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Executive Summary

AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b)

Introduction

The State of Arizona 2016-2017 Annual Action Plan (Action Plan) is a document required by the
U.S. Department of Housing and Urban Development (HUD) to be submitted by all jurisdictions
that directly receive HUD formula funds. The Arizona Department of Housing (ADOH)
developed the five (5) year 2015-2019 Consolidated Plan (Consolidated Plan), of which the
Annual Action Plan is the annual update. The Consolidated Plan determines priorities,
establishes strategic goals and allocates resources for the HUD funded programs administered
by ADOH, namely: the Community Development Block Grant Program (CDBG); the HOME
Investment Partnerships Program (HOME);, Housing Opportunities for Persons with AIDS
Program (HOPWA); the Emergency Solutions Grant Program (ESG) administered by the Arizona
Department of Economic Security (DES); and the Housing Trust Fund (HTF).

The Annual Action Plan covers the timeframe from July 1, 2016 to June 30, 2017, a one (1) year
period.

The primary focus of the HUD programs is on assisting low-income households. Throughout
this document, there are several references to various income levels: 1) extremely low-income
households are those earning at or below thirty percent (30%) of the area median income; 2) very
low-income households are those earning thirty-one percent (31%) to fifty percent (50%) of the
area median income; and 3) low-income households are those earning fifty-one percent (51%) to

eighty percent (80%) of the area median income.

The objectives of the Consolidated Plan include: 1) improve the quality of the housing stock; 2)
construction and rehabilitation of rental units; 3) public services for LMI; 4) provide public
infrastructure and facilities; 5) clearance and demolition of substandard units; 6) housing and
supportive services for persons with HIV/AIDS; 7) rental assistance and supportive services for
those who are homeless; 8) further fair housing and address impediments; 9) improve the
economic environment; 10) assist new homebuyers; 11) build local capacity; and 12) housing for
persons with special needs.

The Consolidated Plan affirms the three (3) national objectives of Title I of the Housing and
Community Development Act of 1974, as amended, including activities which: 1) primarily
benefit low-and-moderate income persons; 2) aid in the prevention of slums and blight; and 3)
alleviate conditions which pose a serious and immediate threat to the health or welfare of a

community.

ADOH anticipates receiving the following amounts in 2016-2017: 1) CDBG - $10,578,395; 2)
HOME - $4,804,047; 3) HOPWA - $239,785; 4) ESG - $1,685,725; and 5) HTF - $3,000,000.
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ADOH endorses the objectives of the National Affordable Housing Act of 1990, including: 1)
ensure that all residents have access to decent shelter; 2) increase the supply of affordable
housing; 3) make neighborhoods safe and livable; 4) expand opportunities for homeownership;
5) provide a reliable supply of mortgage financing; and 6) reduce generational poverty in assisted

housing.

ADOH endorses the objectives of the Housing and Economic Recovery Act of 2008 establishing
the Housing Trust Fund to increase and preserve the supply of rental housing for extremely low

and very low-income families including homeless.
Yy

The Consolidated Plan also addresses the needs of persons living with HIV/AIDS and supports
the objectives of the Homeless Emergency Assistance and Rapid Transition to Housing Act
(HEARTH) of 2009, which reauthorized the 1987 McKinney-Vento Homeless Assistance Act.

Summarize the objectives and outcomes identified in the Plan

This could be a restatement of items or a table listed elsewhere in the plan or a reference to
another location. It may also contain any essential items from the housing and homeless needs

assessment, the housing market analysis, or the strategic plan.

The objectives of the Consolidated Plan include: 1) improve the quality of the housing stock; 2)
construction and rehabilitation of rental units; 3) public services for LML 4) provide public
infrastructure and facilities; 5) clearance and demolition of substandard units; 6) housing and
supportive services for persons with HIV/AIDS; 7) rental assistance and supportive services for
those who are homeless 8) further fair housing and address impediments; 9) improve the
economic environment; 10) assist new homebuyers; 11) build local capacity; and 12) housing for

persons with special needs.

The Consolidated Plan affirms the three (3) national objectives of Title I of the Housing and
Community Development Act of 1974, as amended, including activities which: 1) primarily
benefit low-and-moderate income persons; 2) aid in the prevention of slums and blight; and 3)
alleviate conditions which pose a serious and immediate threat to the health or welfare of a

community.

ADOH endorses the objectives of the Housing and Economic Recovery Act of 2008 establishing
the Housing Trust Fund to increase and preserve the supply of rental housing for extremely low

and very low-income families including homeless.

ADOH anticipates receiving the following amounts in 2016-2017: 1) CDBG - $10,578,395; 2)
HOME - $4,804,047; 3) HOPWA - $239,786; 4) ESG - $1,685,724; and 5) HTF - $3,000,000.

ADOH endorses the objectives of the National Affordable Housing Act of 1990, including: 1)
ensure that all residents have access to decent shelter; 2) increase the supply of affordable
housing; 3) make neighborhoods safe and livable; 4) expand opportunities for homeownership;
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5) provide a reliable supply of mortgage financing; and 6) reduce generational poverty in assisted
housing.

The Consolidated Plan also addresses the needs of persons living with HIV/AIDS and supports
the objectives of the Homeless Emergency Assistance and Rapid Transition to Housing Act
(HEARTH) of 2009, which reauthorized the 1987 McKinney-Vento Homeless Assistance Act.

Evaluation of past performance

This is an evaluation of past performance that helped lead the grantee to choose its goals or

projects.

Arizona made progress on its priority needs and objectives. The best indicators of results (i.e.
performance measures) are described below. ADOH obligated $477,049,664 to affordable

housing and community development efforts through multiple resources.

Community Development Block Grant (CDBG) Program: ADOH awarded $9,041,460 in CDBG
funds to the following projects: 1) $2,937,529 to streets, sidewalks, and drainage; 2) $2,500,400 to
potable water delivery; 3) $371,768 to neighborhood facilities; 4) $649,697 to ADA improvements;
5) $207,589 to public services; and 6) $3,374,477 to owner-occupied home rehabilitation. To
further coordination of CDBG funding with other federal/state/local resources, ADOH awarded
$80,000 for Technical Assistance activities. ADOH is involved on a continual basis in numerous
planning efforts with other state departments; local, regional, and county governments; housing

and social service providers; businesses; and citizens.

HOME Investment Partnership Programs (HOME): Arizona awarded $2,418,787 HOME
resources for owner-occupied housing rehabilitation and rental development in order to increase
accessibility and availability as well as improve sustainability of permanent housing for 145 low-
income households.

Housing Opportunities for Persons with AIDS (HOPWA) Program: The State awarded
$223,937 in HOPWA funds within five (5) of the thirteen (13) non-entitlement counties assisting
a total of fifty-seven (57) households with short term rental, utility, and mortgage assistance;

rental assistance; and supportive services.

Emergency Solutions Grant (ESG) Program: Arizona awarded ESG funds in the amount of
$1,582,653 to encourage a range of services to help prevent people from entering the homeless

system and rapidly transition people from homelessness to permanent housing.

Balance of State Continuum of Care: ADOH has several roles in the Balance of State Continuum
of Care (BOSCOC) process: ADOH is the Collaborative Applicant for the $4.2 million annual
renewals; recipient of all but one (1) of the projects (ninety-seven percent (97%)); and is the
Homeless Management Information System (HMIS) lead agency. ADOH supports the planning
and organization of the BOSCOC. There are sixteen (16) sub-recipients to administer the thirty-
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four (34) housing projects, seventy-five percent (75%) of which are permanent supportive housing
and twenty-five percent (25%) are transitional housing. These projects provide 379 units of
housing. The federal partners involved in the BOSCOC include the U.S. Department of Veterans
Affairs with the VASH vouchers and the SSVF programs, and SAMHSA with the Projects for
Assistance in Transition from Homelessness (PATH) and the Runaways and Homeless Youth
Assistance (RHYA) programs. They are required to participate in the HMIS along with ESG and
HOPWA providers.

Summary of citizen participation process and consultation process
Summary from citizen participation section of the Plan.

The public participation process included both an amendment to the Consolidated Plan (to
amend the affordable housing Sections of the Strategic Plan for the HTF) and review of the Action
Plan. ADOH encouraged citizen participation throughout the development of the Action Plan
by consulting stakeholders, local, and regional governments, holding public meetings, and
encouraging public comment during the public review period. The following two (2) public
meetings were held: 1) Phoenix, Arizona: March 8, 2016 at 1:00 p.m., Arizona Department of
Housing, 1110 West Washington Street, Suite 280 (ADOH Training Room on 2nd Floor); 2)
Phoenix, Arizona: April 13, 2016 at 10:00 a.m., Arizona Department of Housing, 1110 West
Washington Street, Suite 250 (building conference room). Newspaper advertisements, e-mail
bulletins, and website information were published at least seven (7) days prior to the meetings
held to receive public input. The draft Action Plan was made available to the public for a thirty
(30) day comment period beginning March 22, 2016 and ending April 22, 2016. Among those
receiving e-mail notifications were governments, Continuums of Care, businesses, developers,
institutions, non-profit organizations, and all agencies serving low income, special needs

(including persons with disabilities), and minority residents.
Summary of public comments

This could be a brief narrative summary or reference an attached document from the Citizen

Participation section of the Consolidated Plan.

Most of the comments received pertained to the use of the Housing Trust Fund. There was
notable and widespread support for using the Housing Trust Fund to provide permanent
supportive housing for chronically homeless individuals and families. Refer to the attached

public comments documents attached to this plan for more information
Summary of comments or views not accepted and the reasons for not accepting them

All comments were accepted.

Summary
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Two (2) public meeting were held with a total of fifty-five (55) persons in attendance. There was
ample discussion at both meetings regarding the Housing Trust Fund. There was widespread
support for using HTF for permanent supportive housing for chronically homeless. The HTF
Allocation Plan was derived from community needs and comments. There were no comments

regarding the amendment of the Strategic Plan section of the Consolidated Plan.
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PR-05 Lead & Responsible Agencies - 91.300(b)
Agency/entity responsible for preparing/administering the Consolidated Plan

The following are the agencies/entities responsible for preparing the Consolidated Plan and those responsible for administration of

each grant program and funding source.

Table 1 - Responsible Agencies

CDBG Administrator Kathy Blodgett, CD&R Programs Administrator

HOPWA Administrator Karia Basta, Special Needs Administrator

HOME Administrator Andrew Rael, Assistant Deputy Director - Programs

ESG Administrator Alfred Edwards, Arizona Department of Economic Security
Narrative

Consolidated Plan Public Contact Information

Andrew Rael, Assistant Deputy Director — Programs
andrew.rael@azhousing.gov
(602) 771-1010

Arizona Department of Housing 6
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AP-10 Consultation - 91.110, 91.300(b); 91.315(1)

Introduction

ADOH is involved on a continual basis in numerous planning efforts with other State agencies
and departments; local, regional, and county governments; housing and social service providers;
businesses; and citizens. The planning bodies responsible for these efforts often consist of
members that are recipients of ADOH funding or share in some respect ADOH’s mission to
address housing and community development needs for low-income and special needs
populations throughout the state. ADOH consulted with these planning bodies regarding the

use of the Housing Trust Fund.

Provide a concise summary of the state's activities to enhance coordination between
public and assisted housing providers and private and governmental health, mental
health and service agencies (91.215(1)).

Coordination between public housing providers, private and governmental mental
health and service agencies are achieved through the following statewide

organizations and efforts.

ADOH received a HUD 811 Demonstration Program Grant, which provides rental assistance for
LIHTC properties that Set Aside units for individuals with developmental disabilities. ADOH is
working with the Arizona Department of Economic Security (DES) to select the tenants and
provide them with supportive services and the Arizona Health Care Cost Containment system
(Medicare) which provides the funding for DES services. ADOH will use Housing Trust Fund to
develop permanent supportive housing for chronically homeless individuals and families for
which it will partner with private, governmental, mental health, and service agencies for the
identification of tenants. The Arizona Coalition to End Homelessness (AZCEH) provides
leadership in statewide efforts to end homelessness through advocacy, education, and
coordination with local communities and initiatives. AZCEH activities include its annual
statewide conference, coordination of focused service initiatives, along with providing education
opportunities for those working on behalf of all those experiencing homelessness. Regional
Behavioral Health Authorities (RHBA's): AHCCCS Behavioral Health Service Delivery contracts
with RHBA's who provide integrated health care through a provider service network. Each
RBHA has a Housing Coordinator who is very engaged in the COC and housing process. Both
Housing Coordinators for the northern and southern RHBA’s have accepted an invitation from
the Balance of State Continuum of Care to sit on the Governance Advisory Board. Arizona SOAR
(SSI/SSD], Outreach, Access, and Recovery) State Steering Committee was created in June 2014.
This project is designed to increase access to the disability income benefit programs administered
by the Social Security Administration (SSA) for eligible adults who are homeless or at risk of
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homelessness and have a mental illness and/or a co-occurring substance use disorder. Each COC
has a local lead assisting with the execution of the Action Plan. The goal is to continue to expand
the number of individuals trained in SOAR in order to obtain benefits for eligible individuals in

a decreased amount of time.

Provide a concise summary of the state’s activities to enhance coordination with local
jurisdictions serving Colonias and organizations working within Colonias

communities.

Arizona has sixty-three (63) designated Colonias existing in the southern counties of Cochise,
Gila, Graham, Greenlee, La Paz, Pima, Santa Cruz, and Yuma as well as on the Cocopah and
Tohono O’odham Indian Reservations. The State, in consultation with the University of Arizona
Drachman Institute, developed a Colonias housing assessment guide and water/sewer/housing
assessment questionnaire that is completed by Colonias communities and used to determine the
eligibility and needs of the Colonias. Most of the State CDBG eligible Colonias communities
partner with their corresponding city, town, or county governments to apply for funding through
the State Set Aside program. Additionally, the State of Arizona has a partnership with the
regional Councils of Governments (COGs) in Arizona to provide both technical and
administrative assistance to these CDBG eligible grantee communities. Finally, the State is a
participating member of the Rural Water Infrastructure Committee (RWIC) where other state
agencies, non-profit, and for profit entities come together to discuss current water and
wastewater projects or technical assistance needs for rural communities including Colonias. The
State sets aside ten percent (10%) of its CDBG funds annually for infrastructure and housing
activities within Colonias and holds a competitive application round bi-annually to facilitate the
ability to award funding in an amount sufficient for the Colonias to address their water, sewer,

or housing need in its entirety.

Describe coordination with the Continuum of Care and efforts to address the needs of
homeless persons (particularly chronically homeless individuals and families,
families with children, veterans and unaccompanied youth) and persons at risk of

homelessness.

The following statewide goals and objectives, some of which have been achieved, were adopted
and introduced at meetings of all three (3) Continua of Care (COC).

END CHRONIC HOMELESSNESS: 1) Move 300 chronically homeless individuals or families
into permanent housing each year for the next five (5) years; 2) adopted and implemented
statewide use of a common assessment tool to prioritize housing placement based on

vulnerability; and 3) support, monitor, and assess for centralized intake to prioritize chronically
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homeless individuals for placement and to evaluate outcomes; Phoenix and Tucson are two (2)
of the cities that participated in the key federal strategy known as the 25 Cities Effort through
which communities received technical assistance and are mobilized local planning efforts and
partnerships to create systems for aligning housing and services interventions through
coordinated systems to end homelessness. The entire state has accelerated the number of
permanent housing placements for veterans experiencing homelessness and individuals

experiencing chronic homelessness.

PREVENT AND END VETERAN HOMELESSNESS: 1) Insure all mainstream and community
resources identify veteran status and connect veterans to additional veteran resources; and 2)
target and prioritize use of Housing and Urban Development (HUD) VASH housing vouchers
towards chronically homeless veterans. In addition to the 25 Cities initiative, Phoenix and Tucson
are also participating in the Zero: 2016 Initiative, working to create a sustainable system for
identifying, engaging, and rapidly housing homeless veterans to reach functional zero and
maintain it. The Balance of State Continuum applied for and is now participating in the
Vets@Home Technical Assistance offered through HUD, working on a By-Name List of homeless

veterans and developing a sustainable process to accelerate permanent housing placements.

CONTINUE WORK TO PREVENT AND END HOMELESSNESS FOR FAMILIES, YOUTH
AND CHILDREN BY 2021: 1) Develop common reporting standards for family units versus
beds to determine housing needs; 2) adopt common definition of homeless youth; and 3) add 300

units of permanent supportive housing to the housing system each year for the next ten (10) years.

DEVELOP MEASUREMENT STANDARDS, DATA COLLECTION AND ACCURATE
REPORTING SYSTEMS: 1) Organize a comprehensive statewide street and shelter survey to
establish baseline data for future comparisons and research; and 2) establish common definitions,
methodology, measurement tools, and reporting standards to be reported by the Continua of

Care.

MOVE FROM THE CURRENT SYSTEM OF HOMELESS MANAGEMENT TO A HOMELESS
PREVENTION SYSTEM: 1) Expand Coordinated Entry system to become housing options
centers with access to all forms of affordable housing, rental assistance, and emergency housing
solutions; 2) implement a statewide re-entry process for jail and prison inmate release to prevent
release to homelessness; and 3) expand the number of individuals trained in SOAR in order to

obtain benefits for eligible individuals in a decreased amount of time.

Describe consultation with the Continuum(s) of Care that serves the State in

determining how to allocate ESG funds, develop performance standards for and
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evaluate outcomes of projects and activities assisted by ESG funds and develop
funding, policies and procedures for the operation and administration of HMIS

The State Homeless Coordination Office worked through the ESG Collaborators Group in
Maricopa County and directly with all three (3) Continuums in the State (Maricopa, Pima, and
Balance of State) to coordinate funding objectives for state funded Emergency Solutions Grant
(ESG) programs in order that the State could fund those program objectives that the local ESG
recipients did not have resources or capacity to serve. Simultaneously, the Maricopa ESG
Collaborators Group, which is facilitated by the Maricopa County Continuum of Care, has
developed performance standards and outcome measures for the Maricopa Continuum and ESG
funded programs. As part of this project, we are working closely with the Homeless Management
Information System (HMIS) to develop reports and procedures that will allow all funders to
measure and monitor program recipients. All four (4) ESG activities (outreach, emergency
shelter, rapid rehousing, and homeless prevention) are funded for the Balance of State. In the
Maricopa County and Pima County COCs, many local jurisdictions preferred to focus on
homeless prevention, allowing state funding to focus on rapid re-housing. ESG contracts are

issued for a period of three (3) to five (5) years and an RFP is not due to be issued until 2018.

Agencies, groups, organizations and others who participated in the process and

consultations
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Table 2 - Agencies, groups, organizations who participated

1 | Agency/Group/Organization

Arizona Coalition to End Homelessness (AZCEH)

Agency/Group/Organization Type

Housing

Services - Housing

Services - Children

Services - Elderly Persons

Services - Persons with Disabilities
Services - Persons with HIV/AIDS
Services - Victims of Domestic Violence
Services - Homeless

Services - Health

Services - Education

Services - Employment

Services - Fair Housing

Services - Victims

Health Agency

Other government - State

Other government - County

Other government - Local

Regional organization

What section of the Plan was addressed by Consultation?

Housing Need Assessment
Homeless Needs - Chronically homeless

Homeless Needs - Families with children

Homelessness Needs - Veterans

Homelessness Needs - Unaccompanied youth

Homelessness Strategy

Arizona Department of Housing
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HOPWA Strategy
Market Analysis

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the
consultation or areas for improved coordination?

ADOH and DES are members of Arizona Coalition to End
Homelessness (AZCEH) and are sponsors of the AZCEH annual
statewide conference. Additionally, DES and the ADOH Special
Needs Program Administrator participate on committees within
AZCEH that coordinate and plan the conference. Coordination
with AZCEH provides access to all major non-profits, service
providers, developers, and agencies in Arizona who are working
to end homelessness and provide services to persons experiencing
homelessness. ADOH and DES membership in ACEH continues
to provide education, development of the statewide homeless
strategy, and identification of the housing and services needs for
populations experiencing homelessness; in particular: veterans,
persons with disabilities, victims of domestic violence, and

unaccompanied youth.

2 | Agency/Group/Organization

Arizona Housing Alliance (AHA)

Agency/Group/Organization Type

Housing

Services - Housing

Services - Children

Services - Elderly Persons

Services - Persons with Disabilities
Services - Victims of Domestic Violence
Services - homeless

Services - Health

Services - Employment

Arizona Department of Housing
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Services - Fair Housing
Services - Victims

Health Agency

Other government - State
Other government - County
Other government - Local
Regional organization
Business Leaders

Business and Civic Leaders

What section of the Plan was addressed by Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

Non-Homeless Special Needs

Market Analysis

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

The Arizona Housing Alliance (AHA) is an organization formed
to support housing initiatives and programs in the State of
Arizona. The Alliance is made up of 151 member entities that
consist of developers; non-profits; real estate professionals;
property management companies; financial institutions; service
providers for persons experiencing homelessness or persons with
disabilities; foreclosure and homebuyer counseling agencies; city,
town, and Councils  of

county governments; regional

Government; and private citizens who are involved with or

Arizona Department of Housing
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interested in furthering efforts to solve housing issues for low to
moderate income persons and vulnerable populations such as
persons experiencing homelessness, veterans, or persons with
disabilities. Examples of member agencies include A New Leaf;
Arizona Coalition to End Homelessness; Bank of America; Merrill
Lynch; Bethel Development; Chicanos Por La Causa; City of Casa
Grande; Dohrmann Architects; Foundation for Senior Living;
Habitat for Humanity; Housing Authority of Maricopa County;
Housing Solutions of Northern Arizona; Native American
Connections; etc. ADOH has consulted frequently with AHA
especially regarding multi-family housing. AHA has attended
consolidated plan and annual action plan hearings as well as the
annual ADOH Housing Forum. Consultation with AHA gives
ADOH access to a wide cross-section of housing practitioners who
help to define the most pressing housing and service needs within

Arizona.

3 | Agency/Group/Organization

Northern Arizona Council of Governments (NACOG)

Agency/Group/Organization Type

Housing

Services - Housing

Services - Children

Services - Elderly Persons
Other government - County
Other government - Local

Regional organization

What section of the Plan was addressed by Consultation?

Housing Need Assessment

Arizona Department of Housing

14



FY2016-2017 Action Plan

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

Northern Arizona Council of Governments (NACOG) is a partner
with ADOH on the delivery of Community Development Block
Grant funds in Apache, Coconino, Navajo, and Yavapai counties
NACOG is
frequently the project administrator for those counties and
communities. NACOG coordinates with ADOH on the method
of distribution for the CDBG funds allocated to the region on an

as well as the communities within those counties.

annual basis. NACOG is also the responsible agency for the Head
Start and Area Agency on Aging programs in northern Arizona.
Their input into housing needs assessment and housing and
community development needs is critical to the development of
the Consolidated Plan and Annual Action Plan.

4 | Agency/Group/Organization

Central Arizona Council of Governments (CAG)

Agency/Group/Organization Type

Housing

Services - Housing

Services - Education

Other government - County
Other government - Local
Regional organization

Planning organization

What section of the Plan was addressed by Consultation?

Housing Need Assessment
Market Analysis

Economic Development

Arizona Department of Housing
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Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

Central Arizona Council of Governments (CAG) is a partner with
ADOH on the delivery of Community Development Block Grant
funds in Gila and Pinal counties as well as the communities within
those counties. CAG is frequently the project administrator for
those counties and communities. CAG coordinates with ADOH
on the method of distribution for the CDBG funds allocated to the
region on an annual basis. CAG is also the responsible agency of
the region for Workforce Investment Act, Transportation
Planning, GIS data and mapping, and is a Federal Economic
Development District. Their input into housing need assessment
and community development needs is critical to the development
of the Consolidated Plan and Annual Action Plan.

5 | Agency/Group/Organization

Western Arizona Council of Governments (WACOG)

Agency/Group/Organization Type

Housing

Services - Housing

Services - Children

Services - Elderly Persons
Services - Homeless

Other government - County
Other government - Local

Regional organization

What section of the Plan was addressed by Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth

Arizona Department of Housing
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Market Analysis
Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the
consultation or areas for improved coordination?

