to accept or reject Treasurer’s Reports for June, 13
month of 2011, July and August, 2011. Discussion, consideration and/or vote.

Treasurer Gardiner presented the Treasurer’s Reports for June, 13" month of 2011, July and August,
2011. Mr. Houseworth made a motion to accept the Treasurer’s Reports as presented; the motion
was seconded by Mr. Gonzalez. Motion carried.






Director’s Report (Mr. Michael Trailor)
Director Trailor provided the Board with a status update of the foreclosure initiative program.

2011 Housing Forum. Director Trailor reminded the Board members of the Department’s Housing
Forum scheduled for September 21-23 at the Talking Stick Resort.

The Board’s annual meeting was discussed, including the election of officers. The meeting is
scheduled for October 13, 2011.

Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-nine lenders have now signed up to participate in the
program. Two hundred twenty-four loans have been reserved and/or closed as of August 31, 2011
in the amount of $25,053,470.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began issuing
Certificates from the 2009 program in December, 2009. One hundred forty-nine certificates have
been issued as of March 31, 2011 representing loans in the amount of $17,459,877. No new
certificates have been issued since March.

Multi-Family
Billed issuer fees of $11,352 were received from the Arizona RD 4 project.

Foreclosures
Mr. Kinney provided an update on Bond program foreclosures.

New Issue Bond Program and Potential Sale of Mortgage Backed Securities (Mr. Carl Kinney and
Mr. Frank Fallon) Mr. Kinney and Mr. Fallon presented an overview of the New Issue Bond Program
and potential options available to the board. The recommendation was made that the board
authorize the sale of MBSs in one or more sales transactions in order to extend the capacity of the
current MRB program. The Board requested that the verbiage in the resolution be modified to
reflect a minimum amount that would be considered as an acceptable sale price.

Discussion moved to payment of transactional costs affiliated with the sale of the MBSs that may be
payable to RBC Capital Markets Corporation, Greenberg Traurig, LLP and Wells Fargo. Mr.
Houseworth made a motion to authorize the payment of the necessary fees to RBC Capital Markets,
Greenberg Traurig LLP, and Wells Fargo for their services related to the potential sale(s) of the MBSs,
the preparation of necessary legal documentation relating to the potential MBS sale(s) and any other
items relating to such matters, in an amount not to exceed $40,000 for each sale. The motion was
seconded by Mr. Gardiner. Motion carried by unanimous vote.

The Board returned to the discussion regarding the sale of MBSs. The proposed resolution was
amended with the addition of the following language “shall be sold for a price, or prices of not less
than par plus an amount that produces sufficient revenues to cover the applicable sales cost and
projected negative arbitrage on any remaining Bond proceeds.” Mr. Gardiner made a motion to
approve the Resolution authorizing the selling of certain mortgage-backed securities in connection
with the Arizona Housing Finance Authority’s single family mortgage revenue bonds, series 2009, as
amended. The motion was seconded by Mr. Houseworth. Motion carried by unanimous vote.






Chairperson’s Report/Board Member Comments (Chairperson Parry) Chairperson Parry made a call
to Board Members for any comments, issues, etc.

Chairperson Parry had no report.
Adjourn

Mr. Gonzalez moved to adjourn the meeting. The motion was seconded by Mr. Gardiner. Motion
carried. The meeting adjourned at 11:20 a.m.
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MEETING MINUTES

ARIZONA HOUSING FINANCE AUTHORITY
BOARD MEETING
September 8, 2011

Location
1110 West Washington, Suite 310
Phoenix, AZ 85007

10:00 a.m.
Board Members Present Others in Attendance
Carol Parry Michael Trailor Carl Kinney
Richard Houseworth Scott Ruby Frank Fallon
Robert Gardiner Bill Gehrig* Carol Ditmore
Manny Gonzalez* Katie Jakubowicz* Shaun Rieve
Paul DeSanctis* Theresa Hoover

Randy Pullen*

*Joined by phone

Call AzHFA Board Meeting to Order and Roll Call (Chairperson Parry)

Chairperson Parry called the meeting to order at 10:02 a.m. Chairperson Parry asked for a roll call of
Board members. Board members Parry, Houseworth and Gardiner were present while board
members Gonzalez, DeSanctis and Pullen were present via phone.

Call to the Public (Chairperson Parry) No action will be taken on any item presented during the Call
to the Public unless such item is also listed on the agenda. Comments are limited to three (3)
minutes.

Chairperson Parry made a call to the public. There was no response.

