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Arizona’s Housing Trust Fund
Bringing homes within reach for two decades

Whether at the local, state, or federal levels of government, an increasing number
of governmental bodies are using Housing Trust Funds to expand affordable
housing opportunities. According to the National Association of Realtors, at least
257 housing trust funds operate in the United States, dedicating public revenues
to expand a range of affordable housing initiatives such as new construction,
preservation of existing housing, emergency repairs, homeless shelters, housing-
related services, and multifamily building for nonprofit organizations.

To support the growing housing needs of low-income families here in Arizona,
a flexible funding source was created by statute in 1988. Most importantly,
however, this funding pool was created without a taxpayer burden. Uniquely,
Arizona chose a seldom-utilized revenue source to support affordable housing:
unclaimed property.

Unclaimed tax refunds, long-inactive bank accounts, interest on unexpended
funds, loan repayments and recaptured funds are among the sources that
together create a pool of capital. Each year in Arizona, 55 percent of these
unclaimed funds are dedicated to the State Housing Trust Fund (HTF).

More than 70 percent of all HTF revenues are spent in rural Arizona. Since many
rural communities receive few, if any federal funding, HTF is often the only source
for developing and preserving housing in those communities. Moreover, these
flexible funds support a myriad of activities that are ineligible for a number of
federal programs.

From FY 2003 to FY 2007, $104.5 million in HTF revenues have helped almost
46,000 Arizonans, many of whom live in rural communities. With each passing
year, the benefits of these dedicated values continue to expand affordable
housing opportunities for renters and homeowners alike. HTF revenues have also
benefited both single-family and multi-family homes.

Most importantly, at a time when job growth has slowed in Arizona, the HTF
provides multiple and significant economic benefits. Statewide, HTF has had a
total economic output of $132,500,016. Its projects generated $44,712,324 in
wages and salaries for 1,782 jobs created. An additional $8,989,083 in state and
local tax revenues were also generated by the HTF.

These impressive statistics become better appreciated when real-life stories of
how HTF measurably improved Arizona families are shared.

h see HTF, page 4

HOUSING TRUST FUND
COMMITMENTS

FY2003-2007

($ millions)

Homeownership
$31.4

* Other includes transfers to the AzHFA programs, planning grants,
grantee administration, conference sponsorships, HMIS match, and
other miscellaneous housing activities.
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AzHFA Activities

Carl Kinney

Arizona Housing Finance Authority Programs Administrator
(602) 771-1091

carlk@housingaz.com

AzHFA successful in application to Commerce
$20M in volume cap awarded

The Authority successfully applied to the Arizona Department of Commerce for volume cap not
used by December 16,and was selected to receive a carry-forward allocation of $20,761,870. The
carry-forward allows the Issuer the ability to issue bonds in the next year.

The carry-forward allocation will enable the AzHFA to provide loans to approximately 150
homebuyers. The expected annual allocation of volume cap of approximately $44 million in
2008, along with the carry-forward of just over $20 million will give the AzHFA the capacity to
issue single family mortgage revenue bonds of over $64 million.

In 2007, the AzHFA issued just over $61 million in single family MRBs, using their 2007 allocation
of a little over $43 million, supplementing that amount with an agreement to use capacity held
by Pima County.

The award of the carry-forward allocation will allow the AzHFA to better meet the demand
for financing that has increased due to the reduction in the number of lenders and programs
serving first time home buyers , in part a result of the sub-prime loan debacle.

Work is already underway to utilize the carry-forward allocation in a bond issuance expected to
close in February, 2008.

Bill introduced to help homeowners
MRBs would be used to refinance subprime loans

Senate Finance Committee members John Kerry (D-MA) and Gordon Smith (R-OR) have
introduced a bill (S. 2517) authorizing states and localities to use Mortgage Revenue Bonds
(MRBs) for refinancing subprime loans and providing states $15 billion in additional single-
family Housing Bond authority in 2008. Senator Norman Coleman (R-MN) joined Kerry

and Smith as an original cosponsor. The senators went beyond the Administration’s MRB
refinancing proposal by permitting the additional authority to be used for first-time homebuyer
mortgages, not just mortgage refinancings. The bill also exempts all MRBs issued after
December 31, 2007 and before January 1, 2011 from the Alternative Minimum Tax, not just
refinancing MRBs as the Administration recommended.

The refinancing authority applies to bonds issued after December 31, 2007 and before January
1,2011. The additional bond cap is to be allocated according to the regular per capita formula
and expires on December 31, 2010.