Western Arizona Council of Governments (WACOQG) is a partner
with ADOH on the delivery of Community Development Block
Grant funds in La Paz, Mohave, and Yuma counties as well as the
communities within those counties. WACOG coordinates with
ADOH on the method of distribution for the CDBG funds
WACOG is the
responsible agency for the Head Start and Area Agency on Aging

allocated to the region on an annual basis.

programs in western Arizona as well as the agency responsible in
the region for Social Services Block Grant funds. WACOG also
provides housing counseling services and is a member of the
Regional Council on Aging. Their input into housing need
assessment and housing and community development needs is
critical to the development of the Consolidated Plan and Annual

Action Plan.

6 | Agency/Group/Organization

SouthEastern Arizona Governments Organization (SEAGO)

Agency/Group/Organization Type

Housing

Services - Elderly Persons

Services - Persons with Disabilities
Services - Homeless

Other government - County

Other government - Local
Regional organization

Planning organization

Arizona Department of Housing
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What section of the Plan was addressed by Consultation?

Housing Need Assessment
Market Analysis

Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the
consultation or areas for improved coordination?

SouthEastern Arizona Governments Organization (SEAGO) is a
partner with ADOH on the delivery of Community Development
Block Grant funds in Cochise, Graham, Greenlee, and Santa Cruz
counties as well as the communities within those counties.
SEAGO is frequently the project administrator for those counties
and communities. SEAGO coordinates with ADOH on the
method of distribution for the CDBG funds allocated to the region
on an annual basis. SEAGO is also the responsible agency for the
Area Agency on Aging and Social Services Block Grant programs
SEAGO is also a member of the

Transportation Advisory Committee for the region and is a

in southeastern Arizona.

Federal Economic Development District. Their input into housing
need assessment and housing and community development
needs is critical to the development of the Consolidated Plan and
Annual Action Plan.

7 | Agency/Group/Organization

Arizona Home Foreclosure Prevention Funding Corporation
(AHFPEC)

Agency/Group/Organization Type

Housing

Grantee Department

What section of the Plan was addressed by Consultation?

Housing Need Assessment

Arizona Department of Housing
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Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

The Arizona Home Foreclosure Prevention Funding Corporation
(AHPFC) offers assistance to homeowners facing foreclosure in
Arizona's hardest hit markets. AHPFC provides assistance in the
form of mortgage modification, principal forbearance, mortgage
AHPFC makes

constant programmatic adjustments in order to remain relevant to

payment relief, and second lien elimination.

current market conditions and the mitigation needs of those
AHPFC input into the
consolidated planning process provides key information and data

homeowners facing foreclosure.

on current housing market conditions.

8 | Agency/Group/Organization

Arizona Department of Economic Security (DES)

Agency/Group/Organization Type

Services - Housing
Services - Children
Services - Elderly Persons
Services - Homeless

Other government - State

What section of the Plan was addressed by Consultation?

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth

Homelessness Strategy

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

The Arizona Department of Economic Security (DES) is the State

agency responsible for administering federal Emergency

Solutions Grant funding. Data collected from DES includes

critical information on the number of persons in Arizona receiving

Arizona Department of Housing
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emergency homeless services to prevent homelessness or to

rapidly re-house individuals and families

homelessness. ADOH consults with DES on the ESG program
several times annually to prepare either for the Annual Action
Plan or the CAPER.

experiencing

9 | Agency/Group/Organization

Arizona Department of Housing / Arizona Housing Finance
Authority (AzHFA)

Agency/Group/Organization Type

Housing

What section of the Plan was addressed by Consultation?

Housing Need Assessment
Market Analysis

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the
consultation or areas for improved coordination?

The Arizona Housing Finance Authority (AzHFA) is the
mortgage bond authority for the thirteen (13) rural counties of the
state. ADOH consults with the AzHFA continuously throughout
the year through data sharing to understand the homebuyer
market and needs in the rural parts of our State.

10 | Agency/Group/Organization

Balance of State Continuum of Care (BOSCOC)

Agency/Group/Organization Type

Housing

Services - Housing

Services - Children

Services - Elderly Persons

Services - Persons with Disabilities
Services - Persons with HIV/AIDS
Services - Victims of Domestic Violence
Services - Homeless

Services - Health

Arizona Department of Housing
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Services - Education
Services - Employment
Services - Fair Housing
Services - Victims

Regional organization

What section of the Plan was addressed by Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

HOPWA Strategy

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

ADOH serves as the collaborative applicant and Homeless
Management Information System (HMIS) lead agency for the
Continuum of Care for the thirteen (13) non-metro counties in the
state. A Continuum of Care is a community planning process to
organize and deliver housing and services to meet the specific
needs of people experiencing homelessness as they move to stable
housing and maximum self-sufficiency. This process brings
together local governments, community businesses, faith-based
organizations, non-profits, current and/or formerly homeless

persons to develop local solutions to end homelessness.

11

Agency/Group/Organization

Arizona Division of Behavioral Health Services (AzDBHS)

Agency/Group/Organization Type

Housing
Services - Homeless

Arizona Department of Housing
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Services - Health
Health Agency

Other government - State

What section of the Plan was addressed by Consultation?

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Homelessness Strategy

Non-Homeless Special Needs

HOPWA Strategy

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the
consultation or areas for improved coordination?

The Arizona Division of Behavioral Health Services (AzDBHS) is
the ADOH connection to behavioral health service providers who
become part of the BOSCOC. Consultation provides critical
information on the housing and service needs of behavioral health
clients who are either non-homeless or experiencing

homelessness.

12

Agency/Group/Organization

Maricopa County

Agency/Group/Organization Type

Housing

Services - Housing

Services - Children

Services - Elderly Persons

Services - Persons with Disabilities
Services - Homeless

Other government - County

Arizona Department of Housing
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What section of the Plan was addressed by Consultation?

Housing Need Assessment

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth

Homelessness Strategy

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

ADOH partners with Maricopa County to fund the development
or rehabilitation of multifamily affordable housing through the
Low Income Housing Tax Credit and HOME programs. DES ESG
funds are used within the county to support emergency shelter,
rapid re-housing, outreach, and HMIS. Finally, ADOH is the
entity that provides Maricopa County with the Certification of
Consistency with the Consolidated Plan.

13 | Agency/Group/Organization

Pima County Community Development & Neighborhood

Conservation Department

Agency/Group/Organization Type

Housing

Services - Housing

Services - Children

Services - Elderly Persons

Services - Persons with Disabilities
Services - Homeless

Other government - County

What section of the Plan was addressed by Consultation?

Housing Need Assessment
Homeless Needs - Chronically homeless
Homeless Needs - Families with children

Arizona Department of Housing
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Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth

Homelessness Strategy

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of the

consultation or areas for improved coordination?

ADOH partners with Pima County to fund the development or
rehabilitation of multi-family affordable housing through the Low
Income Housing Tax Credit and HOME programs. DES ESG
funds are used within the county to support emergency shelter,
rapid re-housing, and outreach. Finally, ADOH is the entity that
provides Pima County with the Certification of Consistency with
the Consolidated Plan.

Identify any Agency Types not consulted and provide rationale for not consulting

ADOH, through consultation with the Arizona Housing Alliance, Arizona Coalition to End Homelessness, rural Councils of

Government, Arizona Division of Behavioral Health Services, Arizona Housing Finance Authority, Arizona Home Foreclosure

Prevention Funding Corporation, Balance of State Continuum of Care, Maricopa County, Pima County, and the Arizona Department

of Economic Security, is confident that all agency types have been given the opportunity to assist with determination of needs for the

State.

Other local/regional/state/federal planning efforts considered when preparing the Plan

Table 3 — Other local / regional / federal planning efforts

Name of Plan

Lead Organization

How do the goals of your Strategic Plan
overlap with the goals of each plan?

Continuum of Care

Narrative

Arizona Department of Housing
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AP-12 Participation - 91.115, 91.300(c)

Summary of citizen participation process/Efforts made to broaden citizen participation
Summarize citizen participation process and how it impacted goal setting

This public participation process included both an amendment to the Consolidated Plan (to
amend the affordable housing sections of the Strategic Plan for the HTF) and Review of the Action
Plan. ADOH encouraged citizen participation throughout the development of the Consolidated
Plan by consulting stakeholders, local, and regional governments; holding public meetings; and
encouraging public comment during the public review period. The following two (2) public
meetings were held: 1) Phoenix, Arizona: March 8, 2016 at 1:00 p.m., Arizona Department of
Housing, 1110 West Washington Street, Suite 280 (ADOH Training Room on 2nd Floor); 2)
Phoenix, Arizona: April 13, 2016 at 10:00 a.m., Arizona Department of Housing, 1110 West
Washington Street, Suite 250 (building conference room). Newspaper advertisements, e-mail
bulletins, and website information were published at least seven (7) days prior to two (2) meetings
held to receive public input. The draft Consolidated Plan amendment and draft Action Plan were
made available to the public for a thirty (30) day comment period beginning March 22, 2016 and
ending April 22, 2016. Among those receiving e-mail notifications were governments,
Continuums of Care, businesses, developers, institutions, non-profit organizations, and all
agencies serving low income, special needs (including persons with disabilities), and minority

residents.

All public meetings included segments whereby participants were not only asked to identify
housing and community development needs but to also prioritize these needs. The goals outlined
in the Annual Action Plan are based on the priorities and timelines outlined in the public
meetings. The comments received through the citizen participation process were essential to
outlining priorities in the Action Plan and Consolidated Plan amendment. The majority of the
needs identified throughout the process are incorporated in amended Consolidated Plan and
Action Plan goal statements.

Summary citizen participation process and efforts made to broaden citizen

participation in Colonias

Arizona has sixty-three (63) designated Colonias existing in the southern counties of Cochise,
Gila, Graham, Greenlee, La Paz, Pima, Santa Cruz, and Yuma as well as on the Cocopah and
Tohono O’odham Indian Reservations. The State, in consultation with the University of Arizona
Drachman Institute, developed a Colonias housing assessment guide and water/sewer/housing
assessment questionnaire that is completed by Colonias communities and used to determine the
eligibility and needs of the Colonias. Most of the State CDBG eligible Colonias communities
partner with their corresponding city, town, or county governments to apply for funding through
the State Set Aside program. Additionally, the State of Arizona has a partnership with the
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regional Councils of Governments (COGs) in Arizona to provide both technical and
administrative assistance to these CDBG eligible grantee communities. Finally, the State is a
participating member of the Rural Water Infrastructure Committee (RWIC) where other state
agencies, non-profit, and for profit entities come together to discuss current water and
wastewater projects or technical assistance needs for rural communities including Colonias. The
State sets aside ten percent (10%) of its CDBG funds annually for infrastructure and housing
activities within Colonias and holds a competitive application round bi-annually to facilitate the
ability to award funding in an amount sufficient for the Colonias to address their water, sewer,

or housing need in its entirety
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Citizen Participation Outreach

Table 4 - Citizen Participation Outreach

Summary of

Summary of
comments

disabilities

Residents of
Public and

Assisted Housing

business, the
development
community and

non-profits.

should be an eligible expense. NHTF
loans should be soft debt. If this is
administered under the HOME project
guidelines, this would restrict the rent to
the thirty percent (30%) AMI rent, rather
than calculating the rent at the fifty
percent (50%) AMI level to support the
property at a rent level that is feasible for

operations. Support was expressed to for

Sort | Mode of Target of response/ Summary of not accepted | URL (if
Order | Outreach Outreach attendance comments received and reasons | applicable)
The Discussion centered around the use
of the National Housing Trust Fund.
Concern was expressed that both
. chronically homeless individuals and
Minorities . o
tamilies should be eligible. Support was
There were ] L
. expressed for scattered site rehabilitation
Non-English twenty-three o )
. . of existing units. Balance of State areas
Speaking - (23)in ]
. have a shortage of ELI housing and
Specify other attendance .
. should be able to access the funding.
language: representing i ) ) ) All
. . Applicants should be required to identify
Public Spanish local ] ] comments
1 ) rental subsidy and funding for
Meeting government, . ; . were
) i supportive services. Operating costs
Persons with private accepted.

Arizona Department of Housing
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Summary of
Summary of comments
Sort | Mode of Target of response/ Summary of not accepted URL (if
Order | Outreach Outreach attendance comments received and reasons | applicable)
ADOH to increase the length of
affordability period. NHTF should not
be for mixed development where eighty
percent (80%) are market and twenty
percent (20%) are affordable. Do not add
additional regulation that is not
necessary. HOME rules limit the subsidy
on rent and would need a third party
subsidy for operating expenses.
Minorities . . .
The discussion again centered around the
There were use of the NHTF. NHTF units should be
Non-English . i
Speaki thirty-two (32) | ADA accessible. Support was expressed
eaking -
P ) 8 in attendance | touse NHTF for operating cost for rental
Specify other .
representing developments. If not enough demand
language: i
) i local exists for PSH, the funds should be
Public Spanish ;
2 Meet] government, opened up for all very low income.
eetin
8 ) private Operating costs should be allowed.
Persons with i ) ) ]
R business, the Questions on the following regarding
disabilities o ]
development | HTF: What are eligible costs? What is the
i community and expenditure timeline? Is assistance a
Residents of . .
) non-profits. grant or a loan? Can HTF be used in
Public and . . .
. . conjunction with PHA funds?
Assisted Housing

Arizona Department of Housing
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Expected Resources

AP-15 Expected Resources — 91.320(c)(1,2)

Introduction

The State will use the program resources covered by this Action Plan including CDBG, HOME, HOPWA, ESG, HTF, and NSP program

income, as well as AzZHFA Bond Financing, in the following manner:

Anticipated Resources

Table 5 - Expected Resources — Priority Table

Expected Amount Available Year 1 Expected
Amount
Available
Reminder
Source Annual | Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds Uses of Funds $ $ $ $ $ Narrative Description
CDBG public | e Acquisition 10,578,395 0 0 10,578,395 0 State of Arizona CDBG
- ¢ Admin and State and Small Cities
federal Planning Program
e Economic
Development
e Housing
e Public
Improvements
e Public Services
CDBG | public | ¢ Admin and 0 0 0 0 0
Colonias - Planning
Set Aside | federal

Arizona Department of Housing
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rental rehab

New

construction for

ownership
TBRA

Expected Amount Available Year 1 Expected
Amount
Available
Reminder
Source Annual Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds Uses of Funds $ $ $ $ $ Narrative Description
Homeowner
rehab
Multifamily
rental rehab
Public
Improvements
HOME public Acquisition 4,804,047 0 0 4,804,047 0 State of Arizona HOME
- Homebuyer
federal assistance
Homeowner
rehab
Multifamily
rental new
construction
Multifamily

Arizona Department of Housing
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Program

Source
of
Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income:

$

Prior Year
Resources:

$

Total:
$

Expected
Amount
Available
Reminder
of
ConPlan
$

Narrative Description

HOPWA

public

federal

Permanent
housing in
facilities
Permanent
housing
placement
Short term or
transitional
housing
facilities
STRMU
Supportive
services
TBRA

239,786

0

0

239,786

0

State of Arizona HOPWA

ESG

public

federal

Conversion and
rehab for
transitional
housing
Financial

Assistance

1,685,724

1,685,724

State of Arizona ESG

Arizona Department of Housing
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Expected Amount Available Year 1 Expected
Amount
Available
Reminder
Source Annual Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds Uses of Funds $ $ $ $ $ Narrative Description
Overnight
shelter
Rapid re-
housing (rental
assistance)
Rental
Assistance
Services
Transitional
housing
Other public Acquisition 1,194,700 0 0 1,194,700 | 3,000,000 | State of Arizona NSP funds
- Homebuyer program income.
federal assistance
Multifamily
rental new
construction
Multifamily
rental rehab
Other public Acquisition 3,000,000 0 0 3,000,000 | 3,000,000 HTF in the amount of
- state $3,000,000 will be available
for the program year July 1,
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rental rehab

Expected Amount Available Year 1 Expected
Amount
Available
Reminder
Source Annual | Program | Prior Year of
of Allocation: | Income: | Resources: Total: ConPlan
Program | Funds Uses of Funds $ $ $ $ $ Narrative Description
Multifamily 2016 through June 30, 2017.
rental new ADOH will distribute HTF
construction throughout Arizona on a
Multifamily

competitive basis in
accordance with Housing
Trust Fund Interim Rule (24
CFR Parts 91 and 93) and
the following Allocation
Plan. Eligible activities for
HTF are the production,
preservation, and
rehabilitation of affordable
rental housing
developments in which all
or a portion of the rental
units are set-aside as
permanent supportive
housing for individuals and
families who are chronically

homeless with extremely

low income (thirty percent

Arizona Department of Housing
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Program

Source
of
Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income:

$

Prior Year
Resources:

$

Total:

Expected
Amount
Available
Reminder
of
ConPlan
$

Narrative Description

(30%) of the HUD area

median income).

Explain how federal funds will leverage those additional resources (private, state and local funds), including a

description of how matching requirements will be satisfied

The LIHTC, HOME, and HTF Programs leverage construction financing, local government contributions, Federal Home Loan Bank-

AHP, and private equity. The CDBG program leverages local government contributions. Arizona Housing Trust Fund will provide

the twenty-five percent (25%) HOME match requirement and the administrative funds for ADOH’s Continuum of Care funds.

If appropriate, describe publically owned land or property located within the jurisdiction that may be used to address

the needs identified in the plan

The State has no land holdings that will be used to address the needs in this plan.

Discussion

Anticipated resources include CDBG $10,578,395; HOME $4,804,047; ESG $1,685,724; HOPW A $239,786; and HTF $3,000,000. The State
of Arizona through the Arizona Department of Housing leverages private, state and local funds to address affordable housing,

community development and homeless issues. These leverage funds, especially the State Housing Trust Funds, also provide the

required program match for CPD Programs. These leverage resources are necessary to accomplish the goals as outlined in this Plan.

Arizona Department of Housing
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Annual Goals and Objectives

AP-20 Annual Goals and Objectives — 91.320(c)(3)&(e)

Goals Summary Information

Table 6 — Goals Summary

Sort Start | End Geographic
Order Goal Name Year | Year Category Area Needs Addressed Funding Goal Outcome Indicator
1 Improve 2015 | 2019 | e Affordable State of e Accessibility for CDBG: | Rental units rehabilitated:
quality of Housing Arizona Disabled $2,900,000 | Six (6) household housing
housing stock e Public Housing Persons HOME: | units
e Owner $2,000,000
Occupied CDBG | Homeowner housing
Housing Colonias | rehabilitated: 118
Rehabilitation Set Aside: | household housing units
¢ Rental Housing $146,000
Development
and
Rehabilitation
2 Construction 2015 | 2019 Affordable State of ¢ Rental Housing CDBG: | Rental units constructed:
and Housing Arizona Development $100,000 | 155 household housing
Rehabilitation Public Housing and HOME: | units
of Rental Units Homeless Rehabilitation $2,000,000
Non-Homeless HTEF: | Rental units rehabilitated:
Special Needs $3,000,000 | Forty-seven (47)
NSP 1 | household housing units
Program

Arizona Department of Housing
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Sort Start | End Geographic
Order Goal Name Year | Year Category Area Needs Addressed Funding Goal Outcome Indicator
Income:
$1,000,000
3 | Clearance and | 2015 | 2019 Affordable State of | e Owner CDBG: | Buildings demolished:
Demolition of Housing Arizona Occupied $198,000 | Two (2) buildings
Substandard Non-Housing Housing
Units Community Rehabilitation Housing code
Development ¢ Rental Housing enforcement/foreclosed
Development property care: Two (2)
and household housing units
Rehabilitation
4 | Public Services | 2015 | 2019 Non-Housing State of | e Public Services CDBG: | Public service activities
for LMI Community Arizona $312,000 | other than low/moderate
Development income housing benefit:
4,800 persons assisted
5 Provide Public | 2015 | 2019 Non-Housing State of e Public Facilities CDBG: | Public facility or
Infrastructure Community Arizona and $4,000,000 | infrastructure activities
and Facilities Development Improvements other than low/moderate
income housing benefit:
18,000 persons assisted
6 | Housing and 2015 | 2019 Affordable State of | e Public Services CDBG | Public service activities
Services for Housing Arizona | e Rental Housing | Colonias | other than low/moderate
Persons with Non-Homeless Development Set Aside: | income housing benefit:
HIV/AIDS Special Needs and $236,060 | Ten (10) persons assisted
Rehabilitation
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Sort Start | End Geographic
Order Goal Name Year | Year Category Area Needs Addressed Funding Goal Outcome Indicator
HIV/AIDS housing
operations: Ten (10)
household housing units
7 | Rental 2015 | 2019 | e Homeless State of e Emergency ESG: | Public service activities for
Assistance and Arizona Services $1,545,994 | low/moderate income
Services for the Rental HTEF: | housing benefit: 200
Homeless Assistance $3,000,000 | households assisted
Rental Housing
Development Rental units constructed:
and Thirty-five (35) household
Rehabilitation housing units
Rental units rehabilitated:
Thirty-five (35) household
housing units
Tenant-based rental
assistance / rapid re-
housing: 200 households
assisted
8 Further Fair 2015 | 2019 | e Affordable State of Further Fair CDBG: | Other: 200 other
Housing and Housing Arizona Housing $123,000
Address Rental Housing
Impediments Development
and
Rehabilitation
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Sort Start | End Geographic
Order Goal Name Year | Year Category Area Needs Addressed Funding Goal Outcome Indicator
9 Improve the 2015 | 2019 | e Non-Housing State of e Economic CDBG: | Facade treatment/business
Economic Community Arizona Development $50,000 | building rehabilitation:
Environment Development and Section 108 Two (2) businesses
e Public Facilities
and Jobs created/retained:
Improvements Twenty (20) jobs
Businesses assisted: Two
(2) businesses assisted
10 | Assist New 2015 | 2019 | e Affordable State of e Homebuyer HTF: | Direct financial assistance
Homebuyers Housing Arizona Assistance $36,000,00 | to homebuyers: 750
0 | households assisted
11 | Building Local | 2015 | 2019 | e Non-Housing State of e Public Facilities CDBG: | Public facility or
Capacity Community Arizona and $75,000 | infrastructure activities
Development Improvements other than low/moderate
income housing benefit:
Ninety-one (91) persons
assisted
12 | Housing for 2015 | 2019 | e Affordable State of e Emergency CDBG: | Public service activities for
persons with Housing Arizona Services $1,000,000 | low/moderate income
special needs e Rental Housing | HOPWA: | housing benefit: Fifty (50)
Development $700,000 | households assisted
and HOME:
Rehabilitation | $1,000,000 | Tenant-based rental
CDBG | assistance / rapid re-
Colonias
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¢ Rental Housing
Development
and
Rehabilitation

Sort Start | End Geographic
Order Goal Name Year | Year Category Area Needs Addressed Funding Goal Outcome Indicator
Set Aside: | housing: Fifty (50)
$100,000 | households assisted
Homelessness prevention:
Fifty (50) persons assisted
13 | Provide ADA 2015 | 2019 | e Affordable State of e Accessibility for CDBG: | Public facility or
improvements Housing Arizona Disabled $100,000 | infrastructure activities
for housing ¢ Non-Housing Persons HOME: | other than low/moderate
Community e Owner $250,000 | income housing benefit:
Development Occupied 200 persons assisted
Housing
Rehabilitation Rental units rehabilitated:
e Public Facilities Ten (10) household
and housing units
Improvements

Homeowner housing
rehabilitated: Ten (10)
household housing unit

Arizona Department of Housing

39




FY2016-2017 Action Plan

Goal Descriptions

Table 7 — Goal Descriptions

Goal Name

Improve quality of housing stock

Goal Description

The poor quality of the housing stock is generally identified as one of Arizona's largest housing problems.
By improving the quality of the housing stock through rehabilitation of existing single family and multi-
family units, the community sustains its affordable housing stock while allowing the current residents to
be able to afford their homes.

Goal Name

Construction and rehabilitation of rental units

Goal Description

This goal will aid individuals and families with finding affordable housing through the construction and

rehabilitation of affordable rental units.

Goal Name

Clearance and demolition of substandard units

Goal Description

Provide the necessary assistance for local governments to clear and demolish substandard buildings

alleviating hazards to the health and safety of its residents.