Approval of Minutes (Chairperson Parry) Discussion of minutes from the June 9, 2011 Board
meeting: vote to approve or deny.

Chairperson Parry asked for a motion to approve the minutes from the June 9, 2011 meeting. Mr.
Gonzalez made a motion to approve the minutes from the June 9, 2011 Board meeting; the motion
was seconded by Mr. Houseworth. Motion carried.

Treasurer’s Report (Treasurer Gardiner) Vote to accept or reject Treasurer’s Reports for June, 13
month of 2011, July and August, 2011. Discussion, consideration and/or vote.

Treasurer Gardiner presented the Treasurer’s Reports for June, 13" month of 2011, July and August,
2011. Mr. Houseworth made a motion to accept the Treasurer’s Reports as presented; the motion
was seconded by Mr. Gonzalez. Motion carried.






Director’s Report (Mr. Michael Trailor)
Director Trailor provided the Board with a status update of the foreclosure initiative program.

2011 Housing Forum. Director Trailor reminded the Board members of the Department’s Housing
Forum scheduled for September 21-23 at the Talking Stick Resort.

The Board’s annual meeting was discussed, including the election of officers. The meeting is
scheduled for October 13, 2011.

Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-nine lenders have now signed up to participate in the
program. Two hundred twenty-four loans have been reserved and/or closed as of August 31, 2011
in the amount of $25,053,470.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began issuing
Certificates from the 2009 program in December, 2009. One hundred forty-nine certificates have
been issued as of March 31, 2011 representing loans in the amount of $17,459,877. No new
certificates have been issued since March.

Multi-Family
Billed issuer fees of $11,352 were received from the Arizona RD 4 project.

Foreclosures
Mr. Kinney provided an update on Bond program foreclosures.

New Issue Bond Program and Potential Sale of Mortgage Backed Securities (Mr. Carl Kinney and
Mr. Frank Fallon) Mr. Kinney and Mr. Fallon presented an overview of the New Issue Bond Program
and potential options available to the board. The recommendation was made that the board
authorize the sale of MBSs in one or more sales transactions in order to extend the capacity of the
current MRB program. The Board requested that the verbiage in the resolution be modified to
reflect a minimum amount that would be considered as an acceptable sale price.

Discussion moved to payment of transactional costs affiliated with the sale of the MBSs that may be
payable to RBC Capital Markets Corporation, Greenberg Traurig, LLP and Wells Fargo. Mr.
Houseworth made a motion to authorize the payment of the necessary fees to RBC Capital Markets,
Greenberg Traurig LLP, and Wells Fargo for their services related to the potential sale(s) of the MBSs,
the preparation of necessary legal documentation relating to the potential MBS sale(s) and any other
items relating to such matters, in an amount not to exceed $40,000 for each sale. The motion was
seconded by Mr. Gardiner. Motion carried by unanimous vote.

The Board returned to the discussion regarding the sale of MBSs. The proposed resolution was
amended with the addition of the following language “shall be sold for a price, or prices of not less
than par plus an amount that produces sufficient revenues to cover the applicable sales cost and
projected negative arbitrage on any remaining Bond proceeds.” Mr. Gardiner made a motion to
approve the Resolution authorizing the selling of certain mortgage-backed securities in connection
with the Arizona Housing Finance Authority’s single family mortgage revenue bonds, series 2009, as
amended. The motion was seconded by Mr. Houseworth. Motion carried by unanimous vote.






Chairperson’s Report/Board Member Comments (Chairperson Parry) Chairperson Parry made a call
to Board Members for any comments, issues, etc.

Chairperson Parry had no report.
Adjourn

Mr. Gonzalez moved to adjourn the meeting. The motion was seconded by Mr. Gardiner. Motion
carried. The meeting adjourned at 11:20 a.m.
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ARIZONA HOUSING FINANCE AUTHORITY
ANNUAL BOARD MEETING
January 13, 2011
Location
1110 West Washington, Suite 280
Phoenix, AZ 85007
12:00 Noon
Board Members Present Others in Attendance
Carol Parry* Michael Trailor Carl Kinney
Paul DeSanctis Scott Ruby Susy Bustillos
Richard Houseworth Frank Fallon* Carol Ditmore
Ross McCallister* Bill Gehrig *
Robert Gardiner Shaun Rieve

*Joined by phone

Board Members Not Present
Randy Pullen
Manny Gonzalez

1. Call AzHFA Board Meeting to Order and Roll Call (Chairperson Parry)

Chairperson Parry called the meeting to order at 12:03 pm. Chairperson Parry asked for a roll
call of Board members. Board members Houseworth, Gardiner and DeSanctis were present
while board members Parry and McCallister were present via phone. Board members Gonzalez
and Pullen were not present.