The bill defines subprime loans as adjustable rate mortgages originated after December
31,2001 and before January 1, 2008 with “characteristics that suggest both a reasonable
foreseeable risk of default and a reasonable potential to avoid default with the benefit of a lower
cost refinancing.” It suggests HFAs consider loan payment adjustments, high loan-to-value
ratios, borrower creditworthiness, and borrower mortgage payment history.
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A Word from the Chair

Jean Richmond-Bowman
2008 Celebrations and Challenges: Housing as a state priority
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Arizona HoOUSING COMMISSION

As a New Year unfolds, a disturbing and growing number of Arizona families face uncertainties
about their homes, regardless of whether they are homeowners or renters. As housing woes
worsen throughout the state, citizens, local governments, and community-based organizations
are all turning to state government in search of lasting solutions to the complex problems
wrought by foreclosures.

Since the beginning of 2006, the number of Arizona homeowners entering the foreclosure
process has tripled each month. As of October 31, 2007, 10,272 Arizona single-family homes
had fallen into foreclosure. Even worse, an additional 35, 668 homes were in some stage of the
foreclosure process.

Yet even before this disturbing development, Arizona had another well-documented housing
problem: affordability.

From 2000 to 2006, median sales prices of homes in Arizona increased 85 percent, while family
incomes grew by only 15 percent. Moreover, many of the workers who give their time, talent,
and dedication to our communities simply cannot afford to live where they work. Public safety
officers who protect our homes and businesses, teachers who identify and hone our children’s
minds to their innate talents, health care workers who return us to wellness, are among the
people who play by the rules, go to work every day, and still cannot find the financial ability to
afford their own American Dream of homeownership.

Now, as the Arizona Legislature returns for its 2008 session, another still-evolving issue has
emerged: a growing state budget deficit. Originally foreseen to be an approximate $700 million
dilemma, the deficit continues to grow, in large part because of the sluggish economy and
housing market.

Because state law requires a balanced budget, the Governor and Legislature must together
agree on how best to work with available revenues. The financial pain will likely be spread
among every state agency. State employees could be asked to perform more with less.

For the Arizona Department of Housing, that looming prospect could become a paradox. Their
mission is to meet citizen housing needs, particularly those of moderate to low income. Due
to foreclosures, their workloads have adapted to include the concerns of many families whose
higher incomes traditionally have not been considered our customers. Due to the scope of the
foreclosure crisis, a new kind of poor could yet emerge within Arizona’s struggling economy.
That prospect looms as the affordable housing issue still begs for greater understanding,
awareness, and support.

Rest assured that both the Governor and Legislature will be looking in early 2008 for budget
solutions. The Arizona Housing Commission stands ready to work with both branches of
state government. The entire Commission is unified in our concern to vigorously engage
government, our community-based allies, and others who share our commitment to advance
housing concerns throughout Arizona.

As our newsletter cover story reveals, the Housing Trust Fund has clearly expanded
homeownership, provided special needs assistance, and increased affordable rental housing
without a dime of taxpayer funding. It is a program deserving of both a 20th anniversary
celebration and a future of continued benefits to Arizonans.

WINTER MEETING SCHEDULE

JANUARY 25 @ ADOH FEBRUARY 20 @ Homes for
Arizonans

MARCH 28 @ ADOH

W-é@mfw
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HTF (continued from page 1)

In Sierra Vista, Crystal Creek Townhomes is a testament to how affordable housing can be both attractive and practical. Using a four-plex
design with Mediterranean architecture, the development has provided 89-units of housing since its opening in 2004. While four of the

units are available at market rate, all of the other 85 units are permanently-affordable, serving low-income families earning 60 percent or
less of Area Median Income (AMI). After 15 years of occupancy, residents gain the option of buying their homes at below-market prices.

Construction that began in September 2003 was completed in June of 2004. According to manager Carrie Shelley, “Every unit was taken
by Thanksgiving”’

The almost 10-acre development is close to Cochise College and includes 22 buildings, one of which serves as a clubhouse and leasing
office. Additionally, five of the units are handicapped accessible single-story units. All other remaining units are two-story homes. Crystal
Creek’s largest floor plans are 1,110 square feet, three-bedroom homes. The two-bedroom units are slightly smaller with 960 square feet.

Developed in partnership by Catholic Community Services of Southern Arizona, Industrial Development Authority of the City of Sierra
Vista, and the Equity Housing Group, LLC, the $8.6 million development received $400,000 in HTF and another $5.6 million from Low-
Income Housing Tax Credits (LIHTCs).