Goal Name

Public services for LMI

Goal Description

This goal is to assist individuals and families in obtaining the necessary public services to improve their

quality of life.

Goal Name

Provide public infrastructure and facilities

Goal Description

Assist local government with providing and upgrading public facilities including community buildings,
parks, water and drainage infrastructure, streets, sidewalks, lighting, water treatment facilities, and energy

infrastructure.

Goal Name

Housing and services for persons with HIV/AIDS

Goal Description

Provide the necessary rental assistance and services for persons suffering with HIV/AIDS.
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7 | Goal Name Rental assistance and services for the homeless
Goal Description | Through coordination with the Continuum of Care and HTF, ADOH will address the housing needs of the
homeless persons and provide the necessary supportive services to help them attain stability.
8 | Goal Name Further fair housing and address impediments
Goal Description | This goal encourages sub-recipients to further fair housing in their communities and address the
impediments that may be hindering housing choice for the protected classes.
9 | Goal Name Improve the economic environment
Goal Description | Develop economic opportunities to improve the economic environment for the State of Arizona, especially
the rural areas.
10 | Goal Name Assist new homebuyers
Goal Description | Assist families and individuals with the financial and educational resources to become homebuyers
through homebuyer counselling classes, low interest mortgage bond financing, and down payment
assistance provided by the Arizona Housing Finance Authority (AzHFA).
11 | Goal Name Building local capacity
Goal Description | Build the capacity of local governments and non-profit organizations giving them the ability to implement
projects and programs that benefit the low-income populations.
12 | Goal Name Housing for persons with special needs

Goal Description

Increase the number of housing units that accommodate the following populations: homeless individuals
and families; elderly (sixty-two (62) and over); persons with sensory or physical disabilities; persons with
developmental disabilities; veterans; victims of violence; persons recovering from substance abuse; and

seriously mentally ill.
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13 | Goal Name Provide ADA improvements for housing

Goal Description | Provide ADA improvements for housing and public facilities to ensure accessibility to persons with

physical and sensory impairments.
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AP-25 Allocation Priorities — 91.320(d)

Introduction

The State determines allocation priorities through analysis of need, demand, historical funding data, and through consultation with public and private partners, units of local

government, service providers, for profit, and non-profit entities. Funding allocation priorities for FY2016 are shown in the table below.

Funding Allocation Priorities

Table 8 - Funding Allocation Priorities

Housing Rental
Clearance and Assistance Housing
Improve Construction and Services for and Further Fair for
quality and Demolition Public Provide Public Persons Services for | Housing and Improve the Building persons Provide ADA | Colonias
of Rehabilitation of Services | Infrastructure with the Address Economic Assist New Local with improvements Set

housing | of Rental Units | Substandard | for LMI and Facilities HIV/AIDS Homeless Impediments | Environment | Homebuyers | Capacity special for housing Aside Total

stock (%) (%) Units (%) (%) (%) (%) (%) (%) (%) (%) (%) needs (%) (%) (%) (%)
CDBG 27 0 0 3 60 0 0 0 0 0 0 0 0 10 100
CDBG
Colonias
Set-aside 20 0 0 0 80 0 0 0 0 0 0 0 0 100
HOME 45 55 0 0 0 0 0 0 0 0 0 0 100
HOPWA 0 0 100 0 0 0 0 0 0 0 100
ESG 0 0 0 55 0 0 0 0 0 0 0 55
Other
HTF 0 70 0 0 0 0 0 0 0 0 0 0 0 0 70
Other
NSP 1
Program
Income 0 100 0 0 0 0 0 0 0 0 0 0 0 0 100
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Reason for Allocation Priorities

The State determines allocation priorities through analysis of historical project funding data; Consolidated Annual Performance Evaluation Reports (CAPER); public meetings held

and public comment received during the development of this plan; current market analysis; and finally current needs assessment as described in this plan.
How will the proposed distribution of funds will address the priority needs and specific objectives described in the Consolidated Plan?

The proposed funds distribution has been determined based on allocation priorities using historical data going back a minimum of five (5) years. Historical data identified the
percentage of federal allocation used for each priority listed. As the priorities identified for this plan are largely the same as for the previous plan, historical data provides an

excellent basis for determining distribution.
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AP-30 Methods of Distribution — 91.320(d) & (k)

Introduction

The method of distribution for the State takes into consideration the number of rurally located communities, as well as the metropolitan
areas, which have the highest density populations. To reach all of these areas, the State awards funds to sub-recipients who administer

the projects and programs. The method of distribution for each funding source, as well as the award selection process, is described

below.
Distribution Methods
Table 9 - Distribution Methods by State Program
1| state Program Name: CDBG
Funding Sources: CDBG

Describe the state program
addressed by the method of
distribution.

CDBG eligible activities are found in 24 CFR Part 570.482, as amended and typically involve
construction and rehabilitation of public facilities (parks, streets, sewers) as well as public
services like job training. ADOH plans to utilize no less than seventy percent (70%) of the
CDBG funds for activities that directly benefit persons of low- and moderate-income and no
more than thirty percent (30%) toward addressing community blight or other urgent need
Those activities listed in SP-25 of the Consolidated Plan document that have

received a priority ranking of high are eligible for funding under this Action Plan.

activities.

Describe all of the criteria that

be
applications and the relative

will used to select

importance of these criteria.

Applicants must propose projects that are financially viable, necessary and feasible, ready to
start, conform to compliance standards, meet a national objective, and result in benefit.
Projects must adhere to contracted timeliness parameters for both progress and expenditures.
Projects must comply with the priorities communicated through this Annual Action Plan.
Benefit to low-income persons, preventing or eliminating slum or blight, or meeting other

urgent community needs must be measurable by the end of the approved contract timeframe.

Arizona Department of Housing

45



FY2016-2017 Action Plan

If only summary criteria were | All application materials are available from the ADOH website. Additionally, the following
described, how can potential | handbooks are available: CDBG Application Handbook; CDBG Administration Handbook;
applicants access application | Environmental Review Handbook; and CDBG Procurement Handbook.

manuals or other state
publications describing the
application criteria? (CDBG
only)

Describe the process for | Not applicable to this program.
awarding funds to state
recipients and how the state
will make its allocation
available to units of general
local government and non-
profit organizations, including
community and faith-based
organizations. (ESG only)

Identify the method of | Notapplicable to this program.
selecting project sponsors
(including  providing  full
access to grassroots faith-based
and other community-based
organizations). (HOPWA only)

Describe how resources will be | The State expects to retain one percent (1%) Set Aside for technical assistance and two percent
allocated among funding | (2%) plus $100,000 for State administration. ADOH will provide the two percent (2%) required
categories. match in non-federal matching funds. HUD mandates the State expend at least ten percent

(10%) of its CDBG project allocation in areas designated as Colonias. Eighty-five percent (85%)
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of the remaining amount of CDBG funds after allocations to administration, technical
assistance, and the Colonia Set Aside will be distributed into the Regional Account (RA). The
RA is divided into four (4) sub-accounts, one (1) for each of the non-metropolitan Council of
Governments (COG) areas. To determine the amount of CDBG funding allocated to each
COG'’s sub account, the State uses a formula based on population and persons in poverty.
Regional Account allocations are as follows: CAG - $2,227,865; NACOG - $2,004,302; SEAGO
- $1,138,343; and WACOG - $2,367,213. Each COG region must adopt a method of distribution
(MOD) and submit it to ADOH for approval. The MOD contains a multi-year schedule
indicating how CDBG allocations are to be distributed such that all eligible communities
within each respective COG region will receive funding. This will allow each community to
plan its CDBG projects in advance. After the MOD is determined, local governments must
complete applications for funding and route them through the COG to ADOH. The COG
reviews each application for completeness, priority project selection, and assists the applicant
with rectifying any application deficiencies. The COGs have no discretion to approve or reject
applications and must forward all applications to the State. Only those communities and
counties identified as eligible to receive funding in the current year MOD may submit an
application. All applications for the Regional Account are due to ADOH by 4:00 P.M. on the
following dates: NACOG - June 1*t annually; WACOG - July 1+t annually; SEAGO - August 1¢
annually; and CAG - September 1+ annually. Fifteen percent (15%) of the remaining amount
of CDBG funds, after allocations to administration, technical assistance, and the Colonia Set
Aside, will be distributed into the competitive State Special Projects Account (SSP). All
communities eligible to receive funding from the State CDBG program are eligible to apply
for SSP funding. Eligible categories are as follows: 1) public facilities and improvements; 2)
community/supportive housing facilities; 3) housing; 4) economic development; and 5)
neighborhood revitalization and redevelopment. Applications submitted must propose all
activities pursuant to 24 CFR 570 that are ready to begin implementation immediately with

environmental review requirements completed, Release of Funds issued, land control secured,
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planning, design, and permitting complete, and all other related upfront issues resolved. A
NOFA will be released and will include the application form and applicable deadlines.
Additionally, the NOFA will indicate any variances in project eligibility, documentation
requirements, etc. Projects will be selected for SSP funding through a competitive process in
which applications are scored by a rating and ranking system that includes project priority,
project needs, percentage of low/mod income persons served, project readiness, leveraged
funds, and organizational capacity. Projects must receive a minimum score of seventy (70)
points to be eligible for an award. The highest scoring applications that have also achieved
the minimum score of seventy (70) points will be awarded until SSP funding is exhausted.

Describe threshold factors and

grant size limits.

ADOH applies performance criteria to all communities that submit CDBG funding
applications. Applications/projects in excess of one (1) per community or three (3) per county
will be funded only if the following threshold criteria are met on the date the application is
received by ADOH: all reporting required by the Department is up to date; all monitoring
findings have been cleared; recipient is compliant with all current contracts; recipient is in
compliance with all original contract Schedules of Completion or has obtained ADOH
approvals for revisions or amendments to their Schedules of Completion; recipient has no
contracts over the previous three (3) years that have been extended more than once; for all
previously funded projects, environmental clearances have been obtained and scope of work
has begun; and recipient has no current contract in which funds have not been drawn for six
(6) months. Additional thresholds apply for recipients with current contracts for projects
previously awarded and are as follows: recipients with contracts in their twenty-fourth (24
or greater month must be one hundred percent (100%) complete with Scope of Work and
CDBG funds must be one hundred percent (100%) expended or de-obligated.
Grant size for Regional Account projects are determined by the formulas used for each COG's
approved method of distribution. Grant size for Colonia Set Aside projects is determined by

two (2) years of pooled ten percent (10%) Set Asides and then through project application

budgets and sources and uses. SSP grant size is a maximum $300,000 per project.
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What are the outcome measures
expected as a result of the
method of distribution?

Investment of CDBG funds will create suitable living environments, promote sustainability
and make housing affordable and accessible. Over the year covered by this plan, ADOH
anticipates assisting 370 households and 149,369 persons through investment of CDBG funds.

State Program Name:

CDBG Colonias Set Aside

Funding Sources:

CDBG Colonias Set Aside

Describe the state program
addressed by the method of
distribution.

State of Arizona CDBG Colonias Set Aside. HUD mandates the State expend at least ten
percent (10%) of its CDBG project allocation in the areas designated as Colonias. Colonias
funding will be distributed through a competitive application process. ADOH will issue a
funding notice, once every two (2) years, to solicit projects located in eligible, designated
Colonias. Eligible projects include water or sewer infrastructure and substantial housing

rehabilitation.

Describe all of the criteria that
be
applications and the relative

will used to select

importance of these criteria.

According to Section 916 of the Cranston-Gonzalez Act of 1990, a “Colonias” is any identifiable
community that: is located within 150 miles of the border between the United States and
Mexico, except within any standard metropolitan statistical area that has a population
exceeding 1,000,000; is designated by the state or county in which it is located as a Colonias;
is determined to be a Colonias on the basis of objective criteria, including the lack of potable
water supply; lack of adequate sewage systems; lack of decent, safe and sanitary housing; and
is generally recognized as a Colonias before the enactment of the National Affordable Housing
Act of 1990.
geographically defined neighborhoods or unincorporated communities designated as
Colonias and that are eligible to receive CDBG Colonias Set Aside funding through ADOH
are eligible to apply for these funds. Maricopa and Pinal Counties, as well as the communities

All cities, towns, counties, and tribal reservations that contain either

and tribal reservations located within those counties, are excluded from eligibility for Colonias
funding. Under this funding, ADOH is able to serve eligible designated Colonia in Pima
County, although the county is not eligible to receive other CDBG funds from ADOH. The
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funding notice will further outline the Colonias Set Aside maximum project funding,
application requirements, as well as the scoring categories, which will be designed to award
projects for Colonias demonstrating the greatest need due to severe water, sewer, and housing
issues. Other scoring categories will include, but are not limited to, poverty level; leveraged
funds; project need; project priority; project readiness; past performance; and organizational
capacity. An application for Colonias Set Aside funds will not affect a jurisdiction’s eligibility
for other CDBG funding. CDBG Colonias resources for Federal FY2015 and FY2016 will be
combined and will be awarded through one (1) competitive funding round announced
through a Notice of Funding Availability (NOFA) in State Fiscal Year 2016. Water/sewer
infrastructure (delivery and/or treatment systems) and substantial housing rehabilitation
activities will be considered eligible Colonias Set Aside projects for areas certified as

designated Colonias.

If only summary criteria were
described, how can potential

applicants access application

All Colonias Set Aside application requirements and materials will be available on the ADOH
website; in the NOFA; and in the CDBG Application Handbook. Additionally, the following

handbooks are available: CDBG Administration; Environmental Review; and CDBG

manuals or other state | Procurement.

publications describing the

application criteria? (CDBG

only)

Describe the process for | Not applicable to this program.
awarding funds to state

recipients and how the state

will make its allocation
available to units of general
local government and non-

profit organizations, including
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community and faith-based
organizations. (ESG only)

Identify the method of
selecting project sponsors
(including  providing  full

access to grassroots faith-based
and other community-based
organizations). (HOPWA only)

Not applicable to this program.

Describe how resources will be

allocated among funding

categories.

Resources will be allocated based on relative needs based on needs assessment data provided
in each application.

Describe threshold factors and

grant size limits.

Thresholds are outlined in the NOFA when released as well as in the CDBG Application
Handbook. Grant size is limited to the total amount of available funds listed in the NOFA and
is usually two (2) years-worth of CDBG Colonias Set Aside funds at ten percent (10%) per
year. This will allow sufficient funding for applicants to address water, sewer, or housing

related issues in their entirety.

What are the outcome measures
expected as a result of the
method of distribution?

Colonias Set Aside funding will provide accessibility/affordability, promote sustainability and
create suitable living environments. It is anticipated that Colonias Set Aside funds will

provide assistance to approximately 400 Colonia residents every two (2) years.

State Program Name:

ESG

Funding Sources:

ESG

Describe the state program
addressed by the method of
distribution.

Emergency Solutions Grant (ESG) funds support street outreach services to homeless persons
living on the streets; basic shelter and supportive services for homeless persons in the form of
operation costs and direct services for homeless persons living in temporary emergency

shelters; funding for homeless prevention services to assist individuals and families at risk of
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losing housing and becoming homeless; and rapid re-Housing support for individuals and
families who are homeless and need assistance to return to housing and independent living.
ESG funds also support HMIS data collection, information management and reporting

systems and administrative services necessary to coordinate grant activities.

ESG funding for outreach essential services and temporary emergency shelter will not exceed

sixty percent (60%) of the grant amount.

Describe all of the criteria that
be
applications and the relative

will used to select

importance of these criteria.

The method of distribution for ESG funding is determined based on the percent of homeless
served and counted as represented in the annual demographics report and the annual Point
In Time count submitted to the Homeless Coordination Office each year by each Continuum
of Care. The cumulative percentis then set as a target for the percent of total available funding
to be awarded in each of the three (3) Continua of Care. Funds are then awarded through
contracts with specific providers from each Continuum as long as there are enough providers
who qualify for funding based on the request for proposal (RFP) selection process. The DES
will award contracts through a competitive RFP process. Proposals are reviewed by a panel
comprised of internal staff, Continua of Care, and community partners. Proposals are
assessed using the rating system published in each RFP. The rating system may include
service methodology, experience and expertise, cost, capacity, and other factors deemed

relevant.

If only summary criteria were
described, how can potential
applicants access application
state
describing the
(CDBG

manuals or other
publications
application criteria?

only)

Not applicable to this program.
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the
funds to

Describe process  for

awarding state
recipients and how the state
will make its allocation
available to units of general
local government and non-
profit organizations, including
community and faith-based

organizations. (ESG only)

ESG funding is allocated based on the percent of homeless served and counted as represented
in the annual demographics report and the annual Point In Time count submitted to the
Homeless Coordination Office each year by each Continuum of Care. The DES will award
contracts through a competitive request for proposal (RFP) process. Proposals are reviewed
by a panel comprised of internal staff, Continua of Care, and community partners. Proposals
are assessed using the rating system published in each RFP. The rating system may include

service methodology, experience, expertise, cost, capacity, and other factors deemed relevant.

Identify the method of
selecting project sponsors
(including  providing  full

access to grassroots faith-based
and other community-based
organizations). (HOPWA only)

Not applicable to this program.

Describe how resources will be

allocated among funding

categories.

The State expects to receive $1,685,724 in ESG Funds. These funds are administered through
the Arizona Department of Economic Security (DES). The DES retains seven and one-half
percent (7.5%) of the grant award for administrative costs. After administrative funds
retention, the remaining ninety-two and one-half percent (92.5%) of ESG funds will be
allocated as follows: approximately ten percent (10%) for street outreach; approximately fifty
percent (50%) for temporary emergency shelter; approximately five percent (5%) for

homelessness prevention; and approximately thirty-five percent (35%) for rapid re-housing.

Describe threshold factors and

grant size limits.

Contracts are awarded based on the needs of the service area and available service providers.
There are no grant size limits other than the budget proposals included in the RFP response.
One (1) aspect of the review process is assessing the number of people that each provider

commits to serve and the projected cost per person served reflected in the proposed budget.
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What are the outcome measures
expected as a result of the
method of distribution?

The State will utilize this grant to increase the availability and accessibility of suitable living

environments and housing options by providing a wide range of supportive services to

persons experiencing homelessness or at risk of homelessness including street outreach

services, temporary emergency shelter, rapid re-housing, and homeless prevention services.

Approximately 14,500 people are anticipated to be served using ESG funding for emergency

shelter and street outreach essential services. Additionally, 1,100 to 1,250 households are

expected to be served through rapid re-housing activities. Contracts with sub-grantees also

call out specific performance measures to be accomplished:

6.0 Performance Measures

6.1  Seventy-five percent (75%) of participants improve in overall Arizona Self-Sufficiency
Matrix score from participant entry to participant exit.

6.2  Sixty percent (60%) of participants who exit the rapid re-housing program exit to
permanent housing during the program year.

6.3  Seventy-five percent (75%) rapid re-housing participants who exit the rapid re-housing
program score at least four (4) on the income question of the self-sufficiency matrix.

6.4  Sixty percent (60%) of rapid re-housing participants meet at least one (1) of the priority
populations criteria.

6.5 Forty percent (40%) percent of temporary emergency shelter clients exit to positive

permanent housing situations during the program year.

State Program Name:

HOME

Funding Sources:

HOME

Describe the state program
addressed by the method of
distribution.

The Home Investment Partnership (HOME) program provides funding to state and local
governments and non-profit organizations for local programs that support the construction or
rehabilitation of rental housing and the rehabilitation of ownership housing.
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Describe all of the criteria that | Competitive applications rounds are announced through a Notice of Funds Available (NOFA)
will be wused to select | and applications are selected through a competitive process. Competitive criteria include
applications and the relative | readiness, project team capacity, priority populations served, and percentage of leverage
importance of these criteria. funds in the project. Competitive point scoring favors non-entitlement areas outside of

Maricopa and Pima Counties.

If only summary criteria were | Not applicable to this program.
described, how can potential
applicants access application
manuals or other state
publications describing the
application criteria? (CDBG
only)

Describe the process for | Not applicable to this program.
awarding funds to state
recipients and how the state
will make its allocation
available to units of general
local government and non-
profit organizations, including
community and faith-based
organizations. (ESG only)

Identify the method of | Notapplicable to this program.
selecting project sponsors
(including  providing  full

access to grassroots faith-based

and other community-based
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organizations). (HOPWA only)

Describe how resources will be
allocated among funding

categories.

ADOH will allocate new funding to the following activity in the approximate following
amount: 1) rental housing development, including CHDO Set Aside - $2,323,642; and 2)
owner-occupied housing rehabilitation (OOHR) - $2,000,000. The State will make available
owner-occupied housing rehabilitation funds through a competitive Notification of Funds
Availability (NOFA), which will be announced and will include information regarding project
eligibility, maximum funding amounts, application requirements, etc. @A competitive
advantage will exist in each NOFA for areas of the State that do not have access to other HOME
funds or CDBG funds. HOME funds Set Aside for rental development are expected to be
utilized as gap financing in projects that are successful in securing a competitive Low-Income
Housing Tax Credit (LIHTC) allocation. Any remaining funds may be made available through
a competitive process NOFA. If CHDO funds remain available, a NOFA strictly for CHDO
projects may be released. Ten percent (10%) or $480,405 of the HOME funds will be for ADOH
administrative costs. Of the multi-family projects, an amount equal to fifteen percent (15%)
or $720,607 of the total HOME allocation will be reserved for CHDO sponsored multi-family

development projects.

Describe threshold factors and

grant size limits.

To be eligible to apply for HOME funds (for any project type), the applicant and all of its team
members, with the exception of the applicant’s consultant (“Applicant Team”), must meet the
following performance criteria on all SHF and CDBG contracts on the date the application is
received by ADOH: all reporting required by ADOH is up to date; all monitoring findings
have been cleared; all fees payable to ADOH are paid; Applicant Team is compliant with all
current contracts; Applicant Team is in conformance with all original contract project timelines
or has obtained ADOH approvals for revisions or amendments to their project timelines; for
all previously funded projects, environmental clearances have been obtained and scope of

work has begun; Applicant Team has no existing contracts in which project completion reports

and data have not been submitted and accepted by ADOH within sixty (60) days of a final
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draw; Applicant Team has no current contract in which funds have not been drawn for six (6)
months; Applicant Team with contracts in their twenty-fourth (24%) or greater month must be
one hundred percent (100%) complete with Scope of Work, Contract Close-out Report
received, and approved and HOME funds one hundred percent (100%) expended or de-
obligated; Applicant Team has no outstanding or unresolved contractual, property, or
beneficiary-related compliance issues; the applicant is an eligible party to apply for funding
through ADOH; the activity, project, and property type is eligible; SHFs are budgeted for
eligible uses; the proposed beneficiaries are eligible; the amount of SHF invested per unit does
not exceed the program limits and is at least $1,000/unit; applicant has certified that all
development or rehabilitation will meet, at a minimum, all local building codes and the
property is properly zoned for the proposed use and meets local ordinances; the applicant
(and all of its team members) is not included on the Federal Excluded Parties List located at:

www.sam.gov; the Environmental Review requirements pursuant to 24 CFR Part 58, (up to

Part III HUD Appendix A for Single Family Owner-Occupied Rehabilitation), are complete
and an Authority to use Grant Funds from HUD or ADOH is provided; and all funding
sources (loans, grants, fee waivers, land donations, etc.) must be secured with written binding
commitments at application and the project must be scheduled to start within ninety (90) days
of executing a Funding Agreement with the ADOH. Grant sizes are determined in each NOFA
but typically are $500,000 per multi-family project and $250,000 per owner occupied housing
rehabilitation project.

What are the outcome measures
expected as a result of the
method of distribution?

The State will use its HOME allocation for program funding to increase the
availability/accessibility and affordability of decent housing and provide suitable living
environments for low-income households. ADOH anticipates assisting approximately one
hundred (100) households at or below eighty percent (80%) AMI with owner occupied

housing rehabilitation and approximately sixty-six (66) households at or below eighty percent

(80%) AMI with construction or new or rehabilitation of multi-family rental units.
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State Program Name:

HOPWA

Funding Sources:

HOME

Describe the state program
addressed by the method of
distribution.