2. Call to the Public (Chairperson Parry) No action will be taken on any item presented during the
Call to the Public unless such item is also listed on the agenda. Comments are limited to three
(3) minutes.

Chairperson Parry made a call to the public. There was no response.

3. Approval of Minutes (Secretary Gonzalez) Discussion of minutes from the December 9, 2010
Board meeting: vote to approve or deny.

Chairperson Parry asked for a motion to approve the minutes from the December 9, 2010
meeting. Mr. Houseworth made a motion to approve the minutes from the December 9, 2010
Board meeting; the motion was seconded by Mr. DeSanctis. Motion carried.

4, Treasurer’s Report (Treasurer Gardiner)
Vote to accept or reject Treasurer’s Reports for December, 2010. Discussion, consideration
and/or vote.





a)

b)

Arizona Housing Finance Authority Minutes
Page 2

Treasurer Gardiner presented the Treasurer’s Report for December, 2010. Mr. DeSanctis made a
motion to accept the Treasurer’s Reports for October and November, 2010; the motion was
seconded by Mr. Houseworth. Motion carried.

Director’s Report (Mr. Michael Trailor)
Foreclosure Initiative Program
Director Trailor provided an update on the status of the Save My Home AZ program.

Proposed SEC Rule Defines Appointed HFA Board Members as Municipal Advisors

Mr. Ruby explained the proposed SEC Rule which would define appointed HFA Board Members
as Municipal Advisors and the possible implications on the HFA members. The proposed rule is
currently out for public comment.

Federal and State Legislative Update (Mr. Shaun Rieve)

e Federal Legislation
Mr. Rieve reported that last month Congress passed a Continuing Resolution that will fund the
government at current levels until March 4™, At that time a new budget will need to be
approved and the agency is foreseeing future cuts.

e State
Mr. Rieve shared that the Agency’s continuation bill, HB 2079, has been sponsored by
Representative Jerry Weiers. Board Members will be updated on the status of the bill as it
moves through the process.

In addition, Mr. Rieve reported that the Governor’s budget is scheduled for release on Friday,
January 14"

AzHFA Budget Update (Ms. Carol Ditmore)
Ms. Ditmore presented a financial forecast of the AzHFA Budget thru fiscal year 2015.

Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-three lenders have now signed up to participate
in the program. One hundred-eight loans have been reserved as of December 31, 2010 in the
amount of $12,462,218.

The AzHFA completed a release of $8 million of Program Bonds on December 20, 2010. This
release allowed the AzHFA to take advantage of the locked bond rate of 3.11%.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began
issuing Certificates from the 2009 program in December, 2009 following the full usage of the
2008 program. One hundred forty-eight certificates have been issued as of December 31, 2010
representing loans in the amount of $17,309,877.

Multi-Family
No updates.
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Foreclosures
Mr. Kinney provided an update on foreclosures.

AzHFA Board meeting dates and meeting times (Mr. Carl Kinney)
Discussion and possible vote to change the meeting dates and/or meeting times of the Board
meetings. Discussion, consideration and/or vote.

Board members discussed the possibility of changing the meeting time for all subsequent
meetings. In consideration of members not present, Mr. Kinney will ask for a poll of the
preferred meeting times via email and inform the Board Members once a consensus has been
reached.

Chairperson’s Report (Ms. Parry)
Ms. Parry made a call to Board Members for any comments, issues, etc.

Ms. Parry had no report.
Adjourn

Mr. McCallister moved to adjourn the meeting. The motion was seconded by Mr. DeSanctis.
Motion carried. The meeting adjourned at 1:22 pm.
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Arizona Housing
Finance Authority
MEETING MINUTES (DRAFT)
ARIZONA HOUSING FINANCE AUTHORITY
BOARD MEETING
May 12, 2011
Location
1110 West Washington, Suite 310
Phoenix, AZ 85007
11:30 a.m.
Board Members Present Others in Attendance
Richard Houseworth* (left @ 12:10pm) Michael Trailor Carl Kinney
Paul DeSanctis* Scott Ruby Cindy Coen
Robert Gardiner (joined @ 11:35am) Frank Fallon* Carol Ditmore
Randy Pullen Shaun Rieve Theresa Hoover
Carol Parry* Bill Gehrig*
Manny Gonzalez* Katie Jakubowicz*

*Joined by phone

1. Call AzHFA Board Meeting to Order and Roll Call (Chairperson Parry)

Chairperson Parry called the meeting to order at 11:32 a.m. Chairperson Parry asked for a roll
call of Board members. Board members Pullen was present while board members Houseworth,
DeSanctis, Parry, and Gonzalez was present via phone. Board member Gardiner joined the
meeting at 11:35 am.