An urban example of how HTF benefits densely
populated areas is also the first organization in Arizona
to successfully use the Community Land Trust (CLT)
model. Rental

Assistance HOUSI NG
The Newtown Community Land Trust (CLT), based in 12000
Tempe, assembled a development package combined RA;q:17§tiop- TRUST F U N D
funds from Maricopa HOME Consortium and private e DISTRIBUTION
lenders with HTF revenues to create a community of 32 New FY2003-2007
permanently affordable single-family homes for first- e .
time buyers in Tempe. c (5 millions)

Established in October 2001, Newtown requires that
homes will permanently benefit first-time homebuyers Homeowner
with annual household incomes at or below 80 percent e I
of the Area Median Income. A sliding scale determines

financial eligibility and ranges from an annual income
of $33,650 for a single person household to $55,800 New .
f . A ] . . Development Homeo_wnershlp
or a family of six. For a four-member family, maximum e CoVaTe Assistance

allowable annual income is $48,100. $17,075,070

Rental Programs

Support/Operating
Costs
Because of the land trust, if or when homes are sold, EZEZEIE

they must remain owner-occupied for another income-

qualified family. Last year, one of Newtown’s first three- Homeless

Transitional & Prevention
bedroom homes, located near downtown Tempe, went e S13.225 182
on the market, and was appraised at $212,000. Because $10,747,937

Homeownership Programs
of the land trust model, Newtown sold the home to P 9

another first-time homebuyer for $145,000.

“The original owners received a decent return on their
initial investment of $3,000 and earned approximately
$30,000 in equity and appreciation which they used Special Needs Programs
to buy a larger market-rate home to better fit their

growing family,” said Executive Director Alan Carlson.
“Their household income was approximately 76 percent of AMI when they bought the home.”’

“For the new owners,” Carlson continues, “The CLT home was actually more affordable at the time of resale. A family of four with a
household income around $39,000 - about 65 percent of AMI became homeowners. They were able to buy a decent home in the
neighborhood they wanted for an affordable price. Perhaps mostimportantly, the community’s investment in the home [the subsidy]
was retained in the home and increased in value”

As a community developer, Newtown's Carlson offered his own summary of HTF benefits.

“Investment from the Housing Trust Fund is critical to help us meet housing needs. The investment of Housing Trust Funds to create
Community Land Trust homes not only provides affordable homeownership for working families that need that opportunity now, it
helps ensure affordable homeownership opportunities for future generations,” Carlson concludes.

4 Werder, 2005



From the desk of FRED KARNAS

DIRECTOR’S
MESSAGE

CELEBRATING A MILESTONE MOMENT:
Arizona Housing Trust Fund'’s
20th Anniversary

It is hard to believe that it has been twenty years since

the passage of the legislation which created the Arizona
Housing Trust Fund. | remember the moment of its passage
as if it were yesterday. On the final night of the 1988
legislative session, my colleague Fred Gerhard and | sat in
the chambers for hours hoping that a vote would take place.
As the hour grew later we feared that this bill which we had
so arduously championed for months might get lost in the
last minute shuffle of legislative wrangling and deal-making.
But then, somewhere near midnight, the vote quietly took
place and, almost anti-climatically, the Housing Trust Fund
became law.

The Housing Trust Fund grew out of the efforts of many

to raise awareness that housing was indeed the primary
solution to homelessness. Fred Gerhard, then of Community
Legal Services, handled the legislative interactions and

used his persuasive powers to craft a bill acceptable to

the legislature, while | oversaw the statewide organizing
effort for the bill while running the Community Housing
Partnership. Scores of others, including the members of the
nascent Arizona Housing Coalition, made phone calls, sent

letters, and made visits on behalf of the bill. Over the years,
the statute has been tweaked, improved, and protected by
many.

As | look back, | am reminded that in 1988 we hoped that the
Trust Fund might someday result in as much as $6 million
for affordable housing.  So, to say the least, it is a pleasant
surprise that for the past four years, as this newsletter’s lead
article reveals, the average annual allocation to the Trust
Fund from the State’s Unclaimed Property Fund exceeds $25
million. And, over its life span, the Housing Trust Fund has
helped nearly 50,000 low and moderate income Arizonans
obtain safe, decent affordable housing. That achievement is,
indeed, something to celebrate.

It should be noted, however, that as we acknowledge the
efforts of the advocates, legislators, and others who made
the Housing Trust Fund a reality twenty years ago, the
housing challenges facing us in 2008 are even greater than
those of 1988. Arizona’s tremendous growth triggered
recent skyrocketing housing appreciation, and a dearth of
private developable land. These economic factors met in
recent months with a mortgage foreclosure crisis, growing
homelessness, and loss of affordable rental units. The
resulting combination is a significant challenge to policy
makers and concerned citizens alike.

For all that has been pursued, much has been accomplished.
Yet much more work remains. We at ADOH are committed
to being good stewards of the Housing Trust Fund dollars
and we look forward to working with you to ensure that
throughout Arizona, families and communities across
remain the beneficiaries of this important resource.