Housing Opportunities for Persons with HIV/AIDS (HOPWA) funds provide housing and
supportive services for persons with HIV/AIDS. These funds may go toward acquisition,
rehabilitation or new construction of housing units and may also fund rental assistance,
facility operations, short-term homelessness prevention, medical and mental health services,
chemical dependency treatment, nutritional services, case management, and other supportive

services.

Describe all of the criteria that

be
applications and the relative

will used to select

importance of these criteria.

Contracts will be reviewed annually with additional proposals solicited as necessary. Project
sponsors are selected by ADOH after extensive outreach efforts to local governmental entities,

non-profits, and grassroots organizations.

If only summary criteria were
described, how can potential

applicants access application

Not applicable to this program.

manuals or other state

publications describing the

application criteria? (CDBG

only)

Describe the process for | Not applicable to this program.
awarding funds to state

recipients and how the state

will make its allocation

available to units of general

local government and non-
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profit organizations, including
community and faith-based
organizations. (ESG only)

Identify the method of
selecting project sponsors
(including  providing  full

access to grassroots faith-based
and other community-based
organizations). (HOPWA only)

Contracts will be reviewed annually with additional proposals solicited as necessary. Project
sponsors are selected by ADOH after extensive outreach efforts to local governmental entities,

non-profits, and grassroots organizations.

Describe how resources will be

allocated among funding

categories.

ADOH expects to receive $239,786 in HOPWA Funds. Three percent (3%) will be retained by
ADOH to cover administrative related expenses of the program; grantees will be allowed to
utilize seven percent (7%) of the grant money for grantee administration costs. The remaining
ninety percent (90%) of the grant award will be spent on rental assistance and direct service
provision. ADOH will contract with housing providers to administer the HOPWA program
within the thirteen (13) non-entitlement counties. Two-thirds (2/3) of the funding will be spent
for housing assistance, most for tenant-based subsidies, while the remaining one-third (1/3)

will be used for supportive services.

Describe threshold factors and

grant size limits.

Contracts are awarded based on the needs of the service area and available service providers.

There are no grant size limits.

What are the outcome measures
expected as a result of the
method of distribution?

ADOH will utilize HOPWA funds to increase the availability/accessibility and affordability of
suitable living environments and decent housing through organizations that provide planning
for housing needs, education, and access to essential community resources. Approximately

tifty (50) people are anticipated to be served using available HOPWA funds.

State Program Name:

Housing Trust Fund

Funding Sources:

A portion of the State of Arizona unclaimed property deposits.
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Describe the state program
addressed by the method of
distribution.

The National Housing Trust Fund (HTF) is a new affordable housing production program to
increase and preserve the supply affordable housing for extremely low-income (ELI) and very
HTF,
established under Title I of the Housing and Economic Recovery Act of 2008, will be
distributed through the U.S. Department of Housing and Urban Development (HUD) on a
formula basis to the states. The Arizona Department of Housing (ADOH) is the designated
grantee of HTF for Arizona. ADOH will receive $3,000,000 in HTF to be available for the
program year July 1, 2016 through June 30, 2017. ADOH will distribute HTF throughout
Arizona on a competitive basis in accordance with Housing Trust Fund Interim Rule (24 CFR
Parts 91 and 93) and the following Allocation Plan.

low-income households (VLI), including families experiencing homelessness.

Describe all of the criteria that
be
applications and the relative

will used to select

importance of these criteria.

HTF will be distributed to eligible projects through one (1) of the following competitive
application processes that contain the priority funding objectives outlined below: 1) the Low
Income Housing Tax Credit (LIHTC) process in accordance with the criteria outlined in the

most recent Qualified Allocation Plan (QAP) found at www.azhousing.gov; and 2) a Request

for Proposals (RFP) process in general conformance with the point scoring, threshold, and
underwriting criteria outlined in the most recent QAP. Priority funding will be given to
eligible projects that best demonstrate adherence to the following criteria through a
competitive scoring process: 1) equitable disbursement of funds to all areas of the State, both
rural and urban; 2) capacity, experience, and past performance of applicant; 3) extent and
quality of service to chronically homeless individuals and families; 4) proximity of proposed
project to transit, employment, services, and amenities; 5) project readiness, 6) sustainable
development (energy and water efficiency); 7) the extent to which the eligible project has
rental assistance; 8) the duration of the affordability period; and 9) the inclusion of non-federal

funding in the eligible project.

If only summary criteria were

described, how can potential

Not applicable to this program.

Arizona Department of Housing

60


http://www.azhousing.gov/

FY2016-2017 Action Plan

applicants access application
manuals or other state
publications describing the
application criteria? (CDBG
only)

Describe the process for
awarding funds to state
recipients and how the state
will make its allocation
available to units of general
local government and non-
profit organizations, including
community and faith-based

organizations. (ESG only)

Not applicable to this program.

Identify the method of
selecting project sponsors
(including  providing  full
access to grassroots faith-based
and other community-based
organizations). (HOPWA only)

Not applicable to this program.

Describe how resources will be
allocated among funding

categories. a

Costs allowed for eligible projects are “Eligible Project Costs”. Eligible Project Costs are the
following: 1) development hard costs; 2) acquisition costs; 3) related soft costs; 4) staff and
overhead costs for ADOH not to exceed ten percent (10%) of the annual allocation; and 5)
relocation costs. HTF will be distributed statewide by ADOH directly to eligible recipients in
the form of loans to partially (gap financing) or fully fund (primary financing) eligible projects.

Loans will be low to no interest loans with minimum payments or deferred forgivable for
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terms of at least thirty (30) years. Financing will be made available only to the extent it is
needed as determined by ADOH underwriting guidelines as outlined in the most recent
ADOH QAP.

Describe threshold factors and

grant size limits.

There will be no grant size limits. Limits will be established based in individual project
underwriting criteria and the ability for the project to perform. The maximum per unit
development subsidy per unit are the most recent Section 234 condominium housing elevator
base limits by bedroom size. Priority funding will be given to eligible projects that best
demonstrate adherence to the following criteria through a competitive scoring process: 1)
equitable disbursement of funds to all areas of the State, both rural and urban; 2) capacity,
experience, and past performance of applicant; 3) extent and quality of service to chronically
homeless individuals and families; 4) proximity of proposed project to transit, employment,
services, and amenities; 5) project readiness; 6) sustainable development (energy and water
efficiency); 7) the extent to which the eligible project has rental assistance; 8) the duration of

the affordability period; and 9) the inclusion of non-federal funding in the eligible project.

What are the outcome measures
expected as a result of the
method of distribution?

It is expected that seventy (70) units of permanent supportive rental housing will be developed

for chronically homeless individuals and families.

State Program Name:

NSP 1 Program Income

Funding Sources:

HTF

Describe the state program
addressed by the method of
distribution.

Program Income from investment of Neighborhood Stabilization Program 1 funds (NSP1) will

be invested in redevelopment or rehabilitation of eligible multi-family housing projects.

Describe all of the criteria that

will be wused to select

According to the approved NSP1 Action Plan, the State will either directly select eligible multi-
family housing projects or will select through a competitive application process as outlined

through a NOFA where all application criteria will be announced. Investment of funds will
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applications and the relative

importance of these criteria.

include at least twenty-five percent (25%) of funding Set Aside to serve persons at or below
tifty percent (50%) of area median income. Competitive criteria include readiness, project
team capacity, priority populations served, and percentage of leverage funds in project. Only
applications that meet completeness requirements and minimum thresholds are considered
for funding. Applications that meet minimum thresholds are underwritten based on the
following criteria as relevant to the proposed activity: 1) market need/demand; 2)
management/capacity; 3) budget/financial analysis; 4) program design; and 5) all other
financing is secured. Once it is determined an application meets minimum underwriting
standards, the application and underwriting results are forwarded to an ADOH funding

review.

If only summary criteria were
described, how can potential

applicants access application

Not applicable to this program.

manuals or other state

publications describing the

application criteria? (CDBG

only)

Describe the process for | Not applicable to this program.
awarding funds to state

recipients and how the state

will make its allocation
available to units of general
local government and non-
profit organizations, including
community and faith-based

organizations. (ESG only)
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Identify the method of
selecting project sponsors
(including  providing  full

access to grassroots faith-based
and other community-based
organizations). (HOPWA only)

Not applicable to this program.

Describe how resources will be

allocated among funding

categories.

One hundred percent (100%) of any NSP1 program income received will be invested in NSP1

eligible multi-family redevelopment or rehabilitation activities.

Describe threshold factors and

grant size limits.

To be eligible to apply for NSP1 program income funds, the applicant and all of its team
members with the exception of the applicant’s consultant (“Applicant Team”), must meet the
following performance criteria on the date the application is received by ADOH: all reporting
required by ADOH is up to date; all monitoring findings have been cleared; all fees payable
to ADOH are paid; Applicant Team is compliant with all current contracts; Applicant Team is
in conformance with all original contract project timelines or has obtained ADOH approvals
for revisions or amendments to their project timelines; for all previously funded projects,
environmental clearances have been obtained and scope of work has begun; Applicant Team
has no existing contracts in which project completion reports and data have not been
submitted and accepted by ADOH within sixty (60) days of a final draw; Applicant Team has
no current contract in which funds have not been drawn for six (6) months; Applicant Team
with contracts in their twenty-fourth (24%) or greater month must be one hundred percent
(100%) complete with scope of work, contract close-out report received and approved and
grant funds one hundred percent (100%) expended or de-obligated; Applicant Team has no
outstanding or unresolved contractual, property, or beneficiary-related compliance issues; the

applicant is an eligible party to apply for funding through ADOH; the activity, project, and

property type is eligible; SHFs are budgeted for eligible uses; the proposed beneficiaries are
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eligible; applicant has certified that all development or rehabilitation will meet, at a minimum,
all local building codes and the property is properly zoned for the proposed use and meets
local ordinances; the applicant (and all of its team members) is not included on the Federal
Excluded Parties List located at: www.sam.gov; the Environmental Review requirements
pursuant to 24 CFR Part 58, (up to Part III HUD Appendix A for Single Family Owner-
Occupied Rehabilitation), are complete and an Authority to use Grant Funds from HUD or

ADOH is provided; all funding sources (loans, grants, fee waivers, land donations, etc.) must
be secured with written binding commitments at application; and the project must be
scheduled to start within ninety (90) days of executing a Funding Agreement with the ADOH.
Grant sizes are determined in each NOFA for competitive application rounds or through the
underwriting process for projects directly selected by ADOH.

What are the outcome measures
expected as a result of the
method of distribution?

The State will use its NSP1 program income for program funding to increase the
availability/accessibility and affordability of decent housing and provide suitable living
environments for low-income households with incomes at or below fifty percent (50%) of area

median income. ADOH anticipates assisting approximately fifty-two (52) households.

Discussion

These methods of distribution will allow the State to address affordable housing, community development, and homeless issues

throughout its entire jurisdictional service area. CDBG funds are distributed to non-entitlement jurisdictions on a non-competitive

basis that ensures all eligible communities receive funding for community development projects in their respective jurisdictions.

HOME funds are distributed statewide on a competitive basis for Rental Development and Housing Rehabilitation with point scoring

that slightly favors non-entitlement areas outside of Maricopa and Pima Counties. ESG funds are distributed on a competitive basis

targeted to areas with a higher percentage of homeless populations. HOPWA contracts are reviewed annually with additional

proposals solicited as necessary. HOPWA project sponsors are selected by ADOH after extensive outreach efforts to local

governmental entities, non-profits, and grassroots organizations. HTF funds will be distributed on a competitive basis.
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AP-35 Projects — (Optional)
Introduction

This Section applies only to HOPWA activities. HOPWA funds will be used for the following
activities: 1) short-term rent, mortgage, and utility assistance to prevent homelessness of the
individual or family; 2) tenant-based rental assistance; 3) units provided in permanent housing
facilities developed, leased or operated with HOPWA funds; 4) units provided in transitional
short-term housing facilities developed, leased or operated with HOPWA funds.

Projects currently funded by HOPWA:

Table 10 - Project Information

Project Name
HOPWA STRMU - Northland Cares / #511-16

HOPWA TBRA - Northland Cares / #510-16
HOPWA - Mohave County TBRA / #509-16

WIN| ==

Describe the reasons for allocation priorities and any obstacles to addressing

underserved needs

State funding is allocated in such a way as to address areas of greatest need and the needs
determined by communities through their public participation processes. Obstacles to
addressing underserved needs relate to capacity and funding limitations.
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AP-38 Project Summary

Project Summary Information

Table 11 - Project Summary

1 Project Name HOPWA STRMU Northland Cares / #511-16

Target Area

Goals Supported

Needs Addressed Rental Assistance

Funding HOPWA: $86,432

Description Recipient shall administer a Housing Opportunities for Persons Living with AIDS (HOPWA),
Short-term (Emergency) Rental, Mortgage, and/or Utility Assistance (STRMU) program to fifty
(50) households; individuals and families in three (3) northern Arizona counties, consisting of
Coconino, Gila, and Yavapai Counties; to persons diagnosed as HIV positive or as having
AIDS; whose income is at or below eighty percent (80%) AMI. Recipient will also provide
supportive services such as case management, transportation, childcare, and project
administration.

Target Date

from the proposed activities

Estimate the number and type
of families that will benefit

Location Description

Planned Activities

Project Name

HOPWA TBRA Northland Cares / #510-16
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Target Area

Goals Supported Housing and Services for Persons with HIV/AIDS
Rental Assistance and Services for the Homeless

Needs Addressed Rental Assistance

Funding HOPWA: $48,588

Description Recipient shall administer a Housing Opportunities for Persons with HIV/AIDS (HOPWA),
Tenant Based Rental Assistance (TBRA) project to a minimum of five (5) households of low-
income (eighty percent (80%) AMI for the applicable county of residence) diagnosed as HIV
positive or as having AIDS. Preference will be given to either persons who meet HUD's
definition of homeless or chronically homeless, are living in substandard housing, have been
released from a residential treatment setting within the previous fourteen (14) days, or have
received a written eviction notice in Coconino, Yavapai, Gila, Navajo, or Apache Counties in
Arizona.

Target Date

Estimate the number and type
of families that will benefit

from the proposed activities

Location Description

Planned Activities

3 Project Name HOPWA Mohave County TBRA / #509-16
Target Area
Goals Supported Housing and Services for Persons with HIV/AIDS

Rental Assistance and Services for the Homeless
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Needs Addressed Rental Assistance
Funding HOPWA: $164,262
Description Recipient shall administer a Housing Opportunities for Persons with HIV/AIDS (HOPWA),

Tenant Based Rental Assistance (TBRA) program to a minimum of eleven (11) households
diagnosed as HIV positive or as having AIDS, who are at or below eighty percent (80%) AMI
consisting of eight (8) individuals and three (3) families with preference given to either persons
who meet HUD's definition of homeless or chronically homeless in Mohave County, Arizona.
The households will also receive supportive services as delineated in formulated housing and

supportive service plans.

Target Date

Estimate the number and type
of families that will benefit

from the proposed activities

Location Description

Planned Activities
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AP-40 Section 108 Loan Guarantee —91.320(k)(1)(i1)

Will the state help non-entitlement units of general local government to apply for
Section 108 loan funds?

No.
Available Grant Amounts

Section 108 Loan Guarantee grant amounts will be available in accordance with 24 CFR 570,
subpart M. There is no minimum grant amount and the maximum grant amount would be
determined by the funding requirements as presented in the application not to exceed the amount

of available uncommitted Section 108 Loan Guarantee Funds.
Acceptance process of applications

Section 108 is the loan guarantee component of the Community Development Block Grant
(CDBG) Program. Section 108 provides communities with a source of financing for economic
development, housing rehabilitation, public facilities and large-scale physical development
projects. Section 108 loan guarantee applications must meet a CDBG National Objective and the
activity must be listed as eligible in accordance with the 24 CFR Part 570 and must meet a public
benefit standard in accordance with 24 CFR Part 570.209 (b). Potential applicants must present a
project concept to the State with a plan of development including resources, consultants, and
other entities involved with the development of the project and project application. The State
will determine whether to move forward with a Section 108 Loan Guarantee based on the strength
of the Section 108 loan application. The project must have positive cash flow and have assets
available as security. Applicants must have two (2) forms of collateral in addition to the Section
108 loan guarantee provided by the State. It is recommended that a financial consultant with
experience in Section 108 loans be contracted to ensure the project will meet HUD underwriting
and feasibility standards. Applications will be forwarded to HUD on a rolling basis dependent

upon the amount of available uncommitted Section 108 loan guarantee funds.
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AP-45 Community Revitalization Strategies — 91.320(k)(1)(ii)

Will the state allow units of general local government to carry out community

revitalization strategies?
No.
State’s process and criteria for approving local government revitalization strategies

The State provides detailed Neighborhood Revitalization Strategy (NRS) criteria (including
details on how the criteria is met) and forms in its CDBG Application Handbook at Section 4
available for download from the ADOH website. The State will approve NRS based on the degree
to which it addresses the following requirements per HUD regulation: 1) consultation; 2)
boundaries; 3) rationale; 4) demographic criteria; 5) program linkages; 6) economic conditions; 7)

strategy assessment; 8) timeline; and 9) proposed performance measures.
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AP-48 Method of Distribution for Colonias Set Aside —91.320(d) & (k)

Introduction
Distribution Methods
Table 12 - Distribution Methods by State Program for Colonias Set-aside
State Program Name Funding Sources
CDBG CDBG
CDBG Colonias Set Aside | CDBG Colonias Set Aside
ESG ESG
HOME HOME
HOPWA HOME
NSP 1 Program Income HTF

State Programs Addressed

CDBG eligible activities are found in 24 CFR Part 570.482, as amended, and typically involve
construction and rehabilitation of public facilities (parks, streets, sewers), as well as public
services, like job training. ADOH plans to utilize no less than seventy percent (70%) of the CDBG
funds for activities that directly benefit persons of low- and moderate-income and no more than
thirty percent (30%) toward addressing community blight or other urgent need activities. Those
activities listed in SP-25 of the Consolidated Plan document that have received a priority ranking

of high are eligible for funding under this Action Plan.
Criteria and their importance

Applicants must propose projects that are financially viable, necessary and feasible, ready to start,
conform to compliance standards, meet a national objective, and result in benefit. Projects must
adhere to contracted timeliness parameters for both progress and expenditures. Projects must
comply with the priorities communicated through this Annual Action Plan. Benefit to low-
income persons, preventing or eliminating slum or blight, or meeting other urgent community

needs must be measurable by the end of the approved contract timeframe.
CDBG only: Access of application manuals

All application materials are available from the ADOH website. Additionally, the following
handbooks are available: CDBG Application Handbook; CDBG Administration Handbook;

Environmental Review Handbook; and CDBG Procurement Handbook.
ESG only: Process for awarding funds to state recipients

Not applicable to this program.

Arizona Department of Housing 72



FY2016-2017 Action Plan

HOPWA only: Method of selecting project sponsors
Not applicable to this program.
Resource Allocation among Funding Categories

The State expects to retain one percent (1%) set aside for technical assistance and two percent (2%)
plus $100,000 for State administration. ADOH will provide the two percent (2%) required match
in non-federal matching funds. HUD mandates the State expend at least ten percent (10%) of its
CDBG project allocation in areas designated as Colonias. Eighty-five percent (85%) of the
remaining amount of CDBG funds after allocations to administration, technical assistance, and
the Colonias Set Aside will be distributed into the Regional Account (RA). The RA is divided
into four (4) sub-accounts, one (1) for each of the non-metropolitan Council of Governments
(COQG) areas. To determine the amount of CDBG funding allocated to each COG’s sub account,
the State uses a formula based on population and persons in poverty. Regional Account
allocations are as follows: CAG - $2,227,865; NACOG - $2,004,302; SEAGO - $1,138,343; and
WACOG $2,367,213. Each COG region must adopt a method of distribution (MOD) and submit
it to ADOH for approval. The MOD contains a multi-year schedule indicating how CDBG
allocations are to be distributed such that all eligible communities within each respective COG
region will receive funding. This will allow each community to plan its CDBG projects in

advance.

After the MOD is determined, local governments must complete applications for funding and
route them through the COG to ADOH. The COG reviews each application for completeness,
priority project selection, and assists the applicant with rectifying any application deficiencies.
The COGs have no discretion to approve or reject applications and must forward all applications
to the State. Only those communities and counties identified as eligible to receive funding in the
current year MOD may submit an application. All applications for the Regional Account are due
to ADOH by 4:00 P.M. on the following dates: NACOG - June 1t annually; WACOG - July 1+
annually; SEAGO - August 1%t annually; and CAG - September 1%t annually.

Fifteen percent (15%) of the remaining amount of CDBG funds, after allocations to administration,
technical assistance, and the Colonias Set Aside, will be distributed into the competitive State
Special Projects Account (SSP). All communities eligible to receive funding from the State CDBG
program are eligible to apply for SSP funding. Eligible categories are as follows: 1) public facilities
and improvements; 2) community/supportive housing facilities; 3) housing; 4) economic
development; and 5) neighborhood revitalization and redevelopment. Applications submitted
must propose all activities, pursuant to 24 CFR 570, that are ready to begin implementation
immediately with environmental review requirements completed; Release of Funds issued; land
control secured; planning, design, and permitting complete; and all other related upfront issues
resolved. A NOFA will be released and will include the application form and applicable
deadlines.  Additionally, the NOFA will indicate any variances in project eligibility,
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documentation requirements, etc. Projects will be selected for SSP funding through a competitive
process in which applications are scored by a rating and ranking system that includes project
priority, project needs, percentage of low/mod income persons served, project readiness,
leveraged funds, and organizational capacity. Projects must receive a minimum score of seventy
(70) points to be eligible for an award. The highest scoring applications that have also achieved

the minimum score of seventy (70) points will be awarded until SSP funding is exhausted.
Threshold Factors and Grant Size Limits

ADOH applies performance criteria to all communities that submit CDBG funding applications.
Applications/projects in excess of one (1) per community or three (3) per county will be funded
only if the following threshold criteria are met on the date the application is received by ADOH:
all reporting required by the Department is up to date; all monitoring findings have been cleared;
recipient is compliant with all current contracts; recipient is in compliance with all original
contract schedules of completion or has obtained ADOH approvals for revisions or amendments
to their schedules of completion; recipient has no contracts over the previous three (3) years that
have been extended more than once; for all previously funded projects, environmental clearances
have been obtained and scope of work has begun; and recipient has no current contract in which
funds have not been drawn for six (6) months. Additional thresholds apply for recipients with
current contracts for projects previously awarded and are as follows: recipients with contracts in
their twenty-fourth (24") or greater month must be one hundred percent (100%) complete with
scope of work; and CDBG funds must be one hundred percent (100%) expended or de-obligated.
Grant size for Regional Account projects are determined by the formulas used for each COG's
approved method of distribution. Grant size for Colonias Set Aside projects is determined by
two (2) years of pooled ten percent (10%) set asides and then through project application budgets
and sources and uses. SSP grant size is a maximum $300,000 per project.

Outcome Measures expected as results of Distribution Method

Investment of CDBG funds will create suitable living environments, promote sustainability, and
make housing affordable and accessible. Over the year covered by this Plan, ADOH anticipates
assisting 370 households and 149,369 persons through investment of CDBG funds.

Discussion
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AP-50 Geographic Distribution — 91.320(f)

Description of the geographic areas of the state (including areas of low-income and

minority concentration) where assistance will be directed

The State of Arizona does not provide specific geographic target priorities for allocating

investments for the programs that it administers.

CDBG Program Geographic Priorities: CDBG funds are allocated to all non-entitlement Units of
General Local Government outside of Pima and Maricopa County, and the cities of Casa Grande,
Douglas, Flagstaff, Prescott, Sierra Vista, and Yuma. After the set aside of ten percent (10%) for
Colonias projects and State allowable retention of administration (two percent (2%) plus $100,000)
and technical assistance funding (one percent (1%)), eighty-five percent (85%) of remaining
CDBG funds are distributed on a non-competitive basis through the Regional Account to each
Council of Government region using a method of distribution developed by each respective COG
and approved by the State. Fifteen percent (15%) of the remaining CDBG funds are distributed
on a competitive basis through the State Special Projects Account using a Notice of Funding
Available. Each non-entitlement unit of local government determines their individual priority
needs through their public participation process. A minimum of seventy percent (70%) of all
CDBG expenditures will serve persons at or below eighty percent (80%) of area median income.