2. Call to the Public (Chairperson Parry) No action will be taken on any item presented during the
Call to the Public unless such item is also listed on the agenda. Comments are limited to three
(3) minutes.

Chairperson Parry made a call to the public. There was no response.

3. Approval of Minutes (Chairperson Parry) Discussion of minutes from the April 14, 2011 Board
meeting: vote to approve or deny.

Chairperson Parry asked for a motion to approve the minutes from the April 14, 2011 meeting.
Mr. Houseworth made a motion to approve the minutes from the April 14, 2011 board meeting;
the motion was seconded by Mr. Gonzalez. Motion carried.

4, Treasurer’s Report (Treasurer Gardiner)
Vote to accept or reject Treasurer’s Reports for April, 2011. Discussion, consideration and/or
vote.
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Treasurer Gardiner presented the Treasurer’s Report for April, 2011. Mr. DeSanctis made a
motion to accept the Treasurer’s Reports for April, 2011; the motion was seconded by Mr.
Pullen. Motion carried.

Director’s Report (Mr. Michael Trailor)

Foreclosure Initiative Program

Director Trailor provided an update on the status of the Save My Home AZ program, including
the unemployment and transition assistance fund components.

National Council of State Housing Boards Educational and Development Workshop. Director
Trailor directed Board members to a handout in the board packets regarding the Board
Workshop in New Mexico.

Housing Forum. Director Trailor reminded the Board members of the Department’s Housing
Forum scheduled for September at the Talking Stick resort.

Federal and State Legislative Update (Mr. Shaun Rieve)

Federal Update

Mr. Rieve reported that Congress continues to work on the FY 2012 budget and the HUD
spending bill is scheduled for markup in July.

Republicans are announcing a plan to cut $30 billion from day to day budgets of cabinet
agencies.

State Update
Mr. Rieve had no new news to report since the last meeting. Director Trailor provided a brief

recap of the state budget as highlighted in the previous meeting.

Update on Programs (Mr. Carl Kinney)

2009 MRB Program

The $25 million 2009 New Issue Bond Program closed December 30, 2009 and opened for
reservations beginning March 3, 2010. Twenty-six lenders have now signed up to participate in
the program. One hundred sixty-two loans have been reserved as of April 30, 2011 in the
amount of $18,297,129.

2009 MCC Program

The AzHFA closed on a $20 million 2009 MCC program on June 30, 2009. The AzHFA began
issuing Certificates from the 2009 program in December, 2009. One hundred forty-nine
certificates have been issued as of March 31, 2011 representing loans in the amount of
$17,459,877. No new certificates were issued in April.

Multi-Family
No updates.

Foreclosures
Mr. Kinney provided an update on foreclosures.
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Selection of Auditor (Mr. Carl Kinney)

Mr. Kinney explained the Auditor selection process and referred Board members to the memo
recommending the approval of the Board to engage Fester & Chapman, P.C. as auditor beginning
with the fiscal year ending June 30, 2011 audit. Mr. Gonzalez made a motion to accept the
recommendation; the motion was seconded by Mr. Gardiner. Motion carried.

Mr. Houseworth left the meeting at 12:10 pm.

Proposal regarding redemption of FreddieMac Revenue Bonds (Mr. Carl Kinney, Mr. Frank
Fallon)

Mr. Kinney gave a brief overview of the proposal regarding the possible redemption of Mortgage
Revenue Bonds owned by FreddieMac. Mr. Fallon added some clarification and answered
questions posed by the board members. Following discussion, a motion was made by Mr.
Gonzalez to not accept the proposed offer by Sevara Partners at this time, but authorize further
discussions which may be brought back to the Board in the future. Motion was seconded by Mr.
Pullen. Motion carried

Chairperson’s Report/Board Member Comments (Chairperson Parry)
Chairperson Parry made a call to Board Members for any comments, issues, etc.

Chairperson Parry had no report.
Adjourn

Mr. Gonzalez moved to adjourn the meeting. The motion was seconded by Mr. Gardiner.
Motion carried. The meeting adjourned at 12:17 p.m.