Economic $1 Million HTF | $5 Million HTF | $10 Million HTF | $15 Million HTF | $20 Million HTF | $27 Million HTF
HOUSING Impact Area Plus Associated | Plus Associated | Plus Associated | Plus Associated | Plus Associated | Plus Associated
Leverages Leverages Leverages Leverages Leverages Leverages
e 0 T =
ECONOMIC
Rural Counties 48 240 480 720 960 1,296
IMPACT Urban Counties 18 20 180 270 360 486
FY2007 State Total 66 330 660 990 1320 1,782
estimated) N S e S saaresmpscc W S
Rural Counties $1,056,267 $5,281,335 $10,562,670 $15,844,005 $21,125,340 $28,519,209
Urban Counties $559,745 $2,798,725 $5,597,450 $8,396,175 $11,194,900 $15,113,115
State Total $1,656,012 $8,280,060 $16,560,120 $24,840,180 $33,120,240 $44,712,324
Rural Counties $205,093 $1,025,465 $2,050,930 $3,076,395 $4,101,860 $5,537,511
Urban Counties $127,023 $635,115 $1,270,230 $1,905,345 $2,540,460 $3,429,621
State Total $332,929 $1,664,645 $3,329,290 $4,993,935 $6,658,580 $8,989,083
Rural Counties $2,912,871 $14,564,355 $29,128,710 $43,693,065 $58,257,420 $78,647,517
Urban Counties $1,994,537 $9,972,685 $19,945,370 $29,918,055 $39,890,740 $53,852,499
State Total $4,907,408 $24,537,040 $49,074,080 $73,611,120 $98,148,160 $132,500,016
Note: Estimates above are based on estimated impact of FY2007 HTF commitments. The economic impact of the Arizona Housing Finance Authority’s $100

million in bonding authority is not included.
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Funding Annéuncements ¥
Notice of Funding Availability

continued
Following is a list of projects funded by ADOH since July 1, 2007:

DATE COUNTY RECIPIENT AMOUNT
7/3/2007 Coconino Flagstaff Shelter Services 29,060
7/3/2007 Statewide University of Arizona’s Drachman Institute 133,325
7/10/2007 Maricopa Chicanos Por La Causa, Inc. 550,000
7/23/2007 Statewide National Association for County Community

and Economic Development 5,000

8/21/2007 Maricopa City of Phoenix 20,000
8/21/2007 Mohave Katherine Heights Townhomes Il 660,000
8/21/2007 Maricopa UMOM New Day Center, Inc. 750,000
8/28/2007 Maricopa Lodestar Day Resource Center 140,000
8/28/2007 Coconino Bothands, Inc. 280,000
8/28/2007 Maricopa Apache ASL Trails, LP 750,000
9/4/2007 Pinal Interfaith Coalition for the Homeless 35,000
9/4/2007 Gila Center Ridge Apartments LLLP 750,000
9/4/2007 Cochise La Habra 2004 Limited Partnership 500,000
9/4/2007 Maricopa Nuestra Senora, LP 750,000
9/4/2007 Maricopa Bell Mirage Estates, LLC 500,000
9/18/2007 Yavapai Bradshaw Senior Community 750,000
9/18/2007 Maricopa Amber Pointe Apartments 250,000
9/18/2007 Santa Cruz City of Nogales’ Community Development 35,000
9/25/2007 Yavapai Stepping Stone Agencies 24,750
9/25/2007 Statewide Homeless Prevention Programs to 24 entities 1,300,000
10/9/07 Maricopa Rancho Montanas Senior Apartments 500,000
10/30/07 Navajo First Baptist Church of Winslow 7,000
10/30/07 Maricopa Central Arizona Shelter Services (CASS) 588,960
10/30/07 Statewide Arizona Community Foundation/LISC 50,000
11/14/07 Cochise Community Services of Arizona 750,000
11/27/07 Statewide CDBG awards to 32 communities 9,700,000
11/27/07 Statewide Owner-occupied Housing Rehabilitation Programs 4,200,000
11/27/07 Maricopa Newtown Community Development Corporation 140,000
12/3/07 Navajo Yavapai Apache National Tribal Housing 700,000
12/3/07 Apache Mountain Oaks Senior, LP 325,000
12/3/07 Apache Hillcrest Duplexes, LP 350,000
12/17/07 Coconino Flagstaff Shelter Services 22,636
FISCALYEARTO DATE $27,820,731
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Affordable Housing Institute
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a training program of the

wRIZ

HOUSING

Learn the language,skills, concepts, and
business practices required to generate and
sustain affordable housing development in

your community.

Whether your development project is a concept or in
production, your organization will benefit from this
training.

This program is for government, nonprofit, and private
sector individuals with limited experience in affordable
housing finance and/or development, and those
individuals who have experience in these areas. Only
five teams will be accepted for participation. All classes
will be held at Native American Connections, 4520 N.
Central Avenue in Phoenix. The fee per student is $575
which includes materials, lecturers, breakfast, lunch,
and breaks for all sessions. All AHI students must also
complete after-classroom assignments to remain in the
Institute.