HOME Program Geographic Priorities: Arizona does target special needs populations and service
enriched locations through its competitive point structures used for awarding HOME funds. The
State HOME funds are targeted to rental development programs and owner occupied housing

rehabilitation programs, and allocated on a competitive basis.

HOPWA Program Geographic Priorities: HOPWA funds are allocated based on need to service

providers located outside of Cochise, Maricopa, and Pima Counties.

ESG Program Geographic Priorities: ESG funding is determined based on the percent of homeless
served and counted as represented in the annual demographics report and the annual Point in
Time count submitted to the Homeless Coordination Office each year by each Continuum of Care.
The cumulative percent is then set as a target for the percent of total available funding to be
awarded in each of the three (3) Continua of Care. Funds are then awarded through an RFP
process and contracts are awarded from each Continuum as long as there are enough providers

who qualify for funding based on the RFP selection process.

HTF Geographic Priorities: Priority funding will be given to eligible projects that best
demonstrate adherence to the following criteria through a competitive scoring process: 1)
equitable disbursement of funds to all areas of the State, both rural and urban; 2) capacity,
experience, and past performance of applicant; 3) extent and quality of service to chronically
homeless individuals and families; 4) proximity of proposed project to transit, employment,

services, and amenities; 5) project readiness; 6) sustainable development (energy and water
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efficiency); 7) the extent to which the eligible project has rental assistance; 8) the duration of the
affordability period; and 9) the inclusion of non-federal funding in the eligible project.

Geographic Distribution

Table 13 - Geographic Distribution
Target Area | Percentage of Funds
State of Arizona 100%

Rationale for the priorities for allocating investments geographically

ADOH works in cooperation with the Councils of Governments to ensure that CDBG funds are
allocated as fairly as possible. Application scoring criteria for HOME funds for single-family
housing rehabilitation include a performance threshold that effectively rotates available funds in
accordance with expenditure performance. HOPWA and ESG funds are allocated as in

accordance with capacity. HTF will be distributed on a competitive basis.

ESG funding is allocated based on the percent of homeless served and counted as represented in
the annual demographics report and the annual Point In Time count submitted to the Homeless
Coordination Office each year by each Continuum of Care. The cumulative percent is then set as
a target for the percent of total available funding to be awarded in each of the three (3) Continua
of Care. Funds are then awarded through contracts with specific providers from each Continuum
as long as there are enough providers who qualify for funding based on the RFP selection process.
HTF funds are allocated on a competitive basis.

Discussion

CDBG funds are distributed to non-entitlement jurisdictions on a non-competitive that ensures
all eligible communities receive funding for community development projects in their respective
jurisdictions. HOME funds are distributed statewide on a competitive basis for rental
development and housing rehabilitation with point scoring that slightly favors non-entitlement
areas outside of Maricopa and Pima Counties. ESG funds are distributed on a competitive basis
targeted to areas with a higher percentage of homeless populations. HOPWA contracts are
reviewed annually, with additional proposals solicited as necessary. HOPWA project sponsors
are selected by ADOH after extensive outreach efforts to local governmental entities, non-profits,
and grassroots organizations. HTF funds will be used to develop permanent supportive housing

for chronically homeless individuals and families.

Although no specific geographic target priorities are established by the State, funding is allocated
in such a way as to address areas of greatest need and the needs determined by communities

through their public participation processes.
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Affordable Housing
AP-55 Affordable Housing — 24 CFR 91.320(g)

Introduction

Affordable Housing goals are indicated in the table below for the number of homeless, non-
homeless, and special needs households, and for the number of affordable housing units that will
be provided by program type, including production of new units, rehabilitation of existing units
or acquisition of existing units. Note that goals entered for ESG are only for homeless prevention
and rapid re-housing. The HOME goals include multi-family and single family activities. HTF
goals include the production of permanent supportive housing for chronically homeless

individuals and families.

Table 14 — One (1) Year Goals for Affordable Housing by Support Requirement

One (1) Year Goals for the Number of Households to be Supported
Homeless 750
Non-Homeless 0
Special-Needs 0
Total 750

Table 15 — One (1) Year Goals for Affordable Housing by Support Type

One (1) Year Goals for the Number of Households Supported Through

Rental Assistance 120

Production of New Units 40

Rehab of Existing Units 487

Acquisition of Existing Units 9

Total 656
Discussion

ADOH distributes approximately $20 million in HUD Formula grant funds, $3 million in HTF
funds, $4.5 million in Continuum of Care funds, $140 million in LIHTCs, and $1.3 million in
Section 8 funds impacting over 1,338 units affordable housing units annually. Over the life of the
State’s FY2015-2019 Plan, the State will assist no less than 6,690 households throughout its

jurisdiction, equating to approximately 1,409 households during this one (1) year Action Plan.
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AP-60 Public Housing - 24 CFR 91.320()

Introduction

The State will from time to time provide support and technical assistance to PHAs upon local
request.

Actions planned during the next year to address the needs to public housing

While ADOH and its PHA Division do not own or manage any public housing, the PHA has
monitoring and compliance oversight of approximately 114 federally-financed properties
(through the competitively awarded Project-Based Contract Administration award from HUD),
186 Section 8 Housing Choice Vouchers, and approximately eighty-six (86) port-in vouchers. The
Housing Choice Voucher Program (HCVP), administered by the agency, is an extremely small
program confined to Yavapai County and one that requires in-kind contributions from the State
to administer. ADOH does not collect this information from the public housing authorities that
service the non-entitlement regions of the State and has no authority over their programs, service

areas, or outcomes.

Actions to encourage public housing residents to become more involved in

management and participate in homeownership

The State of Arizona will remain ready to assist any public housing agency in Arizona with
technical assistance and planning to ensure they promote resident involvement and continue to

address the needs for public housing in their respective jurisdictions.

If the PHA is designated as troubled, describe the manner in which financial assistance

will be provided or other assistance
Not applicable.
Discussion

Not applicable to State programs covered by this one (1) year consolidated Action Plan.
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AP-65 Homeless and Other Special Needs Activities — 91.320(h)

Introduction

Arizona developed a State Plan to End Homelessness that aligns with the objectives of the United
States Interagency Council on Homelessness (USICH) and the Federal Plan to End Homelessness,
“Opening Doors”. The Arizona Plan to End Homelessness focuses on five (5) goals: 1) end
chronic homelessness; 2) prevent and end veteran homelessness; 3) continue work to prevent and
end homelessness for families, youth, and children; 4) develop measurement standards, data
collection, and accurate reporting systems; and 5) move from a homeless management system to

a homeless prevention system.

Describe the jurisdictions one (1) year goals and actions for reducing and ending
homelessness including

Reaching out to homeless persons (especially unsheltered persons) and assessing their
individual needs

HTF will help meet one (1) year goals by effecting the production of permanent supportive
housing for chronically homeless individuals and families. All three (3) Continua of Care in
Arizona have adopted the VI-SPDAT tool to effect a coordinated entry system to determine the
needs and prioritize housing interventions and support services using a comprehensive universal
assessment tool. For each region, the Continuum and service delivery systems, through contracts
and MOU'’s between community partners, utilize outreach teams, first responders, and crisis and
medical agencies to reach individuals who are unsheltered. Special initiatives have been adopted
through these community partners to respond to current priorities, which include ending veteran
homelessness and ending chronic homelessness. The Arizona StandDown Coalition has been
formed to share and spread resources to smaller communities for StandDown events to reach
homeless veterans throughout the State. Larger initiatives are being led by counties and cities in

the metropolitan areas of Phoenix, Mesa, and Tucson to focus on ending chronic homelessness.
Addressing the emergency shelter and transitional housing needs of homeless persons

During the 2017 Balance of State homeless street count, 1,768 individuals and members of families
were identified as homeless. The unsheltered count went down by 21% from 2016. Eighty-seven
percent (87%) of those found living on the streets were single adults and 358 households
identified as chronically homeless. This is a reduction of 25.6% since 2015. Data shows that more
beds and services need to be allocated to single adults, chronically homeless, families without
children; and youth. The State of Arizona has adopted an aggressive rapid re-housing approach
in order to move homeless individuals and families out of emergency shelters and into permanent
housing, which will free up beds for those populations who are predominately unsheltered. State
contracts for rapid re-housing emphasize priority targets including chronically homeless,
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veterans, youth between the ages of eighteen (18) and twenty-four (24), victims of domestic
violence, persons exiting in an institutional setting, and those exiting a substance abuse program.
All three (3) Continua are focusing performance measures on improving length of stay in order
to encourage rapid re-housing and improve bed availability in those programs that provide
immediate assistance to those currently living on the streets. A collaborative body of State,
county and city governments, as well as service providers, is also exploring alternative "Low

Demand" shelter alternatives in Maricopa County.

Helping homeless persons (especially chronically homeless individuals and families,
families with children, veterans and their families, and unaccompanied youth) make
the transition to permanent housing and independent living, including shortening the
period of time that individuals and families experience homelessness, facilitating
access for homeless individuals and families to affordable housing units, and
preventing individuals and families who were recently homeless from becoming

homeless again

The State of Arizona follows Opening Doors, the federal strategy to prevent and end homelessness
as amended in 2015. Arizona’s efforts to end homelessness are driven by the goals and objectives
listed below. From 2012 to 2015, the number of unsheltered homeless households had been
reduced by seventy-eight percent (78%). In just this last year it was reduced another 24% with
two Continuums seeing a strong decrease in the number of veterans encountered during the PIT
although sadly, the number of those unsheltered increased in all three Continuums. On the other
hand the Annual Housing Assessment Report shows Balance of State increasing the number of
persons housed in permanent supportive housing from 2015 to 2016 by 14%. The entire State(all
three Continuums) has adopted a statewide common assessment tool and developed a statewide
shared database of permanent supportive housing, affordable housing, and tax credit supported
housing options. Through commitment to improve outreach and assessment tools, the State
Homeless Coordination office fully expects to effectively end unsheltered homelessness for those

people who remain chronically homeless in Arizona within the next five years.

END CHRONIC HOMELESSNESS: 1) Move 300 chronically homeless individuals or families
into permanent housing each year for the next five (5) years; 2) adopt and implement statewide
use of a common assessment tool to prioritize housing placement based on vulnerability; 3)
support, monitor, and assess all pilots for centralized intake to prioritize chronically homeless
individuals for placement and to evaluate outcomes; and 4) develop a statewide shared database

of permanent supportive housing, affordable housing and tax credit supported housing options.

END VETERAN HOMELESSNESS: 1) Insure all mainstream and community resources identify
veteran status and connect veterans to additional veteran resources; and 2) target and prioritize

use of Housing and Urban Development (HUD) VASH housing vouchers towards chronically
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homeless veterans.

CONTINUE WORK TO PREVENT AND END HOMELESSNESS FOR FAMILIES, YOUTH,
AND CHILDREN BY 2021: 1) Develop common reporting standards for family units versus beds
to determine housing needs; 2) adopt common definition of homeless youth; and 3) add 300 units

of permanent supportive housing to the housing system each year for the next ten (10) years.

DEVELOP MEASUREMENT STANDARDS, DATA COLLECTION, AND ACCURATE
REPORTING SYSTEMS: 1) Organize a comprehensive statewide street and shelter survey to
establish baseline data for future comparisons and research; 2) establish common definitions,
methodology, measurement tools, and reporting standards to be compiled into standardized
reports by the three (3) Continua of Care; and 3) analyze the Annual Housing Assessment
Reports(AHAR) and the HUD System Performance Measure reports to determine if the system
changes are resulting in increased households becoming housed and stabilized in their housing.

Helping low-income individuals and families avoid becoming homeless, especially
extremely low-income individuals and families and those who are being discharged
from publicly funded institutions and systems of care (such as health care facilities,
mental health facilities, foster care and other youth facilities, and corrections programs
and institutions) or receiving assistance from public or private agencies that address

housing, health, social services, employment, education, or youth needs

The DES Homeless Coordination Office requires all sub-contractors to adhere to program goals
and objectives including target populations to be served. Contracts require that at least sixty
percent (60%) of all rapid re-housing and/or homeless prevention participants shall represent at
least one (1) of the priority population criteria: 1) chronically homeless; 2) disabled; 3)
experiencing substance abuse issues; 4) being "released from an institution”; 5) being released
from a substance abuse facility; 6) aging or aged-out of child foster care; 7) domestic violence
survivor; 8) youth eighteen (18) to twenty-four (24) years of age; 9) veterans; or 10) sixty-two (62)

years of age or older.

Sub-contractors are also required to adhere to standard performance measures and outcomes
which consist of: 1) seventy-five percent (75%) of participants improve in overall Self Sufficiency
Matrix score from participant entry to participant exit; 2) sixty percent (60%) of participants who
exit the rapid re-housing program, exit to permanent housing during the program year; 3)
seventy-five percent (75%) of rapid re-housing participants who exit the rapid re-housing
program score a four (4) or better income section of the Self Sufficiency Matrix, 4) sixty percent
(60%) of rapid re-housing participants meet at least one (1) of the priority populations criteria;

and 5) forty percent (40%) of temporary emergency shelter clients exit to positive permanent
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housing situations during the program year.
Discussion

The adoption of the VI-SPDAT tool and ADOH’s subsequent ability to improve recipient
proficiency with this tool has greatly improved Arizona’s adherence to its goals and has greatly
improved data collection and reporting standards. Following this plan, Arizona is on track to
prevent further veteran homelessness and end chronic homelessness. ADOH, in partnership with
DES, is working in concert to plan, improve, and address services and housing for persons

experiencing homelessness and those who are chronically homeless.
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AP-70 HOPWA Goals - 91.320(k)(4)

One (1) year goals for the number of households to be provided housing through the use of

HOPWA for:

Short-term rent, mortgage, and utility assistance to prevent homelessness of the 45
individual or family

Tenant-based rental assistance 30
Units provided in permanent housing facilities developed, leased, or operated 0
with HOPWA funds

Units provided in transitional short-term housing facilities developed, leased, or 0
operated with HOPWA funds

Total 75
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AP-75 Barriers to Affordable Housing — 91.320(i)

Introduction

Please refer to the State of Arizona 2015-2019 Analysis to Impediments Report available at
https://housing.az.gov/.

Actions it planned to remove or ameliorate the negative effects of public policies that
serve as barriers to affordable housing such as land use controls, tax policies affecting
land, zoning ordinances, building codes, fees and charges, growth limitations, and

policies affecting the return on residential investment

HTF will reduce barriers to affordable housing by producing the most difficult type of housing,
which is permanent supportive housing for chronically homeless individuals and families. The
State of Arizona will continue to fund education and outreach (E&O) throughout is Community
Development Block Grant (CDBG jurisdiction as it has since 1994). ADOH presently contracts
with a fair housing E&O provider to conduct E&O throughout the non-entitlement areas of the
State. ADOH will conduct the following activities with same levels of frequency it has since 2006:

ADOH will continue to ensure CDBG sub-recipients are trained in effective fair housing referral

procedures and encourage them to report any concerns.

ADOH will continue to provide trainings and other resources to communities throughout the
State as the need arises so residents have the opportunity to learn about the benefits of affordable
housing, diverse neighborhoods, and the State's fair housing obligations; and monitor current
events throughout the state and proactively respond to situations, which may impact members
of the protected classes.

ADOH request for proposals (RFP) for housing and community development related projects
and funding will require that proposals address how they will affirmatively further fair housing
(AFFH) based on its impact to racial and ethnic concentrations of poverty and protected classes.
Housing and community development projects funded by ADOH will include an AFFH plan that
includes demographic data and maps to identify racial and ethnic concentrations or poverty in
the residential areas impacted by the project. Specific activities that will be conducted to AFFH
(i.e. Affirmative Marketing Plan; and all tax credit, HOME, and Housing Trust Fund projects) will
be monitored to evaluate the performance of the projects fair housing goals.

ADOH will require a mandatory comprehensive questionnaire with new questions about local
zoning and land use laws' compliant with fair housing laws be filled out and submitted by all
CDBG sub-recipients.

The State will assess how the housing crisis and its aftermath has had an impact on communities
within the State's jurisdiction and respond with appropriate projects, programs, and education

outreach; continue to utilize the Councils of Government (COG) structure to monitor CDBG
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recipients and develop education and outreach strategies; create regional fair housing priorities,
goals, and selection criteria for potential CDBG recipients; utilize information provided in the
CDBG recipient surveys to monitor and update regional fair housing priorities and goals.

Please refer to the State of Arizona 2015-2019 Analysis to Impediments Report available at
https://housing.az.gov/.

Discussion

ADOH will undertake the following activities to alleviate barriers to fair housing and disparate
impacts on low-income, financially troubled, disabled, or other vulnerable populations:

FORECLOSURE ASSISTANCE: ADOH will invest funding to address the mortgage foreclosure
crisis and other housing issues caused by economic distress. Through 2017, ADOH, in
partnership with the Arizona Housing Finance Authority, will provide funding for direct
financial assistance to aid Arizona homeowners avoid foreclosures by: 1) making housing
counselors available to the public through a toll-free hotline; 2) providing in-depth foreclosure
counseling; and 3) providing financial assistance in the form of principal reduction, second
mortgage settlements, reinstatement, monthly mortgage payment assistance, or short sale
assistance. ADOH will continue to invest in paid advertising and marketing efforts to ensure
households experiencing the threat of foreclosure know about available programs and gain access
to assistance. Outreach efforts will include billboards, English and Spanish radio, internet banner
ads, bus shelter ads, electronic news messages through the Motor Vehicle Network, Spanish

newspapers, ecumenical newspapers, televised telethons and direct mail campaigns.

OFFERING MORTGAGE ALTERNATIVES TO FIRST TIME HOMEBUYERS: To assist first
time homebuyers in Arizona in finding alternatives to predatory lending practices, the Arizona
Housing Finance Authority (AzHFA) will offer low-interest mortgage products along with down
payment/closing cost assistance and homebuyer counseling to promote homeownership in

fourteen (14) counties in Arizona.

ACCESS TO AFFORDABLE RENTAL OPPORTUNITIES: To assist low-income Arizonans in
finding decent, affordable rental units throughout the State, ADOH sponsors a web-based search

engine through socialserve.com, which provides information on affordable rental units financed

by ADOH and other public funders. The search engine also allows for searches by certain ADA

related accommodations for disabled renters.

FAIR HOUSING ACTIVITIES: During its annual monitoring visits to the rental properties
financed by the Department, ADOH will continue to check that a fair housing sign is visible in
the property’s Leasing Office. ADOH will also inquire whether the property has had any fair
housing complaints or legal actions against it.

ANNUAL ARIZONA HOUSING FORUM: ADOH continues to host an annual statewide

housing conference to promote affordable, fair housing choices throughout Arizona. During the
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event, approximately 400 attendees attend sessions on a myriad of topics ranging from best
practices in development and design, to fair housing and addressing the housing needs of the
homeless and special needs populations.

COMMUNITY DEVELOPMENT BLOCK GRAN T PROGRAM (CDBG): The CDBG program
provides oversight of and technical assistance to units of local government to assure compliance
with fair housing regulations. To demonstrate compliance with Affirmatively Furthering Fair
Housing, local governments must at a minimum: 1) adopt a Fair Housing Proclamation or
Resolution annually; 2) display a fair housing poster in at least one (1) public area of the
community’s administration building/office year round; and 3) undertake at least one (1)
additional action. The additional action must be specifically designed to further fair housing
and/or educate the public about fair housing laws. Further guidance is provided to units of local
government in the State’s CDBG Administration Handbook, Section 4, available for download on
the ADOH website. Additionally, units of local government receive a reminder each March that
April is National Fair Housing Month and that they are required to demonstrate compliance

annually whether or not they have open CDBG funded projects.
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AP-80 Colonias Actions — 91.320(j)

Introduction

According to Section 916 of the Cranston-Gonzalez Act of 1990, a “Colonias” is any identifiable
community that: 1) is located within 150 miles of the border between the United States and
Mexico, except within any standard metropolitan statistical area that has a population exceeding
1,000,000; 2) is designated by the State or county in which it is located as a Colonias; 3) is
determined to be a Colonias on the basis of objective criteria, including the lack of potable water
supply; lack of adequate sewage systems; and lack of decent, safe, and sanitary housing; and 4)
is generally recognized as a Colonias before the enactment of the National Affordable Housing
Act of 1990. HUD mandates the State expend at least ten percent (10%) of its CDBG project
allocation in the areas designated as Colonias. Arizona has sixty-three (63) designated Colonias
existing in the southern counties of Cochise, Gila, Graham, Greenlee, La Paz, Pima, Santa Cruz,
and Yuma as well as on the Cocopah and Tohono O’odham Indian Reservation. The State of
Arizona has a partnership with the regional Councils of Governments (COGs) in Arizona to
provide both technical and administrative assistance to these CDBG eligible grantee
communities. The State sets aside ten percent (10%) of its CDBG funds for infrastructure and
housing activities within Colonias. Please refer to the following web page for the list of

designated Colonias:

https://housing.az.gov/sites/default/files/documents/files/Arizona%20Designated %20Colonias
0.pdf

Actions planned to address obstacles to meeting underserved needs

The largest obstacle to meeting underserved needs on Colonias is funding. ADOH will issue a
funding notice, once every two (2) years, to solicit projects located in eligible, designated
Colonias. All cities, towns, counties, and tribal reservations that contain either geographically
defined neighborhoods or unincorporated communities designated as Colonias and that are
eligible to receive CDBG Colonias Set Aside funding through ADOH are eligible to apply for
these funds. Maricopa and Pinal Counties, as well as the communities and tribal reservations
located within those counties, are excluded from eligibility for Colonias funding. Under this
funding, ADOH is able to serve eligible designated Colonias in Pima County, although the county
is not eligible to receive other CDBG funds from ADOH.

Actions the state plans to take to reduce the number of poverty-level families

State CDBG Colonia Set Aside funds primarily water and wastewater treatment as these have
been identified as the highest priority issues affecting Arizona Colonias communities. Colonias
funding is awarded through a competitive process once every two (2) years and allows potential
for sufficient funding to complete very large projects. Scoring criteria emphasizes demonstrated
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need, poverty statistics, and whether the project will completely eliminate issues relating to
water, wastewater, and housing within the Colonias. Addressing these issues improves
sustainability and quality of life issues for residents who could not afford to pay increases in
water or sewer service fees that would be required if the community were trying to fund

improvements on their own.
Actions the State plans to take to develop the institutional structure

The State of Arizona has a partnership with the regional Councils of Governments (COGs) in
Arizona to provide both technical and administrative assistance to these CDBG eligible grantee
communities. Working with the Arizona Balance of State COC (which includes areas of the State
where Colonias are common), ADOH encourages the publication of the availability of
homelessness services. Families that are “doubled-up” or otherwise possibly at risk of
homelessness will be provided information about available services in the areas closest to the

Colonias.

Specific actions the State plans to take to enhance coordination between public and

private house and social service agencies

The Arizona Department of Housing hosts the Arizona Housing Forum. The Forum is a two (2)
day professional housing conference that studies recent trends and ideas in affordable housing,
while addressing more common issues in discussion-oriented sessions. The Forum is well-
attended (390 in attendance in 2014) and registrants represent a diverse cross section through

government, non-profit, and for profit entities.
Discussion

The State began offering Colonias Set Aside funding through this competitive process combining
two (2) years of Set Aside funds in 2010. Since that time, three (3) large scale projects have been
awarded that will each positively affect thousands of Colonias residents. The State has
determined this to be a successful implementation of its method for distribution for Colonias Set

Aside funds and will continue this process in the future.
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AP-85 Other Actions — 91.320(j)

Introduction

There are several obstacles Arizona will face in implementing the five (5) year strategies. The
limited amount of funds available to meet the many needs of Arizona residents is possibly the
most significant barrier. Recent federal and State cutbacks in social services programs will limit
the amount of assistance that can be provided over the next five (5) years. This will be offset
somewhat by the availability of new HTF funding. There remains a number of significant
obstacles to meeting underserved needs in Arizona: 1) rapid population growth; 2) inadequate
funding to acquire and rehabilitate all existing housing units in need of repair; 3) lack of
knowledge of social services and service providers in Arizona for low-income residents; 4) lack
of funding to address the huge amount of unmet needs that exists for affordable housing,
infrastructure and facility improvements, and social services; 5) absence of service providers: the
geographically expansive service areas in rural Arizona make it nearly impossible for providers
to maintain a consistent, physical presence in most communities; this is further complicated by
the limited ability of many low-income residents to travel for services; 6) lack of capacity in
existing agencies: many service providers experience higher than average attrition rates among
their employees; recruitment and retention of staff continues to be a challenge; and 7) lack of
consensus: stakeholders within a particular jurisdiction often do not agree on priority needs and

this can lead to little action.
Actions planned to address obstacles to meeting underserved needs

The State will use the new HTF to provide permanent supportive housing for chronically
homeless individuals and families. The State will continue to provide technical assistance to
increase capacity of agencies or local governments implementing programs funded by ADOH.
Additionally, the State will continue to be the lead agency for the Balance of State COC to
encourage and develop the capacity of service providers in the rural parts of the State. Finally,
the State will encourage its funded agencies and units of local government to seek other private
or public funding opportunities to leverage sufficient funds to complete projects or provide

services to a greater number of eligible beneficiaries.
Actions planned to foster and maintain affordable housing

ADOH will continue to foster and maintain affordable housing in Arizona through multiple
programs designed to provide low- and moderate-income households with affordable and
sustainable rental and ownership opportunities. HTF will be used to increase the number of

housing units available to chronically homeless individuals and families.
Actions planned to reduce lead-based paint hazards

ADOH requires grantees to comply with the HUD lead-based paint regulations implementing
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Title X of the Housing and Community Development Act of 1992. These regulations cover the
CDBG, HOME, ESG, and HOPWA programs, and identify the appropriate type of activity to
control lead paint hazards in projects using federal funds.

ADOH has adopted long-term goals to promote affordable housing and community
development. These goals, as applied to lead-based paint hazards, become ADOH’s lead-based
paint strategy. Arizona’s strategy objectives are: 1) collaborate with local cities and counties to
reduce housing-related lead-based paint hazards, especially for low-income families and
children; 2) encourage risk assessment for lead-based paint being part of every home inspection;
and 3) refer families with children to Arizona Department of Health Services, Office of
Environmental Health for blood testing if lead-based paint is found in units proposed for
rehabilitation. The Arizona Department of Health Services maintains the lead exposure registry
for Arizona. The program develops lead poisoning prevention programs, investigates cases with

elevated blood lead levels, and conducts educational outreach activities.

In recent years, ADOH has undertaken a wide range of activities to address the problem of lead-
based paint in the housing stock. The Arizona Lead Poisoning Screening Coalition and the
Arizona Department of Health Services recommends screening children six (6) years of age and
younger according to the Childhood Lead Poisoning Targeted Screening Plan. These steps will
hopefully prove important in assuring the long-term health and stability of lower-income

children who are living in substandard housing.

ADOH plans to fund lead-based paint hazard reduction primarily through housing rehabilitation

programs for owners and renters.

The State of Arizona will encourage training, education, and other resources related to lead based
paint hazards, and will require that grantees and sub-grantees utilize staff and contractors that
have the appropriate training and certification. The Arizona Department of Housing is a member
of the Arizona Partnership for Healthy Communities, a body organized which meets quarterly to

review current issues related to LBP and other health issues related to housing.
Actions planned to reduce the number of poverty-level families

ADOH has an anti-poverty strategy that is based on revitalizing the State of Arizona’s existing
housing stock to provide safe and decent places to live and supporting community organizations
and local agencies that provide various services that promote income and housing stability. The
State will use the new HTF to provide permanent supportive housing for chronically homeless

individuals and families.

ADOH'’s approach for reducing the number of poverty level families includes: 1) addressing the
needs caused by poverty; 2) increasing the supply and availability of decent, safe, and affordable
housing necessary for low-income families; and 3) increasing the effectiveness of existing

programs through better collaboration and increased efficiency of implementation. While ADOH
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is focused on the provision of affordable housing and needed community development programs
and projects, especially in rural areas of Arizona, ADOH works with and encourages job
retention, training, and creation through the use of programs by other State agencies, local

jurisdictions, and non-profit organizations.

Further, recognizing the collaborative relationship between affordable housing and human,
social, and supportive services, ADOH has established, and continues to strengthen, partnerships
with the DES, the Community Services Administration, the Family Assistance Administration,
the Aging and Adult Administration, the Arizona Early Intervention Program, the Arizona
Department of Health Services, the Arizona Health Care Cost Containment System, the Arizona
Department of Veterans Services, the Arizona Commerce Authority, and the Governor’s Office
for Children, Youth, and Families.

Actions planned to develop institutional structure

ADOH is a department of Arizona State government. ADOH is headed by a Governor-appointed
director who oversees all activities of the agency, including the provisions of this plan. The
activities prescribed in the plan are implemented primarily by partners, including local
governmental entities (towns, cities, counties), public housing authorities, non-profit and for-
profit entities, and tribal entities. Awards of State and federal grants and loans are based on the
ability of an entity to demonstrate the capacity to undertake eligible activities through a written
application process. ADOH works in conjunction with the four (4) COGs to develop a plan for
the targeting and distribution of CDBG funds.

ADOH provides funding to non-profit agencies located in Arizona that serve low-income
households. These non-profits provide assistance for affordable low-income housing to special
needs and homeless populations. The private sector is an important collaborator in the services
and programs associated with the federal grants for housing and community development. The
private sector brings additional resources and expertise that can be used to supplement existing
services or fill gaps in the system. Lenders, affordable housing developers, business and
economic development organizations, and private service providers offer a variety of assistance
to residents such as health care, small business assistance, home loan programs, and supportive

housing, among others.

The State of Arizona has twenty-two (22) federally recognized tribes located within the
conformed boundaries of the State. The tribes within Arizona are vastly different from one
another and are recognized as self-governing entities that regulate laws under their respective
tribal jurisdictions. Tribes in Arizona vary in size from the largest federally recognized tribe,
Navajo Nation, which is located in four (4) states that include Arizona, Utah, New Mexico, and
Colorado, and totals sixteen (16) million acres and 280,000 in population. The smallest tribe in
Arizona is the Tonto Apache, located in Payson, with a current land base of seventy-five (75) acres

and a population of 122. Within Arizona, sixteen (16) tribes currently receive a formula-driven
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grant known as the Indian Housing Block Grant for development and maintenance of existing
housing. The formula-driven grant was enacted in 1996 and is based on various factors that
include population, poverty, current assisted stock, and overcrowding conditions. These funds
are received on an annual basis by the tribe or tribal-designated housing entity and can be used

for a number of activities.

ADOH operates the Arizona Public Housing Authority (PHA). Information derived from
operating the PHA provides an accurate and recent view of public housing needs and trends for
which planning efforts can be designed to address. The responsibilities entail administering a
Housing Choice Voucher Program (HCVP) for Yavapai County. HCVP provides rental subsidy
payments for approximately 159 very low-income households. Of the 159 vouchers, seventy (70)
are restricted to assist homeless veterans through the VASH program. ADOH works closely with
the Veterans Administration Medical Center to identify those in need. The PHA also administers
approximately eighty-six (86) portable vouchers for Section 8 participants porting in from
housing authorities throughout the country. The Arizona PHA also has a competitively-awarded
contract to operate the Section 8 project-based program throughout the State, which entails
administering approximately 114 HUD-subsidized rental properties, comprised of over 8,000
rental units. Through this program, participating properties are subsidized, allowing very low-

income tenants to pay approximately thirty percent (30%) of their incomes toward rent.

Actions planned to enhance coordination between public and private housing and

social service agencies

ADOH is committed to continuing its participation and coordination with federal, State, regional,
and local agencies, as well as with the private and non-profit sector, to serve the needs of low-
income individuals and families in the community. The Arizona Department of Housing hosts
the Arizona Housing Forum. The Forum is a two (2) day professional housing conference that
studies recent ideas and trends in affordable housing, while addressing more common issues in
discussion-oriented sessions. The Forum is well attended and registrants represent a diverse

cross section through government, non-profit, and for-profit entities.
Discussion

Through the implementation of its programs, the State combats issues with underserved
populations, reduces lead paint hazards, develops the capacity of service providers and sub-
grantees, addresses issues of poverty, and forms strong partnerships with private housing and
social service agencies. ADOH is able to assess all of these needs through its planning efforts
with the Balance of State Continuum of Care (BOSCOCQC), the rural COGs, Consolidated Plan
hearings, the Arizona Commission on Homelessness and Housing, the ADOH Housing Forum,
and through daily interaction with providers and industry professionals. ADOH requires strict

adherence to performance standards, which ensures these multiple objectives are accomplished.
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Program Specific Requirements

AP-90 Program Specific Requirements — 91.320(k)(1,2,3)

Introduction

The following is a description of the specific requirements for programs covered by this one (1)
year consolidated Action Plan including CDBG, HOME, and ESG.

Community Development Block Grant Program (CDBG)
Reference 24 CFR 91.320(k)(1)

Projects planned with all CDBG funds expected to be available during the year are identified in

the Projects Table. The following identifies program income that is available for use that is

included in projects to be carried out.

1. The total amount of program income that will have been received before the 1,194,700
start of the next program year and that has not yet been reprogrammed.
2. The amount of proceeds from Section 108 loan guarantees that will be used 0
during the year to address the priority needs and specific objectives identified
in the grantee's strategic plan.
3. The amount of surplus funds from urban renewal settlements. 0
4. The amount of any grant funds returned to the line of credit for which the 0
planned use has not been included in a prior statement or plan.
5. The amount of income from float-funded activities. 0
Total Program Income: 1,194,700
Other CDBG Requirements
1. The amount of urgent need activities. 0
2. The estimated percentage of CDBG funds that will be used for activities that ~ 70.00%
benefit persons of low and moderate income.
Overall Benefit - A consecutive period of one (1), two (2) or three (3) years may
be used to determine that a minimum overall benefit of seventy percent (70%)
of CDBG funds is used to benefit persons of low and moderate income.
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HOME Investment Partnership Program (HOME)
Reference 24 CFR 91.320(k)(2)

1. A description of other forms of investment being used beyond those identified in Section
92.205 is as follows:

ADOH will invest HOME only in accordance with 24 CFR part 92.205 funds in single-family
housing rehabilitation in Arizona. A competitive advantage will exist in each NOFA for areas
of the State that do not have access to other HOME funds CDBG funds. ADOH will invest
HOME funds in rental development in all areas of the State.

2. A description of the guidelines that will be used for resale or recapture of HOME funds when
used for homebuyer activities as required in 92.254, is as follows:

ADOH will not invest HOME funds in homebuyer activities.

3. A description of the guidelines for resale or recapture that ensures the affordability of units
acquired with HOME funds. See 24 CFR 92.254(a)(4) are as follows:

Assistance to eligible beneficiaries is subject to recapture. The recapture period is based on
the amount of State funds invested in the unit, as follows: State investment per unit of less
than $15,000 is five (5) years; between $15,000 and $40,000 is ten (10) years; and over $40,000
is fifteen (15) years. New construction, regardless of amount, has a twenty (20) year
affordability requirement. Recapture provisions are as follows: in the event the assisted
property is transferred prior to the expiration of the applicable period of affordability, net
proceeds shall be distributed as follows: 1) the Net Resale Proceeds for the property shall be
determined; 2) the amount of State funds plus the amount of interest due (if any) shall be
determined; 3) the borrower’s down payment, principal payments and the value of
improvements as evidenced by receipts provided by the borrower shall be summed, and this
shall be called Borrower’s Equity. The Net Resale Proceeds shall be distributed as follows: if
the Net Resale Proceeds are sufficient to cover the ADOH investment, including any interest
due and the Borrower’s Equity, the ADOH investment and any interest due shall be
recaptured and the borrower shall be entitled to receive Borrower’s Equity and any amount
remaining from Net Resale Proceeds after payment of the ADOH investment and any interest
due and Borrower’s Equity. If the Net Resale Proceeds are not sufficient to repay the ADOH
investment including any interest due and the Borrower’s Equity, the borrower shall be
entitled to receive the Borrower’s Equity, and any amount remaining from Net Resale
Proceeds, after payment of the Borrower’s Equity, shall be recaptured. In the event of
foreclosure, transfer in lieu of foreclosure or assignment of an FHA mortgage to HUD,

recapture provisions shall terminate.
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4. Plans for using HOME funds to refinance existing debt secured by multi-family housing that
is rehabilitated with HOME funds along with a description of the refinancing guidelines
required that will be used under 24 CFR 92.206(b), are as follows:

ADOH does not use investment of HOME funds to refinance multi-family housing debt.

Emergency Solutions Grant (ESG)
Reference 24 CFR 91.320(k)(3)

1. Include written standards for providing ESG assistance (may include as attachment)

The DES Homeless Coordination Office requires all sub-contractors to adhere to program
policies and procedures in accordance with the federal HEARTH Act. In addition, sub-
contractors must adhere to the State of Arizona, DES written standards, and terms and
conditions. Eligible activities include: 1) temporary emergency shelter; 2) rapid re-housing;
3) homeless prevention; and 4) street outreach.

The target populations: at least sixty percent (60%) of all rapid re-housing and/or homeless
prevention participants shall represent at least one (1) of the priority population criteria: 1)
chronically homeless; 2) disabled; 3) experiencing substance abuse issues; 4) being "released
from an institution”; 5) being released from a substance abuse facility; 6) aging or aged-out of
child foster care; 7) domestic violence survivor; 8) youth eighteen (18) to twenty-four (24)

years of age; 9) veterans; or 10) sixty-two (62) years of age or older.

The sub-contractor shall provide all services in a culturally relevant manner for the
population to be served; participate in the Coordinated Assessment System; maintain a case
file for each participant with all required items as recommended by DES; maintain
appropriate documentation of participant eligibility; ensure no income barriers are associated
with initial eligibility for services and programs; provide Case Management services at least
monthly and document progress toward independence; complete required Self Sufficiency
Matrix in HMIS at program entry and exit; assist all participants to obtain mainstream services
and benefits such as housing, health care, social services, employment, and education; attend

at least seventy-five percent (75%) of Continuum of Care meetings annually.

Sub-contractors are required to adhere to standard performance measures and outcomes
which consist of: 1) seventy-five percent (75%) of participants improve in overall required
assessment tool score from participant entry to participant exit; 2) sixty percent (60%) of
participants who exit the rapid re-housing program exit to permanent housing during the
program year; 3) seventy-five percent (75%) of rapid re-housing participants who exit the
rapid re-housing program score at least a four (4) on the Self Sufficiency Matrix, 4) sixty

percent (60%) of rapid re-housing participants meet at least one (1) of the priority populations
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criteria and 5) forty percent (40%) of temporary emergency shelter clients exit to positive

permanent housing situations during the program year.

Sub-contractors are required to submit monthly, quarterly, and annual program and financial
reports: Monthly Reports: 1) copies of the completed Rapid Re-housing Eligibility
Determination form for each participant with initial billing; 2) copies of all receipts and/or
copies of checks with detailed costs issued for housing relocation and rental financial
assistance for each rapid re-housing participant served; 3) Rapid Re-Housing Tracking Sheet
with invoices; 4) accurate and complete contractor's invoice and statement of expenditures;
Quarterly Reports: 1) On the 15% of the beginning of each quarter, provide a completed
Temporary Emergency Shelter, Rapid Re-housing Data and Homeless Prevention Report of
demographic and exit data; Annual Reports: 1) Funding Expenditure Report for the prior year;
and 2) completed ESG report as required by DES.

2. If the Continuum of Care has established centralized or coordinated assessment system that

meets HUD requirements, describe that centralized or coordinated assessment system.

In Arizona, the three (3) Continua of Care (Balance of the State, Phoenix/Mesa/Maricopa
County and Tucson/Pima County) provide collaborative leadership and support in the design
and implementation of a Coordinated Assessment System for individuals and families to
access homeless assistance and services within their Continuum. These services consist of
prevention and diversion, emergency shelter, transitional housing, rapid re-housing, and
permanent supportive housing. Each Continuum has established a resilient system and
process in accordance with the goals and objectives identified in the HEARTH Act. Although,
the regions have unique and distinctive community needs and characteristics, each
Continuum’s Coordinated Assessment System and design captures the core elements as
recommended by HUD. These elements are comprised of centralized/multiple-entry access
point(s); accurate and knowledgeable information about available services and programs;
real-time awareness on program inventory, capacity, and availability; implementation of an
effective referral and waitlist management process; a robust screening and assessment process
using a universal assessment tool; and a comprehensive enrollment, admission, and decision

criteria to identify appropriate intervention and practices.

3. Identify the process for making sub-awards and describe how the ESG allocation available to

private nonprofit organizations (including community and faith-based organizations).

ESG funding is allocated based on the percent of homeless served and counted, as represented
in the annual demographics report and the annual Point In Time count, submitted to the
Homeless Coordination Office each year by each Continuum of Care. The cumulative percent
is then set as a target for the percent of total available funding to be awarded in each of the
three (3) Continua of Care. Funds are then awarded through contracts with specific providers
from each Continuum as long as there are enough providers who qualify for funding based

Arizona Department of Housing 96



FY2016-2017 Action Plan

on the RFP selection process.

Contracts are awarded based on the needs of the service area and available service providers.
The DES will award contracts through a competitive request for proposal (RFP) process.
Proposals are reviewed by a panel comprised of internal staff, Continua of Care, and
community partners. Proposals are assessed using the rating system published in each RFP.
The rating system may include service methodology, experience and expertise, cost, and other

factors deemed relevant.

4. 1If the jurisdiction is unable to meet the homeless participation requirement in 24 CFR
576.405(a), the jurisdiction must specify its plan for reaching out to and consulting with
homeless or formerly homeless individuals in considering policies and funding decisions

regarding facilities and services funded under ESG.

The Homeless Coordination Office worked with Arizona State University to bring on board
a formerly homeless intern to conduct focus groups with and compile a study of homeless
and formerly homeless individuals in State funded emergency shelters, rapid re-housing, and
SSVF programs. The intent of the study was to explore the experiences and needs of older
adults experiencing homelessness in Arizona. The Arizona and the Aging Homeless
Population was completed in April of 2015. Additionally, two (2) of the three (3) Continua of
Care and the Arizona Coalition to End Homelessness have a formerly homeless person on
their boards.

5. Describe performance standards for evaluating ESG.

All service providers and agencies contracting with DES submit ESG program reports
monthly and quarterly attached to fiscal claims for reimbursement that are designed to
capture client data, fiscal expenditures billed, and services provided. At least once each year,
DES will conduct desk reviews of the programs and at least once every two (2) years, a
comprehensive audit and site visit will be conducted of the program and facilities. Upon
completion of the review and audits conducted, each ESG provider will receive a written
report, prepared with findings and recommendations for corrective actions if necessary, with
specific deliverable dates for completing corrective actions. Additionally, sub-contracts with
the State Homeless Coordination Office to provide homeless services include the following

performance outcomes:

0 seventy-five percent (75%) of participants improve in overall required Self Sufficiency
Matrix score from participant entry to participant exit;

0 sixty percent (60%) of participants who exit the rapid re-housing program exit to
permanent housing during the program year;

0 seventy-five percent (75%) of rapid re-housing participants who exit the rapid re-housing

program score at least a four (4) on the Self Sufficiency Matrix;
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0 sixty percent (60%) of rapid re-housing participants meet at least one (1) of the priority
populations criteria; and
0 forty percent (40%) of temporary emergency shelter clients exit to positive permanent

housing situations during the program year.
Discussion

All programs administered by the State have written performance policies, criteria, and standards
available for applicants (non-profit, for-profit, units of local government, service providers) to
review and/or download from the ADOH and DES websites. In addition, these policies are
included in the State's five (5) year Consolidated Plan which is also available for review or
download from the ADOH website. Staff are available to provide technical assistance on an as
needed or as requested basis.
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Attachments
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Citizen Participation Comments

NOTICE OF PUBLIC HEARING

ADOH is administering two new funding sources in 2016-2017, the National Housing Trust Fund
(approx. $3 million), which will be incorporated into the 2016-2017 Annual Action Plan and the
2015-2019 Consolidated Plan (amendment) and the Weatherization Program Fund (approx.
$1.3 million) which will have its own 2016-2017 Weatherization Assistance Program State
Plan.

The Arizona Department of Housing (ADOH) is holding the following two public hearings to
receive input on these and other federal funds:

March 8, 2016 at 1:00 p.m. at the Arizona Department of Housing, 1110 W. Washington, Suite
280, Phoenix, Arizona 85007,

April 13, 2016 at 10 a.m. at the Arizona Department of Housing, 1110 W. Washington, Suite 250,
Phoenix, Arizona 85007,

The 2016-2017 Annual Action Plan is the annual update for the State of Arizona 2015-2019
Consolidated Plan which establishes goals, objectives, priorities, activities, outcomes, and the
method of distribution for the use of approximately $20 million in the following federal funds from
the U.S. Department of Housing and Urban Development (HUD): National Housing Trust Fund,
Community Development Block Grant, HOME Investment Partnerships, Housing Opportunities
for Persons with AIDS, and Emergency Solutions Grant programs (administered by the Arizona
Department of Economic Security.

The 2016-2017 Weatherization Assistance Program (WAP) State Plan establishes goals,
objectives, priorities, activities, outcomes the method of distribution for approximately $1.3 million
in U.S. Department of Energy for the Weatherization Assistance Program.

All above cited funds will be available for the program year which begins July 1, 2016 and ends
June 30, 2017 for activities benefitting low income and special needs populations primarily in the
non-metropolitan areas of Arizona.

Both plans will be available in draft form for public review from March 22, 2016 through April 22,
2016 at the ADOH offices at 1110 West Washington Street, Suite 310, Phoenix, Arizona 85007
as well as at www.housing.az.gav. Copies of both the Action Plan and the WAP State Plan will
be made available upon request and are free of charge.

The Public Hearing provides the opportunity to review the draft plans, offer comments and
recommended changes. ADOH is accepting written comments regarding the use of these funds
through April 22, 2016. Questions and comments should be directed to the following:

Andrew Rael, Assistant Deputy Director, Programs
Arizona Department of Housing

1110 West Washington Street, Suite 310

Phoenix, AZ 85007

(602) 771-1010

publiccommenti@azhousing.gov

ADA and EQUAL OPPORTUNITY COMPLIANCE STATEMENT
If you need accommodations for physical mobility, sensory impairment or language needs in order to
participate in this meeting, please contact the ADOH at (602) 771-1000. Notification 48 hours prior to the
meeting will enable ADOH to make reasonable arrangements to ensure accessibility to this meeting.
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Public Heari
National Housing Trust Fund Allocation Plan
2016 - 2017 Weatherization State Plan
2016 — 2017 Action Plan
2015-2019 Consolidated Plan Amendment
March 8, 2016

Attendees present:

Andrew Rael, ADOH Brad Bridwell, Cantweli-Anderson
Carol Ditmore, ADOH Val Iverson, Arizona Housing Alliance
Michael Trailor, ADOH Amy Schwabenlender, VSUW
Jeanne Redondo, ADOH Andrew Shorfhaal, GA Haan Development
Karia Basta, ADOH Darlene Newsom, LIMOM

Kathy Blodgett, ADOH Chela Schuster, UMOM

Michele Meyerkorth, ADOH Shay Meinzer, A New Leaf

Krista Schwartz, F5L Michael Hughes, A New Leaf

Tom Wilson, CPLC Linda Elliott, One-n-Ten

Justin Francis, GA Haan Development Nate Ruotin, One-n-Ten

Brian Swanton, Gorman & Company Amena Kruck, Ability 360

Pat McNamara, LISC

Andrew welcomed everyone and introduced the staff. He reminded everyone to sign in as we
are tracking attendance. Comments/suggestions/etc. for the National Housing Trust Fund
Allocation Plan, the 2016 - 2017 Weatherization State Plan, the 2016 - 2017 Action Plan and the
2015-2019 Consolidated Plan Amendment will be accepted through April 220,

Drafts of the plans will be posted on the website on March 22 for a thirty (30) day review
period. We will have another meeting on April 13%. Comments/suggestions/fetc. will be
accepted through April 227, We plan to submit to HUD on May 15™,

ADOH is proposing to use the approximately $3,000,000 in the following manner:
s  ADOH funds the projects directly through an RFP process.
s Ninety percent (90%) of NHTF proposed as rental for extremely low income (thirty
percent [30%] AMI for permanent supportive housing for the chronically homeless.