2008 Dates
March 12 & 13 June 4 &5
April 16 & 17 July9&10

January 18, 2008
patb@housingaz.com

For information on the application process or to
download an application, see our website,
www.housingaz.com.

Application deadline

Questions

the best training class | have ever
taken.”

“The CD and manual are great.”

“l know more items are necessary
to do my due diligence. It was
helpful to go through ‘critical path’
with a team.”

“I have found the AHI to be
extremely beneficial. As a lender,
the Institute allows me to take a
look at the deal from the eye of
the developer, and we primarily
approach this from the viewpoint
of a non-profit. We discuss rental
and homeownership deals. The
presenters insist that the nonprofit
developer be a developer and not a
dabbler. This results in the agency
taking a realistic look at their
capacity to conduct development
while still emphasizing their
primary mission as a service
provider.”

a brief CALENDAR 2008

(for details, check the Event Calendar on our website)

JANUARY
1 CLOSED - New Years Day Holiday
18 AHI Registration Deadline
21 CLOSED - Martin Luther King Holiday
25 Arizona Housing Commission
30 LIHTC Application Workshop
FEBRUARY
12 AzHFA Board Meeting
., 18 CLOSED - Presidents’ Day Holiday
g @ % Arizona Department of Housing 20  Arizona Housing Commission
g 2008 20 HOMES FOR ARIZONANS DAY
MARCH
11 AzHFA Board Meeting
2007 AHI Graduate Feedback 12-13  Affordable Housing Institute
27-28  LIHTC Compliance Training
“This was one of the best, if not 28 Arizona Housing Comission

free design & construction
Accessibility Training

Wednesday, April 23, 2008

8:30 am to 12:00 pm

Horizon Park Community Center
15444 N. 100th Street, Scottsdale

To Register:

www.fairhousingfirst.org

Sponsored by: v

FAIR
uniig

ACCESSIBILI

(click on Calendar link)

{1173

BECOMING A
HIGHER
PERFORMING CHDO

JANUARY 29, 2008

Kino Veterans Memorial Community Center
2805 E. Ajo Way

Tucson, AZ

TO REGISTER:

Developed by Monte Franke of Franke Consulting Group, the CHDO Survivor Kit will be the basis
of this one-day workshop. The FREE training is open to staff and board members of existing (and
those interested in becoming) Community Housing Development Organizations.

E-MAIL: Sarah Nusser@nacced.org

Include name, title, agency (indicate if CHDO, nonprofit, or PJ), address,
phone number, fax number, e-mail address.

CLASS IS LIMITED TO 30 PARTICIPANTS.

W»{mfm, 2005




Other Events ofﬁte

UPCOMING MEETINGS & FREE SERIES OF WORKSHOPS
CONFERENCES BEING OFFERED BY ADOH AND

THE DRACHMAN INSTITUTE
JANUARY

16 National Multi-Housing Conference Apartment Strategies ADOH and The Drachman Institute have partnered to present a series
Conference - Boca Raton Resort & Club — Boca Raton, FL of FREE workshops designed to provide tools and information needed
www.nmhc.org/MeetingRegistration to achieve well-designed affordable housing that integrates cultural

considerations, gathers support from the community, and produces a

27-29  Council for Affordable & Rural Housing Mid-Year Meeting product that enhances the neighborhood.

Four Seasons Hotel - San Francisco, CA

www.carh.org/index Registration is required to attend any of these workshops.

FEBRUARY Green in Affordable Housing February 5, 2008
6-7 Arizona Multi-Housing Association Residential Landlord & REGISTRATION DEADLINE: January 31
Tenant Act Seminar - Punch Woods Facility, Tucson Community
Food Bank — Tucson, AZ Culture and Affordable Housing March 4, 2008

REGISTRATION DEADLINE: February 22
7-8 National Conference on Ending Family Homelessness,

Sheraton Seattle Hotel — Seattle, WA Good Design in Affordable Housing April 8, 2008
www.endhomelessness.org REGISTRATION DEADLINE: March 28
25-26 National Low Income Housing Coalition Annual Policy What...Affordable Housing in OUR Community?
Conference - Capitol Hilton - Washington, DC This workshop will be repeated five times at various sites around the state.
MARCH
12-14  Coalition of Community Development Financial Institutions’ To register for any session, visit the Event Calendar on our
Institute - Phoenix Park Hotel - Washington, DC website, www.housingaz.com