» Ten percent (10%) administration.

Chela Schuster: Is concerned about limiting to chronically homeless as this does not allow for
families.

Brian Swanton: What are you using as the definition of chronically homeless?

Page 20f 8
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Tom Wilson: If a non-profit owned several different multi-family housing projects, could a
portion of each project be set aside to be rehabbed for ELT housing? Directar Trailor: We would
like fo use the funds to create as many new ELI units as possible.

Michael Hughes: Is there any thought for those previously funded projects to use some of these
funds for financing? Director Trailor: This would be contrary to the goal of creating more ELT units,

Tom Wilson: How does this work in rural areas (i.e. Santa Cruz County, Nogales)? Kathy
Blodgett: The units of local govermment in rural areas are covered under the Consolidated Plan,

Amy Schwabenlender: Likes the idea of limiting to a focused definition of the target population.
Would like RFP to include consideration for balance of state municipalities where there is no
existing housing for ELL and that applicants be required to identify the source of rental subsidy
and funding for supportive services. Would like ADOH to consider giving more consideration
to geographic areas where supportive services are available and to the rural areas to get PHA's
involved.

Val Iverson: Likes the priority of creating new units of housing for ELI but is concerned that
funds can’t be used for operating expenses. How will we use the allocation plan as a baseline
now and building upon it in the future? The advocacy potential is very low if ADOH chooses
only one (1) project. Understands the projects must follow the allocation plan criteria but these
points must be expanded upon. Andrew Rael: The ADOH plan will read like a program rather than
a regulation.

Brad Bridwell: Is this a hard debt/soft debt/equity? Andrew Rael: As this will contribute very little
to no cash flow, this is a soft debt. If this is administered under the HOME project guidelines, this
would restrict the rent to the thirty percent (30%) AMI rent, rather than calculating the rent at
the fifty percent (50%) AMI level to support the property at a rent level that is feasible for
operations. Amdrew Rael: Will need to further research whether the restrictions on rental subsidy will
follow the HOME program. Brian Swanton: If you have a Section 8§ subsidy, these regs become the issue.
SecHon 8 regs say if layered with HOME, that the rent is restricted to the HOME rent level.,

Val Iverson: Encourages ADOH to increase the length of affordability period and that rents
won't be more than thirty percent (30%) of the tenant’s income, rather than an imputed rent.

Darlene Newsom: Since you can't use for operating expenses, what can you use these funds for?
Andrew Rael: Hard costs — purchasing and renovating only.

Brad Bridwell: What about not limiting to stand alone projects that are entirely affordable, but
80/20 communities where eighty percent (80%) of the units are at market rate and twenty
percent (20%) are restricted? If these funds run under HOME regs, it limits the subsidy on rent
and would need a third party subsidy for operating expenses.

Brian Swanton: Encouraged ADOH to avoid adding additional red tape and limit the number
of restrictions to those required by HUD.

Page 3of 8
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Brad Bridwell: What about PSH units in the QAP? Andrew Rael: NHTF would allow it to be used
as a gap source for q LIHTC project.

Amena Kruck: Could they add units to another project?

Page 4 of 8
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Public Heari
National Housing Trust Fund Allocation Plan
2016 - 2017 Weatherization State Plan
2016 — 2017 Action Plan
2015-2019 Consolidated Plan Amendment

April 13, 2016

Attendees present:

Andrew Rael, ADOH Yvonne Seel, Maricopa County CHSD

Carol Ditmore, ADOH Lauren Black, City of Phoenix

Michael Trailor, ADOH Stephanie Knox, DES

Kathy Blodgett, ADOH Katie Martin, FSL

Trisha Ekenberg, ADOH Shaun Smiley Scott, FSL

Noél Schaus, ADOH Barbara Riley, Maricopa County

Diane Olsen, ADOH Alfred Edwards, DES

Michele Meyerkorth, ADOH Jauron Leefers, City of Phoenix

Cloria Dunagan, CAHRA Justin Francis, Haan Development

Lucy Rangel, CAHRA Randy Archuleta, Step Builder, LLC

Tesus Duran, Pima County Kelly Watson, Rebuilding Together

Stacey Zimmerman, Ability 360 Bill Spreitzer, WESCAP Investinents

Joan Servis, AZCEH Cindy Stotler, City of Phoenix

Val Iverson, AZ Housing Alliance Amy Jacobson, Maricopa County (WAP PAC)
Daniel Bovle, A New Leaf (Mesa CAN) Andrea Hipps, Native American Connections

Jerry Mendoza, APS (WAP PAC)
Bonnie Temme, SEP (WAP PAC)

Andrew welcomed everyone and introduced the staff. He reminded everyone to sign in as we
are tracking attendance. Comments/suggestions/etc. for the National Housing Trust Fund
Allocation Plan, the 2016 — 2017 Weatherization State Plan, the 2016 — 2017 Action Plan and the
2015-2019 Consolidated Plan Amendment will be accepted through April 22+, Drafts of the
plans will be posted on the website on March 22 for a thirty (30) day review period.

National Housing Trust Fund Allocation Plan
ADOH is proposing to use the approximately $3,000,000 in the following manner:

*  ADOH funds the projects directly through an RFP process.

¢ Ninety percent (90%) of NHTF proposed as rental for extremely low income (thirty
percent [30%] AMI for permanent supportive housing for the chronically homeless.

s Ten percent (10%) administration.

Page50f 8
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What is “rental development”? Andrew Rael: It is the bricks and mortar: construction, acquisition,
rehabilitation, relocation during a rehaly; not operating costs.

Are ADA requirements going to be taken into consideration? Andrew Rael: Yes. As this this
federal funding source, ADA regulations nust be followed.

Val Iverson: Would like the use of the funds to be as successful as possible. If there are not
enough projects for PSH, would like to be assured those experiencing chronic homelessness are
served first and then focus on the VLI families.

Val Iverson: According to the regulations for the NHTF, the money can be used for operating
costs. Is ADOH not allowing for operating costs? Andrew Rael: No; as there are a lof of costs in
operating a project, it was felt it best to limit the funding to the most effective use possible.

What is the timeline? Andrew Rael: The funds are quailable July 1, 20016, We would Iike to spend the
funds between fuly 1, 2016 and June 30, 2017,

Bill Spreitzer: Will this money be in the form of a grant or a loan? Andrew Rael: HTF will be in
the form of a loan due to the thirty (30) year affordability period. The loan terms will most likely be zero
(0) to litile interest; probably deferved; probably forgiven.

Will applications currently in the LIHTC round be able to utilize these funds? Andrew Rael: If
gap financing is requested, it could be used,

Will there be a special allocation round? Andrew Rael: Yes. There will possibly be a new application
process with an REP. This will depend on how much is needed for gap financing in the current LIHTC
applications.

Can PHA funding be used in conjunction to get the project funded? Andrew Rael: Yes.
Is there a minimum/maximum project size? Andrew Rael: No.

Val Iverson: The NHTF regulations state subsidies can be used. She would encourage us to do
whatever we can to save the higher rent limits for these projects and not use other funds.

- Weatherization State Pl
Kathy Blodgett, CD&R Program Administrator, went over the basics of the Weatherization
program and highlights of the Annual Plan. The Plan has been posted to ADOH's website since
March 22, 2016. The following bullet points were shared:
»  FY2016 (SFY2017) federal allocation to ADOH $1,109,782. This covers entire state
outside of tribal.

Page 6of 8
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* Funding provides energy efficient retrofit improvements for persons at or below 200% of

poverty.

s Per federal regulation - must be awarded to local government entities or non-profit
community action agencies each publicly vetted through Weatherization Policy
Advisory Committee.

e Currently ten (10) sub-grantee providers awarded by method of distribution that

considers service area, population and poverty statistics,

s No change to sub-grantee providers for FY16. Potential to RFQ for FY17 providers in
the coming months.

* Funding will be performance based with ability for ADOH to re-allocate from under-
performing to highly performing programs.

*  Maximum average investment per unit $7,105.

* Anticipate assisting approximately 133 households.

*  Written comments on the Plan will be accepted until April 22, 2016.
* Application (State Plan) due to DOE by April 29, 2016.

Kathy indicated that there might be a variation to the chart on Page 5 of the Plan with the
estimated awards and production of units for the ten (10) sub-grantee providers based on any
carryover amount the program might have and a truer average cost per unit.

Weatherization comments and questions:

Daniel Boyle, A New Leaf (MesaCAN): It was recommended to keep the average cost in line
with the DOE average so we are able to assist more families. It was added to when calculating
the average cost to keep the numbers small in the beginning of the year and then increase them
towards the end of the year to be more accurate. Kathy Blodgett: Wages, construction materials,
etc. will be taken into consideration when calculating the average as will the fact that the smaller sub-
gramntees have higher average cost per unit than the large sub-grantees because they are able to do fewer
units. All this information will be considered when determining the best cost per unit average fo use in
the final State Plan.

Jerry Mendoza, APS (PAC Member): What is meant by a “steady pace” and not “seasonal”?
Kathy Blodgett: The DOE is not satisfied with the lack of expenditures and production of completed
units in the first half of the year. Additionally, with curvent staffing at ADOH, is it not possible to
provide the appropriate amount of monitoring oversight and technical assistance and training when no
units are completed until the end of the program year, Staff winds up monitoring all the sub-grantees in
the last two (2) = three (3) months of the year which really is physically next to impossible when
considering the additional follow wp and corrective action plans that come from the monitoring and

Page 7 of 8
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technical assistance. We need to move to a performance based contract so that the program can be more
evenly administered.

Yvonne Seel, Maricopa County Human Services Department: Can you expand on the Request
for Proposal (RFP) for 20172 Kathy Blodgett: Not really known at this time exactly what will be in the
RFP. However, there is a section of the Weatherization Policies and Procedures (Hhese are posted fo the
wehsite) that speaks to sub-grantee responsibilities and these will be taken into consideration as part of the
RFP. We will also be looking for appropriate auditing certifications (BPI, QCl etc.). The RFP would not
be yearly but would cover all weatherization funds and a multi-year ferm.

Jesus Duran, Pima County: Is there funding available to update the state database? Kathy
Blodgeti: Not at this time but it does need to be looked at. The program’s first priovity since transferring
fo its permanent home here at ADOH was to get policies and procedures in place and get the program
performing at a higher level so the database is on the back burner but we do understand we need to either
improve the current or change to a different database down the road,

2016 — 2017 Action Plan
How much is spent on HMIS? Andrew Rael: Less than $100,000.

Page 8 of 8
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Grantee SF-424's and Certification(s)

DOUGLAS A, DUCEY

Lavyerner

MICHAEL TRAILOR

Mhrectr

STATE OF ARIZONA
DEPARTMENT OT NHOUSING
THOWEST WASHTNGTCN, SUITE 310
PLIOENIX, ARTZON A 85007
[0 T7T-1000 WA AHIDLISING GOV
FAX: 127711002

May 15, 2016

Mr. David Uhler

CID Represertative

U.5. Department of Monsing and Thiban Develapment
L'_'Uuunuuity J:‘lcmniug; and Devolopmenl

Cne North Cesral Avernie, Suize 600

Phouvnix, AL 83004

Re: Secomd Annnal Action Plan. Consolidated Plan 2015-2019
Gruntee: The Siale rJ:,l".f‘lr;'zu?m, Arizong Department of Housing

Near M, U er:

The Arizome Diepartment of Housing has submitted ils 2016-2017 Aanual Action Plan and amended 20[05-2019
Conselidated {to include the Housing, Trust Fund) through the eCoen Planning Suite in IDIS. Both comply with
Litle 24, Part 91, Subpart [3, including the pravisions added by the Interirm Rule pertaining to the | lonsing 'rust

lund.
Pleaze tind the following executed original documenls atlached: 1 forms 87424 for CORBG, HOMT, TS5 and
HOPWA; and 2) Certifications for CORC, HOME, HOFWA, F3C, the Slale and Ihe Appendix to the Cerlifications.

Also atlached is the Aricong | lousing Trus: Fund Allacation Plan,

Shonld you have any guestions, please call Andrew Rael, Assistant Deputy Director of Programs, at (502) 771-1010,

Sincerely,

Michael lrailor

Dhirectar

Erclosures
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OME Nurnber. 4340-0004
Exgiralicn Datz 331:218

Application for Federal Aszistance SF-424

* . Typa of Submizsion: * 2. Tyos of Application: *If Revision, select appropriate [enenis):

L Preapplication Maw

[ Application [] contiwation * Ofher (Sosify)

:‘ Changed!Corrested Applinaiion u Frvizion |

* 3. Date Hecelved: 4. Appizant Idertifiar
Aa Feeorsl Enfiby leeniifisr k. Federal Award Hdensifier
State Use Only:

6. Daiz Jeczived by Sate: | # Btate Anplinstion lderfifine [

B. APPLICANT INFORMATION:

Ta Legal MAame! |usace ot mrizena  Depariment ol Fousing

* b. EmployonTaspayer [deqtfication Murnbar (EIRTIN: * . Grganizafions DUMS

AR | |[cas7asasazien

d. Address;

T Seelt;

Szt

* City-

CounteParisi: Harioopa |

+ Stale: BE; Arimora

Privince: |

T nintny; 0&h: DFITED STRIES |

“ Zip £ Paslal Codo: Q530073050 |

e, Qrganizativnal Unit:

Cepartmant Name: Divieton Mame:
Slile ol hoisona | Lepartment of douadng

I. Mame and contaect information of person to ba contacted on matters involving this application:

Prefix: |H v, " FIrst Mams: ichzel |
Kiicldle Mame

‘lastMame  |irzitar = — _:

Suffa - o -
Tdle: |Cirectox B
orgarizalional Affiliation:

* Tekophene Number: [5m2—1r_ Loor Fax Humber [en7-771--007 |

st Trall

Emalt. |
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Application for Fedeoral Assistance SF-424

“ 9, Type of Applicant 1: Select Applicant Type:

b tate Governmeant

Type of Azplicatt 2: Selact Applicant Type:

Tope al Appdicanl 3. Solact Applicant Type:

= Otrer (apecify)

=10, Mame of Federal Agency:

||'.'..’1'. Popaelbaweb 0 Qeesicg and drnen Lewelanmant

11. Catalog of Faderal Domastic Assistance Number:

|'I-'._22'\:

CFDOA Tt

canni Ly Dineclopment Block Gront - Stote fnd Zmsll Citiss Eogosm

* 12 Funding Opportunity Number:

|.:'.nnua L aczion Plan

“ Titk

FE RTINS 5 yesr Tursalidsted vlon - second yesr &ctisn Blan 12016

13, Campetition Identification Number:

Title:

14, Arcas Affected by Project (Cifies, Counties, States, et ):

*15. Descriptive 1ie of Appllcant's Project:

3tate cnd smell
Joounties In Lis

Las Comiion Ly Thews ppoert Blssk Svant fundicg for non-ertitlemest oities and |

cAle wl Rrivera. |

Ariach suzoarkeg docaments 25 specifizd in agency instructiang

[ A Atschmens. |
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Application for Federal Assistance SF-424

18. Congressional Diatricta OF:

Ta. Appdicant Ln-00L * b, ProgramiProject |

| | Dalolé Altacriant I T Wiow Attachinent 1

17. Proposed Project:

Ne/2a,2007

“a Start Date: [0/

1 ~ h. End Dete:

18, Estimated Funding ($):

Ta. Fedaral l_

* b Appi

*c. St

*d. Local f
*a. Other

TrPragram Income

*g. TOTAL

" 14, |z Application Sublect to Review By 3tate Undoer Executive Crdor 12372 Procossy

|Z.| 8. Thia epplicatior was made available io the State under the Frecutive Order 12372 Droceas for review on

|:| k. Pragram is sub s to E.O. 12372 hut has not baen selacied by the State for review:.

[7] & Program is nat covened by k.0, 12372,

* 20, Ix the Applicant Delinquent On Any Federal Dabt? {If "Yes,” provide explanation in attachment)

[T]res [ Ne

If "Yas". provide explanation and atach

| '
I

R ‘:i?lahﬁ'_-z'ﬂ_ :

Alacheme ;

21, "By siyning this application, | certify {1) to the statements contained in the list of certifications** and (Z) that the statements
herein are true, complete and accurate to the bast of my knowledie, | also provide the reguired assuranees™ and agres to
comply with any resulting terms if | accepl an award. | am pware that any false, lictilious, or Iraudulent statements or clelims may
subject me to erlmlnal, civil, or administrative penalties. (US. Code, Title 213, Section 1001}

B 1 AcREE

T The e of cerlificasions and sseurancea. or 8n inteme: site where you mzy obtan this list, iz contained in the 2nnounssment or agency
specif ¢ instruclions.

Authorized Reprasantative:

Prefie: fo

Ml Msine: |

* Last Mame: |_rai lax |

St

" e Cleedlor
* Taleatone Mumzer: [s95 77, 100y o Fax Number sioz—p1-1n0s
TEMAL fndchsel | brei Toc3zrhous ng, o |

s

.
Signatiie of Auiharized Reprosentative: = ! - Dale Signad; i 51.3 j;
 fe s Sl
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CME Numibw. 4540-300=
Erpration Dato: 87242016

Application for Fedaral Assistance SF-424

= Type of SLomanan: = & Type of Applicstion: * {Revision, sehact appropriabe letbens):

[ Preapplicalion [] Mew

E Applisatior: D Continualion * Dther (Specily):

[ ChangediComrected Application | [ Revision | |

* 5 Mzie Rosived A Applizar lderifizr B

Sa. Federal Entity dertifie~: Sk Faderzl fawacd ldentilian

05535 [ |

State Use Only:

B. Uale Kecelved by Sats: |:| ‘ 7 state ARTIGSUCN Icenther B

8. APPLICANT INFORMATIOMN:

*an Logal Marre: | Sl Brownng Tepaclomns oD Deasiog |
* b EmployerTaxpayer Idertiticat on Murmber (EINTIN): * . Organizetionzl DUNS:
[s-B0zaval | |[eze7094860022
d_Addrese:
* Eingetd: K 'I'_I: W. Wasbingian
Straets |4uize 210 |
* ity |Zhasnix |

CountyParish: Iard o ] |

" Hiate | A¥; arizeac

Provines: | |

= Country a%: ONTTRD STRTRE

= Apd Portal Code: [asnnTanng

e. Organizational Unlt:

Deparmen: Namsa: Divizien Mame:

JepAartmant oI [Ion

te of Brizsna

: |

f. Neme and contact informalion of person to be contacted on maltters involving this appllcation:

Prafix: e = Firsi Name: ||q_i rhapl

Wil Name: | |

* Lagt Name |-1- o T

Sl

Tite! |Diowi.ic

Chrganizaiivnal Affilition:

Fap Murnber [G0o-771-10n02

* Emral;
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Application for Foderal Assistance SF-424

*4. Typs of Applicant 1: Select Applicant Typc:

A: State Govermment

Type of Appleact 2 Select Applicant Type:

Pype of Applicart 5 Select Applicant Typs:

= Cilbrer (speify)

*10. Name of Faderal Agency:

G oA Mrban Develogoant

||'.'.E. Frispwt cbamgzs 1o Fie

11. Catalog of Federal Domestic Assistance Numbor:

|'Id_'

CFDA Titls:

s Toweslmesl, Pariiership Prugzew 24 CFF Parl 32

“ & Fanding Gpportunily Numbers

|.7. pal Boelion Blan

™ e

PrIC1T-kYz01l0 D ovear Comaolidsted Llon - secend vear aczion Dloan FYHLOR,

13, Competition ldentification Mumber:

Title:

14. Areae Affected by Project (Cities, Counties, States, etc.):

| [ Addadadiment

* 15. Dascriptive Title of Applicant's Project:

|SI_.,'L(: al feixanag - ron LU Lement Hume: Tose

Altzeh suppoding documents &3 speciiec in agency instruciions.

#d Apazhment |

ufimants J

Arizona Department of Housing
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Application for Federal Assistance SF-424

16. Congreasional Dlatrlots OF

T & Mppicant ar-00l T o Pogremdtaject (v

Attach & addticnal list of PregranyProject Congressiona Diatricts iF nesded

551'424 At:ncl’:..ent";-Uo_—_gr—:-.::ior_-c.l Uin:ric‘t:i |7 A Fsed s Deute Allachmiznt | iaw Attachmsnt |
1T. Propoaed Project:
Mo Btark Dot |pF012000 *k ad Dates |l|-_-,l.-';-5u_;z,')1-,- |

18. Estimated Funding {$):

" 2. Fadaral AR L, 35000

o Appicam

Yo Hlate

*a. Local

. Other

"1 Program bacme I

"6 TOTAL | 4,811, 595,00

*18. = Application Subject to Review By State Under Executive Order 12372 Process?

E] a. This anplicafion was made svailable to the Siate under the Execufive Order 12372 Prosess for review on
:I b, Prograrm is subject toc E.C. 12372 but has not been eelectad by tha State for review.
7] & Program is nct coverad by O 12572,

* 20 |3 the Applicant Delinguent On Ay Federal Debt? (IF"Yes " provide explanatlon in attachment.}

U as |}< Mo

If "Yes", pravide cxplanation and attach
| R st | s e J LA

21, “By signing this application, | certify {1) to the staterments contained in the list of certifications*~ and {2} that the statements
hereln are true, complate and accurale o Lhe best of my knowledye, | ase provide lhe regquired asswiances™ amd agree o
camply with any resulting terms if | accept an award. | am aware that any falae, fictitious, or fraudulent atatements or claims may
subject me to criminal, civil, or administrative penaltios., (U.5. Code, Title 218, Section 1001}

[] =1 25REE

™ The st of cenlificalons and sssurances, o 2o oot site whare you may obtan this list, is condained in e annoonocmznl or ey
specihic Instructiars.

Authorized Reprosentative:

i b -, " Fi=z Mama:  [Hicliasl
Middle Nams: |

" Lasl Name. |'| il |

Suffix )

¢ Tl !iJi rrCar
* Teleghone Number: |gg; gl B T Far Numbsn: Jaus =01 =" g4 4
CEmal mictas L railordazhocsing , gow |

* Signature of Authorizod Reorosonladiva: = * Date Sgned: i
i
il
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ORIE Murnber: 4040-0004
E:xzpiraticr Dabe: 8312016

Application for Federal Assistance 5F-424

* 1. Typez of Submisgion: = if Sevision, sdiect approprisie [ers)
J Preapplination
[] Application

|_| Changed/Comectee Application

“2 Typa of Applicaton:

7] New = Q
| Sontinuation

_ | Revizien |

* Qther {Speefy):

* 3. Date Racsivad:

B

4, Agplizard Ideniifier

sa. Faderal Lotity ldantificr B, Federal Sward [dendifisre

[ Il

State Lzn Cnly:

7. Slale Apwialion el g

&, Date Received oy Stete:

B, APPLICANT INFORMATION;

DeparLran.. a” Ti

Ta legal Name |opaee o2 arizona

sing

* b. ErmployenTaxosyar ldantification Mumbar (ETMTING: = ¢. {rganizational DLNS:

AT | |[;7572aesz0000

. Address:

= Streetl: 1110 w. Wazhingtoo

Sireet? L

* Citye T v |
Counby/Parish; Maricoona |

* Blate: | ast wrizoms
Mreinge: |

= Codnlry. | WEAG LR HTRTES

* Zig / Postal Cade: |a-

e. Organizaticnal Unit:

Deparment Name Divisicn Marno:

tz af arizena | ||'Jt‘.p.-:r'i'.|||t‘..'\|. of Tousing

1. Mame and contacl infarmation of person to be contacted on matters invelving this application:

P . | * First Mzma:

Middle Name: |

* Last Mame: |-:;-¢im_-

G ffi: |

THE: |1, —ecton

Organizationg AMliation:

-

T TEI=phONE MU b2t |f.:;_=_,-j i-17a7 Lans

Fax Number |&n:

*Email: jmichzel trallor®achous cyogoe

Arizona Department of Housing
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Applicatlon for Federal Assistance SF-424

* 4. Type of Applicant 1: 3elect Applicant Ty pe:

& datate GovarnmEnl |

Type of Applicat 2: Select Agplicant Tvpe:

| - ]

Type ol Aplice 3 Suluct Agplicznd Trpa:

L |
* ey (Speciyl. B
]

“ 10, Name of Federal Agency:

|LE_ Ceparteen. ol Moeas ooy Al Oeban Jewvelepoee b

11. Catalog of Federal Domestic Assistance Number:

11241

CFDA Titk

Hovsing Opporzuniciss tox rzong Witk ARicse

=12. Funding Opportunity Mumber:

sl T inn Flan
" Trtle:
FYE0L6-22019 § wear Usnas_idzted rlan ascent yeaar Ackicsa Plan TYZEIIAL

13. Compelition Ientification Numbor:
—

Title:

14. Areas Affactsd by Project (Cities, Counties, States, ete)!

| | Addascnment | [ os

" 15, Descriptiva Title of Applicant's Project:

Alaler ol Ariacme = nn=entitlemsnt Houging Coportunities for Persons Wich Alds (ID2DWR!

Attach 2UpRrrting cactimen s 25 specifivd in agency instructions.
| -Add Atachmedts
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Application for Federal Asslstance SF-424

16, Congrassional Districts DF

* & Applicant !r-_r.—r_:--:n * by Prograend=iajzcl [

Alzch dnadditional st of ProgramProjecl Gengrossional Disiricls 1 nesded.

nrdkd Rht

icnal District .=,| |__ Aakif Abocfanpat | Delele Atlachimant: E - leys }\tl:a[:hl'rlerit. .

amant o longres

17, Praposed Project

™ SMart Date: |

“hoEml Dale [0AF:

18, Estimated Funding (3):

* k. Federsl

* b Applicznl

‘. Suabe

. Lonal

4 i Dlbvar

*1. Program Income

1
* g, TOTAL 23%,488.00]

*14. Is Application Suhject to Review By Stute Under Exvcutive Order 12372 Procoss T

R a. ki applicalion was mado ava lable Lo the State under the Dxecudive Order 12372 Process for review on
|_ k. Program s sulkject Lo EQ. 12572 bul has not been selected by the State for revizw,
|_ c. Program is not covered by EO. 12372,

# 20, Is the Applicant Delinguent On Any Foderal Dekt? (If “Ves,"” provide explanation In attachment.)
[T1es ] Mo

IT™eys", provida explanalion and allach

21, *By sigring this application, | cortify (1) to the staterments contined in the list of certifications™ and (2} that the statements
herein are true. complete and sccurate to the best of my knowledge. | alsc provide the required assurances™ amd agres Lo
comply with any resulting torms iF | accept an award. | am aware that any False, fictitious, or Froudulent statements or clalms may
subject me to criminal, civil, or edminiatrative penalties. (U.5. Cade, Title 218, Section 1001}

[+ ** | AGRCE

- Th
Bpe

i | <l Al

of cerlifications and zssurances, or an inizmet 37e where you may obiain this st is contgined n the announcament cr agancy
nEfnuChions.

Authorized Representathe;

Fredi e Trrsthame [Hicee!

Mgt Nare: | o )

* _art Name: |';'r.a.i.lo: j
Hulis:

* Thle: |~,:'-L,;; e |

* Telsphone Number [sec_ 7717 n07 Fax Number: [202-377-1007 |
© bmzie I.m.L\:‘:l'ze; LhradlorBashvusdoyg . guy

* Date Signed: I 5?#-?::% ‘i

* Bignature of Autherized Reprezentstive:
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OB umibsar: 4040-0004
Expiration Datg: AIEN2016

Application for Federal Assistance SF-424

*1. Type of Submizsicn:

I_ Praapplication

(< appiicatien

|_- ChangediCorrectad Application

=2 Tyge o Applization:
|_| Mew

[4] Continuation

[] Reviskon

1 Kewialan, selact apprognats etsns):

" Ol (Bpecilyi:

5 Date Recelvsd:

4. Apscan idenimer:

|L:3,.-'J.I:,-"2Ll_'b

%a. Fadoral Erdity [dentifier

Sk, Mededsl Aveane leentitier;

[eznagra

State Usc Dnly:

B ate Recelsss by State:

| |?. Stata Application lgentifior: |

. APPLIGANT INFORMATION:

* a. Legal MName:

sromnna Do

amenl ol Cuononde Socacliy

* b Fmplayesy Tavpayer Inentificatinn Mumber (EIMTIRG

* . Organizational CUME:

Be tood4vil

FTANARLG000

[

d. Address:

* et 1743 W Jellvrson
HirealZ;
* City: Ilioeaiz

County!Parish:

* Bl

A¥: ATimama

Pravines:

*County

Uz IHILLELE ST

* Zip ! Poskal Ceddel |g3007

. Organizational Unit:

Dapartrmant Mama:

Diwizlon Mame

2w, of Aging and edult savw,

|1:r:||L' i

f. Name and contact information of person to be contacted on matlers involving this application:

i
Nidzle Names: i :

® Firsl Mamn::

Lyran

* Lasl Marme:

* Tolephons Nurmkar

* Email: |_'_:_"eu_l[‘.clzu.cﬁ L gy

Arizona Department of Housing
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Application for Federal Assistance 5F-424

v 9. Type af Applicant 1: Select Applicant Type:

[aodlAle Goveoimenl

i

Type of Applicant 2: Select Apolican: Type:

Type of Apolicant 3: Salect Apalican: Typo!

* Olbvar (sprocly)

10, Name of Foderal &gency:

Erizona Degartment of Hoonomio Soouriby

11. Catalog of Federal Domestic Assistance Mumber:
1 -é: 231

UFLA Yt

Laksr MarnsgevenT Cnnrmeration EragraT

*12. Funding Opportunily Number:

/A

* Tithe:

Hi A

13. Competition [dentification Number:

_ i = S L

Tite:

14. Areas Affected by Project [Cities, Counties, States, olc.):
[ | Add Anschment |

*16. Duscriptive Tithe of Applicant's Projoect:

FmRsTHS

Lo Tuneding Lo Le o
o Fmarger

HamaRT RAA Frasan Sroltnr amnd Be

Altach supporting documents as specifed in aoency instruclions,

| Add Atachments | [ D

WTIETILS View Mhastmenls
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Application for Federal Assistance 3F-424

16. Congressional Districts OF:

" &, Appllzan * b ProgramProjecl |31l

Attach an addificaal lisl of Program!Projecl Congressional DISTIzts ©needed
T | l Add Aftachment J i Delete Ataching it

% qr e Tl
VAl Aliachuient o

17. Propused Projucl:
“a.stamDete 0970172715 | *b. Lnd Late:

18, Eslimated Funding (5}

=a, Mederal 1, 5495, 994040

“ b, Applizant | n.oa
~ g, State | 0,00
“d Local | T

*e. Other | -----

1. Program Incame -
' TOTAL ____ 1,58, 894,00

*14.Is Application Subject to Review By State Under Executive Order 12372 Procass ¥

w a. This applicalion wes mace svailabie 1o Lhe Stale under the Execotlve Srder 12372 Process for review on -Ll) I3 1301 =]
u b. Program |s subject to E.0. 12372 but has not been selected by the State for review,

. Pragram is nol covered by F.G, 12372,

* 20. Is the Applicant Delinguent On Any Fedoral Debty (IF "Yes,
U ‘faE E No

If "™zs", provide explanstion and altach

* provide ckplanation in attachment.}

] | v i

I T
J | Ay Aeluctanent o) [0

21. *By signing this application, | cerlify (1} to Lhe statermnents contained i the list of cortificatlons™ and (2) that tho statcinents
herein are lrue, complele and accurate to the best of my knowledge. | aleo provide the required assurances™ and agroe to
comply with amy resulting terms if | accept an award. | am aware that any false, fictitious, or fraudulent statements or claims may
subject me to criminal, eivil, or administrative penalties. (LS. Code, Title 218, Section 1001}

[ =~ awEE

** The liet of certifisztona snd asaurarcas, or a1 infemast site whoss you mey obtain this fst, is confaincd in the snnouneemeznt or sgoncy
saechc Insruchong,

Autherlzed Representative:

Prefis: M. - | * Firsl Mams: |'I'ix.-'4L:.y e |

Midle Narre: | |

* Last Mame:

Laffirins |

Suifie: I::: - |

* Tithe: 13 reatar

T lelephone NUmBSE oo vgo_sosy | Fax Humbsr i;.:::--,'\,.n_ﬁ,*._':q |

TEmaAl e ies Daedes . guy

£

¢ Dz Signcd: -.3 !ﬁff EP

- Glgnature of Authorzed Representativa:
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STATLE CERTIFICATIONS

In aceordanee with the apphieable siattes and the regulations governing the consolidated plan
regulations, the State certities that:

Affirmatively Further Fair Housing -~ The Stale will affrmatively (urther (air housing, which means 1t
will comduct an analyzis of impediments to fair housing choice within the stele, lake appropriaie actions to
avercome the effects of any impediments identitied through that analysis, end maintain records rellecting
that anal¥sis and actions in this regand.

Anti-displacement and Helocation 'lan - 1t will comply with the acquisition and relocalicn
requiraments of the Uniform Ralocation Assistance and Eeal Property Acquisition Pelicies Act of 1970,
a4 smended, and implementivg repulations at 49 CFR 245 amwd 11 has in eMect and is llowing a residential
anti-displacement and relocation sssistance plan required under section 104(d) of the Housing and
Communily Development Act ol 1974, as amended, in connection with any activity assisted with funding
under the COBG or HOME programs.

Anti-Lobbying -- To the best of the State's knowledge and belief:

i Neo Federal appropriated funds have been paid or will be paid. by av on hehalf of it. to any person
tor influencing or attempting to Influence an officer ar emploves of any agency. a Member of
Congress, an officer or employee of Congress, or an ecmployee of o Member of Congrass in
conneetion with the awading of any Federal coniract, the meaking of any Federal grant, the
making ot any Federal loan. the emtering into of any cooperative agreement, and the extension,
contiavation, renewal. amendment, or modification of any Federal coutract, prant, loan, or
coaperative agreement;

2. I any [unds olher thun Federal appropriated funds have been pald or will be paid (o uny person
for influencing or attempting w influence an officer or employves of any agency, a Member of
Congress, an oflicer or enoployee of Congress, or an employee ol a Member of Congress in
conmeetion with [his Federdl contract, grant, Lo, of cooperative apresmenl, i0will complele and
submit Standard Form-L1LE, "Disclosure Form to Report Lobbving,” in accordance with its
inslructions: and

3. It will require that the languzge of paragraphs | and 2 of this certitication be included in Lhe
award documents for all subawards ar all tiers (including subcontracts, subgrants, and contracts
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under grants, loans, and cooperative agreements} and that all subrecipients shall certily and
disclose accordingly.

Authority of State — The submission of the consalidated plan is awhorized under State law and the
State possesses the legal authorily W carry oul the programs under the consolidated plan for which it is
seeking fimding, in accordanee with applicable HUTD regulations,

Consistency with plan - The housing setivities (o be underlaken with CIDBCG, HOME, ESG, and
HOPWA [unds are comsislent with the siralegic plan.

Section 3 == 11 will comply with section 3 of Lhe Housing and Urbam Development Act of 1968, and
implementing regulations at 2 CI'R Part 133,

h B S
Srirature’Autharized Official Date

Director

Tille
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Specific CDRG Certifications

The Stale cortifies thal:

Citizen Participation — It is in full compliance and following a detailed citizen participation plan that
satisfles the requirements of 24 CEFR §41.113 and zach unit ol general local governent thet receives

asgistance Irom the State is or will be [ollowing a detailed cilizen participalion plan that salislies Lthe
requirernents of 24 CFR §570.486.

Consultation with Local Governments -- It has or will comply with the following:

1. It has conzulied with alleeted uniws of local government in the nonentitlement area of the Statz in
determmining thie method of distribution of funding;

2. [t engages in or will engage in planning for comnmunity development activities;

3. [ prowides or will provide technical assistance to units of local government in comcetion with
comimuriy development programs: and

4. il not refuse to distrilute funds to any uwlt of general local povernment on the basis of the

particular elipible activity selected by the wnil of general local government to meet its conununity
development needs, except that a Staie is nol prevenled from establishing peiodities in disteibuting
[unding on Lhe basis of e aclivilies selecied.

Local Needs Ldentification —- It will require cach unit of general local government to be funded o
identily i1s commumily development and housing needs, including the needs of low-income and
nuderile-income families, and the activities to be undertaken to meet thess needs.

Community Development Plan — 1ts consolidated housing and community desvelopment plan idenrifies
community development and housing needs and spewilies both shori-term and long-lerm community
development ohjectives that have been developed n aecordimes with the primary objectives ol Tite [ ol
the Housing and Community Development Act of 1974, as amended. (See 24 CTR 570.2 and 24 CTR.
part 5710}

Use of Funds -- It has compliad with the following eriteria:

1. Maximum Feasible Priority, With respect to activities expected to be assisted with CDBG funds,
it eertities that it has developed its Action Plan so as to give maximum feasible priority to
activitics which benelit low and mederate ineome Tamilics or 2id in the prevenbion or elimination
ol slums or blight, The Action Man may also include activities which the grantee certities are
designed to meet other community development needs having a particular urgency because
existing conditions pose aserious and immediate threal o the health or wellare of the communily,
and uther [inancial resources are not available);

l[\.‘r

Overall Benelil. The ageregals use of CDBG funds ineluding seciion 108 wuaraniced oans
during program year(s ¥ 38#é. and . (2 pericd specified by the grantee consisting of cne, two, or
Ihres specific consecutive program years), shall principally benefit persons of low and moderate
income in a mannce that ensires that an Beast 70 pereent ol the amount is expendad for activitics
that benefit such persions during the designated period;
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1L will nat attempt to recover any capital costs of public improvements assisted with CDBG
funds including Sectien 108 loan guarantzed funds by asscssing any amount against propertics
owned and occupicd by persans of [ow and moderale income, ineluding uny fee charged or
assessment made as a condition of oblaining access 1o such public improvements.

However, 1f CDRG tunds are uzed to pay the proportion of a f2e or assessment that relates to
the capital costs of public improvements (assisted in part with CDBG funds) financed from
other revenue sourees, an wssessment or charge may be made smansl Lhe properly with respect
Lor Lhe public improvements financed by a source other than CNIRG tunds,

It will not attempl to recover uny cupilal costs of public improvements assisied with CDBG
lunds, including Scerion 108, imless CDBG funds are used to pay the proportion of fec or
assessment attributable to the capital costs of public improvements financed from other revenue
sourees. [n ihis case, an assessment or charge may be made against the property with respect to
Lhe public fmprovements financed by a source other than CDRG funds. Also, in the ease of
properties owned and occupied by moderate-income (not low-income) families, an assessment or
charge may b made against the properly G public improvements nanced by a sowree ofher
Uaan CBG funds i the jurisdicion cenifies thial il Tacks COBG [unds (o cover the assessment.

Excessive Foree -- 1L will reguire unils of genery] Tocal govermment that receive CDRG [unds o eenily
that they have adopled and are enlorcing:

L. A palicy prohibiting the use of excessive force hy law enforcement agencies within i
jurisdiction against any individuals engaped in non-violent. vivil rights demonsirations; and

[

A policy of enforcing applicable State and local laws against physically barring entrance to or
exit from a facility or jocation which iy the subject of such non-violent civil rights
demonstralions within its jurisdiction;

Compliance With Anti-diserimination laws — The grant will be conducted and administered in
conformiry with title VI af the Civil Rights Act of 1964 (42 USC 2000d), the Fair Housing Act (42 LSC
3e01-3619), and implementing regulations.

Compliance with Laws — [t will comply with applicable laws.

) Yy
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Specific HOME Certifications

The State certifies that:
Tenant Based Rental Assistance — 1f it intends to provide tenant-hased remtzl assistance:

The wse of HOME (unds [or tenant based renta! assistance is an essential cloment of the State's
consalidaled plan.

Fligible Activities and Costs - [t 5 using and will use HOME funds (or elgible activities and ensts, as
described in 24 CTR § 92.205 tlwough $92.209 and that it is not using and will not wse HOME funds (o
prohibited activilies, as described in §92.214.

Appropriale Financial Assistance -- Belore committing zuy funds 1o a project, the State or its
recipienls will evaluaie the project insecordance with the guidelines that it adonts for this purpose and
will not nvest uny maore HOME funds in combination wilh other Federz] assislance than is necessary o
praovide affordable housing;

%ﬁ% ) lﬂ{//z

i?gng@_l_'g%utlmrized (ticial Dat

Nirector

Title

Arizona Department of Housing 125



FY2016-2017 Action Plan

1OPW A Certifications
The Stare LLOPW A prantes certifies that:

Activities -« Acivities Tunded under the program will meal orgent needs thal are nol being miel by
available public and private sources.

Building -- Ay building or strucmre assisted under the program shall be operated for the purpose
specificd in the plan:

I [or at least 10 years in the case of any building or structure purchased, leazed,
rehabilitated, renovaced, or convertied with HOPW A assistance,

E\-.‘p

Tor at least 3 vears in the case of assistance involving non-substential rehabilitation ot repair of a
huilding or structure,

bt Jpely 53/
siEnanireAllhorized OfMficial Dale

Director

Title

Arizona Department of Housing 126



FY2016-2017 Action Plan

F&¢z Certifications

Tiach State thal secks funding under the Emergency Solutions Grimls (ESG) Program must provide
the following cerlilicalions:

Matching Funds — The State will oblain any matching amounts required under 24 CFR 576,201 in
a manner so that its subrecipients that are least capable of providing matching amounts receive the
benetit of the exception under 24 CFR 5760.201.

Discharge Policy  The State will establish and implement, to the maximum exlent practicable and
where appropriate, policies and protocols for the discharge ol persons from publiely [unded
institutions or systems of care (such as health care facilities, mental health [acilitics, foster care or
other youlh fagilities, or correetion programs and institutions) in order to prevent this discharpe from
immediately esulling in homelessness for thess persons,

Confidentiality — The State will develop and implement procedures to ensure the contidentiality of
records pertaining to any individual provided fumily vielence prevention or treatment services under
any project assisted under the ESCE program, including protection against the relcase of the address
or location of any family violence shelter project, exeept with the wrilten authorization ol the purson
responsible for the operation of that shelter,

The State will ensurc that its subrecipients comply with the lullowing eriteria:

Major Rchabilitation/Conversion — I an emergeney shelter’s rehabilitalion costs exceed 75
percent of the value of the building before rehabilitation, the building will be maintained as a shelter
for homeless individuals and families for a minimum ol ten years after the date the building is first
oceupicd by a homeless individual or family alicr the completed rehabilitation. 1fthe cost to convert
a building into an emcrpency sheller cxeceds 75 percent ol the value of the building after conversion,
the building will be maintained as a shelter lor homeless individuals and families for a minimum of
{en years after the date the building is first occupied by a homeless individual or family after the
completed conversion. Tn all other cases where BSG funds are used for renovation, the building, will
e maintained as & shelter for homeless individuals and families for a minimum of three years aller
the date the building is [irst occupied by a homeless individual or family afler the completed
rehovation.

Esscntial Services and Operating Costs — IFESG funds are used tor shelter operations or cssential
services related 1o street outreach or emergency sheller, the subrecipient will provide services or
shelier to homeless individuals and familics for the period during which the ESG assistance iz
provided, withoul regard to a particular site or structure, as long as the upplicant scrves the same type
of persons (c.g., Tamilies with children, unuccompanicd youth, veterans, disabled individuals, or
vietims of domestic violence) or persons in the same geographic area.

Renovation — Any renovation carried out with ESCi assistance shall be sufficient to ensure that the
building invulved is safe and sanitary.

Supportive Services — The subrecipiont will assist homeless individuals in obtaining permanent
housing, appropriate supportive services (including medical and mental health treatment, counseling,
supervision, and other services essential for achieving independent living), and other Vederal, State,
loeal, and private assistance available for such individuals.
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Homeless Persons Involvement — T'o the maximum extlent practicable, the subrccipient will involve,
through employment, volunleer services, or otherwise, homeless individuals and Familics in
congiructing, renovaling, maintaining, and operating facilitics, in providing services assisted under
the HSG Program, and in providing services for occupants of lacilitics assisted under B3G.

Consolidated Plan — All activities (he subrecipient undertakes with assistance under HSG arc
111 /1-approved Consolidated Plan.

Dale

Timothy Jeffries

Direclor, Arizona Deparliment of Eeonomie Seeurity
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&G Certifications

1, Timothy Jetthes, Dircowr of the Anvona Depariment of Heomomie Sceanty (IER), reeipient of the
Emergency Solutions Grant (ESG) in accordance with the applicable statutes and regulations goverming the
Consalidaled Plan regulagons, certily that:

Major Rehahilitation/Conversion — Tt will maintain any building for which assistance is used under the
LSG Program as a shelter for homelass mdividuals and families tor at least ten years. If the jurisdiction
plans to use funds for rehabilitation (other than major rebabilitation or conversion), the applicant will
maintain any building for which assistinee is used under the ESG Program as a shelter for homeless
individuals and families for at lenst three years.

Fssential Services amd Operafing Cosis — Where assisiance involves essential services or mainlemamo,
operidion, insurance, wlilities and furnishings, it will provide services or shelter to homeless individuals
and famihics [or the pedod during which the ESG assistance is provided, without repard to a parlicular site
or struclure, as long as the same general population is served.

Renavation — Any rencvation caried out with ESCr assistance shall be sulticient to ensure that the building
mwvolved 1s safe and sanitary.

Supportive Services — It will assist homcless individuals in obtaining appropriate supportive scrvices,
including permancnl housing, medical and mental health treatment, counseling, supervision, and other
services csseniial for achieving independent living, and other Tederal, State, local, and private assisiance,

Matching Funds — It will obtain matching amonnts required under 24 CEFR 576201

Confidentiality — Tt wall develop and implement procedures to ensure the confidentiality of records
perlianing o any individoal provided tamily violence prevention or treatment services under any pnoject
assistad under the ESG Program, including protection against the release of the address or location of any
family violence shelfer project exeepl with the whillen swihomzation of the person responsible for he
operation of that shelter,

Homeless Persons Tnvolvement — To the maximum extent practicable, it will involve, through eraplayment,
volunicer services, or atherwise, homeless individuals and tamilies in constrocting, renovatng, mamiaiming,
operating (aeilities, and providing services assisted through this program.

Consolidated Plan — It is following a cmrvnt Housing and Urban Development (HUD) approved
Consolidated Plan or Comprehensive Housing Allordabilily Strategy.

Discharge Paliey — 1 has established a policy for the discharpe of persans from publicly funded institwions
or syslems of care (such as health care facilities, foster care or other vouth facilities, or correction programs
and mstitudions) in order to prevent such discharge from immediately resulting in homelessness for such
PErSOns.

HMIS  Tiwill comply with HUD's standards for participation in a local Homeless Management Tnlormation
Systern (HMIS) and the collecti nd reporting of client-level information.

&

Sigmalure F 7 & 4 Tate

Timothy Joffrics
Director, Arizona Department of Feonomic Sccunty
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APPENINX TO CERTIFICATIHONS
INS TRUCTIONS CONCLEENING LOBBY ING REQUIREMENTS:

A, Lobbying Cermification

This certification is & material repeescntation of fact upon which reliance was placed
when this transaction was made or enlered into. Submission of this certilication 1s a
prerequisite for making or entering into this fransaction imposed by section 1352, ritle 51,
ULS. Code. Any person who fails to file the required certification shall be subject to a
civil penalty of not less than $10.000 and not more than S100,000 Tor cach such Failure.

Arizona Department of Housing
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