23-24 National CDBG Week

SFAIR HOUSING
IT'S NOT

April is Fair Fair Housing

Housing Month Partnership
Annual

SOUTHWEST FAIR HOUSING COUNCIL Event J
RECEIVES LARGE GRANT FROM HUD The Arizona Fair Housing Panelists at last year’s event respond to
audience questions.
IN CEREMONY JANUARY 23 Partnership presents its
Southwest Fair Housing Council in Tucson, a nationally annual fair housing month
recognized agency for their success in furthering fair access event. This year's event theme is Technical Assistance for
to housing opportunities, will receive a $368,889 HUD grant Multi-Family Housing: Fair Housing Design & Construction.
in a ceremony on January 23 at 11:00 am at the HUD Tucson
office. Accessibility First (www.fairhousingfirst.org) will be conducting a three hour
training; Arizona Department of Real Estate Continuing Education Credit
“This award is unique in several respects.” said Sandy approval is pending. The registration form is available at www.aaronline.
Fagan, Deputy Director of SWFHC. “The dollar amount com. The registration form will be located on the upper left
is significantly larger than most fair housing awards... of the homepage. Continental breakfast will be served.
further, our agency is one of only five agencies nationally
to hold HUD enforcement and education/outreach grants Date: Wednesday, April 23,2008
simultaneously.” Where:  Horizon Park Community Center
15440 N. 100th Street
The award will be presented by HUD’s Tucson Field Office Scottsdale, AZ 85260
Director, Phyllis Lim. SWFHC Executive Director Richard Rhey Time:  9:00 am until Noon
will accept on behalf of the agency. The Tucson HUD Office is
located at 160 N. Stone (at Alameda). For more information please contact Shawna Tarboro, Chair, Arizona Fair
° Housing Partnership at stswfhc@hotmail.com.
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2007-2008
Federal Initiatives
Focus on Housing

Charlene Crowell

Government Relations & Communications Administrator

(602) 771-1093
charlenec@housingaz.com

As the number of Americans facing foreclosures continues to
rise, Capitol Hill is increasingly turning to legislative remedies
on a range of housing issues spanning affordable housing,
homeless protections, mortgage reform, and predatory lending.

In response to the foreclosure crisis, on December 14, the Senate
unanimously passed a bill authored by the chair of the powerful
House Ways and Means Committee, Rep. Charles Rangel of

New York. In less than a week’s time, President Bush signed the
measure into law on December 20 that will now provide financial
relief to both prospective home buyers and those already
affected by sub-prime foreclosure.

The enactment of the Mortgage Forgiveness Debt Relief Act,
introduced as H.B. 3648, removes federal tax liability for debts
forgiven from the sub-prime mortgage crisis. Additionally,

for prospective homeowners, the new law extends the tax
deduction for private mortgage insurance and eases restrictions
for qualifying as housing cooperative corporations.

Also on December 14, a 93-1 vote in the Senate approved an
FHA reform authored by Sen. Chris Dodd of Connecticut. The
lone opposition vote was cast by Arizona’s Sen. Jon Kyl.

In a prepared statement, Sen. Dodd said in part, “This measure
can shield homeowners from harm by helping families find safe,
fair, and affordable mortgages. It can help provide credit, both
for new homeowners and those seeking a way out of abusive
loans in which they are currently trapped.”

Due to a similar measure having previously passed in the House
of Representatives, a conference committee will work to resolve
differences before it can be forwarded to the President.

Several other initiatives are also likely to be resumed in early
2008.

The Mortgage Reform and Anti-Predatory Lending Act of 2007
(H.R.3915) would reform mortgage practices by licensing and
registration of mortgage originators, including brokers and

bank loan officers. Additionally, this bill would set a minimum
standard for all mortgages which states that borrowers must
have a reasonable ability to repay. On November 15, 64
Republicans joined 227 Democrats in its 291-127 passage.
Referred to the Senate Banking, Housing, and Urban Affairs
Committee on December 3, it now awaits that committee action.

National Trust Fund, mortgage
reform, and homeless
initiatives await actions

Just days following its receipt, Sen. Chris Dodd, the committee
chair, offered his own version of mortgage reform. Joined by 13
colleagues as co-sponsors of the Homeownership Preservation
and Protection Act of 2007, the senate version of mortgage
reform would:

. Establish new lending standards with accompanying
protections for all borrowers;

. Prohibit brokers from steering prime borrowers to more
expensive subprime loans;

. Ban both prepayment penalties for homeowners and up

front payment or financing of credit life, credit disability or
credit unemployment insurance;
. Extend enforcement powers to state attorneys general.

A third measure is also under consideration by this key

senate committee. Two months earlier when the U.S. House

of Representatives took an October 10 floor vote on the
proposed National Affordable Housing Trust Fund (H.R. 2895),
41 Republicans joined 223 Democrats for its 264-148 passage.
Among Arizona’s eight-member congressional delegation, five
provided bipartisan support. The fund would provide for the
construction, rehabilitation, and preservation of decent, safe,
and affordable housing for low-income families.

While momentum mounts for foreclosure reforms, two other
initiatives focus on an often forgotten population: homeless
people. Both would amend and reauthorize funds for the
McKinney -Vento Homeless Assistance Act.

Since a May 2007 introduction, the Community Partnership to
End Homelessness Act of 2007 (S 1518), has stalled and has yet to
gain a Senate floor vote. Sponsored by Sen. Jack Reed of Rhode
Island, the bill would consolidate three of HUD’s competitive
homeless programs— Supportive Housing Program, Shelter Plus
Care and Moderate Rehabilitation/Single Room Occupancy —
into one “Community Homeless Assistance program. Moreover,
the bill would increase flexibility in rural areas.

A companion House bill known as HEARTH (The Homeless
Emergency Assistance and Rapid Transition to Housing Act, H.R.
840), would also consolidate housing assistance programs for
homeless persons and require regional community homeless
assistance planning boards. Introduced by the late Rep. Julia
Carson of Indiananpolis, the measure had two hearings before
her passing on December 15. The measure is still expected to
advance and be scheduled for a spring 2008 markup.
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2007 Employee of the Year: NOEL SCHAUS

A Community Development
and Revitalization (CD &

R) employee has been
honored as the Arizona
Department of Housing's
Employee of the Year.

The 2007 honoree, Noel
Schaus, CD &R Specialist
for Coconino and Yavapai
Counties, provides technical
assistance and monitors
projects funded by CDBG,
HOME, and State Housing
Trust Fund dollars. Housing
rehabilitation, emergency
home repair, senior citizen center improvements, installation of public
utilities, and removal of barriers for the physically challenged are among
the kinds of project services she oversees.

2007 ADOH Employee of the Year, Ndel
Schaus, poses with CD&R Administrator
,Kathy Blodgett and Director Karnas.

Commenting on the award, she remarked, “This is not a singular
endeavor. | work with many great people within ADOH and in the
communities. It is so rewarding to see the positive impact ADOH funds
and our collective efforts have in supporting each community’s growth
and spirit”

“As her supervisor, | am more than thrilled that Noél received this honor,”
exclaimed Kathy Blodgett, CD & R Administrator. “She is very focused,
self-motivated, a team leader, and a critical thinker. When she takes on
a project, it is as good as done””

As in previous years, the announcement was a feature of the December
all-staff staff meeting and holiday gathering. Director Fred Karnas made
the presentation.

New FACES

In an effort to further improve customer
service in home buying, on November 5, staff
Rachel Perez became our new Homebuyer
Assistance Program Manager. Rachel will be
working with programs offered by ADOH

and the Arizona Housing Finance Authority
(AzHFA).

Rachel Perez

Prior to her new role, she served as a Housing

Grant Specialist for the City of Tempe,
working with Community Development Block Grants (CDBG),
and HOME funding. Before her government service, Rachel
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No Scrooges at ADOH
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A representative of St. Mary’s

Food Bank accepts accumulated

donations and a check
representing the Department’s
contribution, from Carol

Ditmore, Asst. Deputy Director of

Operations for ADOH.

St. Mary’s / Westside

@ Food Bank

—Alliance—

During the holidays, St. Mary’s
Westside Food Bank relies on
donations of food and cash to
provide for those in need. ADOH
staff made St. Mary’s their holiday
project and collected donations
of over 405 pounds of food and
$570in cash. According to St.
Mary's, this is equivalent to 4,395
meals.

Considering that ADOH has only
67 employees, our level of giving
translates into 65 meals per
employee!

ADOH RECEIVES AWARD
FROM APACHE JUNCTION

Department recognized for
support of City’s programs

The Mayor and City Council of the City
of Apache Junction acknowledged
the Arizona Department of Housing’s
support and funding for the

city’s community development

and housing projects. Apache
Junction has received $3,854,742 in

Community Development Block Grant
monies since 1982. Director Fred Karnas accepted the award on
behalf of the department at a presentation on December 4.

spent several years working with an area nonprofit organization
as their Director of Education. In that role, she aided prospective
first time homebuyers to gain the information and preparation to
successfully transition from renters to homeowners.

Additionally, Rachel brings a commendable record of community
advocacy. She has donated her talents to organizations such as
Family Self-Sufficiency, Tempe Project Homeless Connect, and Make
a Difference.

Commenting on her new role, Rachel said, “l hope to convey a
positive leadership and team player role”

welcome!
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ADOH STAFF
" CONTACT INFORMATION

PROGRAMS

Charlotte Grant-Cobb, PhD  Assistant Deputy Director/Programs

602-771-1010

Marla Charlesworth

602-771-1069

charlotteg@housingaz.com
Asst. to the Assistant Deputy Directors
marlac@housingaz.com

COMMUNITY DEVELOPMENT & REVITALIZATION

Kathy Blodgett
602-771-1021
Cindy Perry
602-771-1020
Chantel Key
(602) 771-1044
Renee Martucci
602-771-1022
Diane Olsen
602-771-1046
Noel Schaus
602-771-1043
Steven Sims
602-771-1047
Sharon Tolman
602-771-1042

RENTAL PROGRAMS

Randy Archuleta
602-771-1031
Lisa Roth
602-771-1030
Julie Barrett
602-771-1032
Lori Hofer
602-771-1033
Katherine Larsen
602-771-1034

CD&R Administrator
kathyb@housingaz.com
Administrative Assistant
cindyp@housingaz.com
CD&R Specialist
chantelk@housingaz.com
CD&R Specialist
reneem@housingaz.com
CD&R Specialist
dianeo@housingaz.com
CD&R Specialist
noels@housingaz.com
CD&R Specialist
stevens@housingaz.com
CD&R Specialist
sharont@housingaz.com

Rental Programs Administrator
randya@housingaz.com
Administrative Assistant
lisar@housingaz.com

Rental Programs Manager
julieb@housingaz.com

Rental Programs Specialist
lorih@housingaz.com

Rental Programs Specialist
katherinel@housingaz.com

SPECIAL NEEDS PROGRAMS

Mark Ludwig
602-771-1024
Ann Pratt
602-771-1090
Joy Johnson
602-771-1026
Alex Moreno
602-771-1025
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Special Needs Programs Administrator
markl@housingaz.com

Administrative Assistant
annp@housingaz.com

Special Needs/Fair Housing Specialist
joyj@housingaz.com

Special Needs Programs Specialist
alexm@housingaz.com

DIRECTOR'S OFFICE

Fred Karnas
602-771-1007

KarenT. Scates
602-771-1009

Sue Dabbs-Preciado

602-771-1007

Director
fredk@housingaz.com
Deputy Director
karens@housingaz.com
Assistant to the Director
sued@housingaz.com

PUBLIC HOUSING AUTHORITY

Paula Scott
602-771-1051
LuAnn O'Connell
602-771-1050
Lisa Barnard
602-771-1056
Elva Buckles
602-771-1058
Lisa Cooper
602-771-1057
Elizabeth Lopez
602-771-1054
Evie Boone
602-771-1053
Celia Gibbar
602-771-1055
Raquel Lucio
602-771-1059
Rita Mendoza
602-771-1052

DATA DEPARTMENT

Diane Langlois
602-771-1080

Carole Abbinanti
602-771-1083

Yolanda Baldwin
602-771-1084

Public Housing Authority Administrator

paulas@housingaz.com
Administrative Assistant
luanno@housingaz.com
Contracts Coordinator
lisab@housingaz.com
Data Specialist
elvab@housingaz.com
Contracts Subsidy Coordinator
lisac@housingaz.com

HCV Coordinator
elizabethl@housingaz.com
Data Specialist
evieb@housingaz.com
Program Specialist
celiag@housingaz.com
Program Specialist
raquell@housingaz.com
Program Specialist
ritam@housingaz.com

Data Manager
dianel@housingaz.com
Data Entry Specialist
carolea@housingaz.com
Data Entry Specialist
yolandab@housingaz.com

CENTER FOR HOUSING AFFORDABILITY
AND LIVABLE COMMUNITIES (CHALC)

Karia Basta
602-771-1085
Eric Descheenie
602-771-1087
Pat Boland
602-771-1017
Mobin Qaheri
602-771-1088

Technical Assistance Coordinator
kariab@housingaz.com

Tribal Liaison

ericd@housingaz.com

Training Specialist
patb@housingaz.com

Housing Economic Research Analyst
mobing@housingaz.com
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OPERATIONS

Assistant Deputy Director/Operations
carold@housingaz.com
Asst. to the Assistant Deputy Directors
marlac@housingaz.com

Carol Ditmore
602-771-1062

Marla Charlesworth
602-771-1069

GOVERNMENT RELATIONS & COMMUNICATIONS
Charlene Crowell
602-771-1093
Florinda Obie
(602) 771-1019
Kristina Fretwell
(602) 771-1008
Cic Cicolello
602-771-1092
Cynthia Diggelmann
602-771-1016

Govt. Relations & Comm. Administrator
charlenec@housingaz.com
Administrative Assistant
florindao@housingaz.com

Legislative Liaison
kristinaf@housingaz.com

Special Projects Manager
cicc@housingaz.com

Publications Specialist
cynthiad@housingaz.com

HOUSING COMPLIANCE
Renee Serino
602-771-1071

Housing Compliance Administrator
renees@housingaz.com

Holly O’Brien Administrative Assistant
602-771-1070 hollyo@housingaz.com
Alicia Flores Compliance Officer
602-771-1075 aliciaf@housingaz.com
Freddy Hernandez Compliance Officer
602-771-1074 freddyh@housingaz.com
Wendy Sanders Compliance Officer
602-771-1073 wendys@housingaz.com
Ayana Weaver Compliance Officer

Julia Peru
602-771-1063

ASSET MANAGEMENT
Marianne Marinucci
602-771-10